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3. 13. A. XXXIX. 

Article 18. 

The penalties provided. In thooc Regulations shall 
be inflicted by court ruling. 

| 

A appeal soy be lodged within five day* after 
oervice of the c-bove-Xi.entl onea ruling, but no further appeal 
shall be made. 

Article 19. 

If while the lease atill runs* the owner of a 
house f without any reason, compels or orders the leasee to move 
out, the lessee way request a judicial organ to give him 
effective protection. 

Article 20. ! 

If against legal proooduro and without any adequate 
right, any person occupies or usea the houoe of another, the owner 
of the house may worn him to move away within a fired time licit/ 
he may further request u judicial • orgar. to make him move out by 
con^puloi on. 

article 21. 

In order to comply with the need* of the localities 
or regions designated in Article 1, the various provincial und 
municipal governments may draw ;tp supplementary measures and «ubr i t 
them to the Executive Yuan for confirmatl on. 

Article 22. N 

^NXhase Regulation* shall coco into foroe on the day 
of promulgation, the term of their effectiveness shall be 

throe years. On the^aypiratl on of this term, tho supplementary 
measures mentioned in the preceding article shall almul tanaously 
lose their effect. ’ 


{ j£Qd ) 


L_ 
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i^r^.53 of the Bunkingj xuw concerning, the restrictions on 
their 1 nveo tmtnto, i«o* when they pur^haoo certificates of 
shares of limited liability of companies for productive 
tnterpristo , public utilities or communications, the pur- 
chiding Vi.lue of tha j chore certificates of ouch oojspuny ahull 
not exceed two per cant of ttaw totul amount of the deposits 
and the nseregate purchasing value ahull not aurpc.es twenty 
per cent of the totcl ‘amount of the deposits | where prcTi ouo 
investments hnvo exceeded the jbore prescribed limits, ro- 
adjuatment shi.ll be Unde within one year- All banks ahull 
eloo, f.ctording to Items 7 St 9 of Art, fiO und Items 0 & 7 of 
^vrt.69 of the Banking, '.Lew, strictly separate their invcotm«;nte 
in productive unterpr|i3ca from their purchases and sales of 
aaouritleo, ana in particular shall keep separate aoeounts 
for them, j 

GOVifltKIhG; TKa aTP-LICaTaOH Of TH£ kSVKHUj; 3T«iaP 
EUTY La* publiehed in! Monthly Bulletin No.X (Aug, -Sept .1947 ), 
Annex JOCVI, i | 

A ^ Through a -printer's slip, there is a mi stoke in 
the date of promulgation given for the above-mentioned Ruleo; 
it should be i the 3rdL of July 1947, 
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^oiencea, .uiroru University (Shanghai ). j 
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? in on the reproduction of articles from 

this orieii^^r^^esterirseuftHnr^^^L^o^-- 

3. 3£ff be «d%-r^SUV?«or OCt4 ‘*-‘ 

"‘ rou * h » ^mur bulsath! putKlaKd i£ the 

Shunsh.-a^. 1> ' CU * 1 ‘" 3t "onomicoj of Aurora University, 


Approved For Release 2000/08/30 : CIA-RDP80-00809A000500400146-3 


Approved For Release 2000/08/30 : CIA-RDP80-00809A000500400146-3 



•BURKAU DE BOCUaENTaTION 1 " 
(December 20th. 1947) 


The Bankers* quarterly (Fukien f 
The Bank of Taiwan quarterly 
The Boonomic Development quarterly (ki a ngai ) 
quarterly Review of Social Baiencea * 

Spinning, bearing & Dyeing quarterly 


Yin Hang Chi H*an) 

Taiwan Yin Hang Uhl £»*n } 
Ching Chi on Chi iC'afi} 

She Hui J£o Hsu oh 7»a Chih) 
Jhng Chih Yon Chi l<tn) ; 


Agricultural information 
banking Information 
Tne Central Hank of China Monthly 
The Chekiang .Economic Review 
China Industrial Development 
vjoiLimerciul Research 
The Cotton Yarn Monthly 
lhe rUrmero' Bunk Monthly 
The Financial Review 
Industrial Cooperatives 
The Induo try Monthly magazine 
lire Juristic <se Nconoiuic Review of 
aurora University 

^ung Yih Induotrial & Commercial Bulletin 

The Lih Kain Monthly Review 

Modern Accounting 

The National Journal of Comocrce 

National Keoonntruc ti on 

The Oriental Review 

The Pacific Monthly rioview 

The Public Opinion Monthly 

The Rural Affairs Monthly 

The Sea Produo to Monthly 

Spinning, Voaring <k Eyeing Engineering 

Monthly 

Taiwan Paper Infornation 
Textile Kcconotructi on Monthly 
The tforld Monthly 


MONTHXY REVIEWS j 

,Nung Yoh T*ung Hoin) 

Yin Hang T'ung Hoin) 

Chung Yang Yin Hang Yueh pao ’ 
Chekiang Ching chi) 

Hung Hwang Chien Sho) 

Shang Hauah Yoh Chiu) 

Mien Yoh Yueh Pao \ 

Chung Nung Yueh K*an) 

Te'ai Cheng P*ing Uin ) 

Hung Yeh He Too) 

'Hung Yoh Yueh H*an) 

Chen Tan Pa m Ching Chi 
Ton Chih; 

'Hung Yih Aung ahang T'ung Haii 
r I*ih Hoin Yuoh Pao) 

,Hoi on Tai Kuai Uhl) 

Shang Yoh Yueh Pao) 

Chung Kuo Chien Sho) 

TUng iung Too Chih) 

Toi P*ing Yang Yueh M»an) 
Ch'ing I) * 

Nung To *uu Yueh H»an) 

Shut Uh*an Yueh £>an] 


The auoioc. aorid v m=mmix 

WmSSS? BUST 10 " ° f th ° H ° peh 

Tho Now China Muguglne 
Stock Exchange Review 


i Fang Chih Yon aiing Ch*enc) 
T*ai Chih T*ung Hsin) 

J'hng Chih Chion Sho) 

Shih Chi eh Yueh K»an) 


RSVl 
i Ku 
Ho 


Taiwan eugar information 1 ) 


The Bankers • Weekly 

Tho Contury itoriew 

Tha Orconomia* Jcokly 

Tho Boonomic Review 

The Pi na no i al tfookly Roviow 

The Observer 

The Textile Yockly 

The .‘eokly Review of Laws 


( Kung Shong T'ion T| ) 

.Hopoh Shong Yin Han* China 

! 0hi Pan Yueh K'an) 

Hain Chung Hwa) 

Cheng ' Ch *uan ahih Ch'ang) 
T'ai T*ang T*ung Hoin) 


Chong Yon Pao - 
Shen Pao 


2& ft£LY RBViAwB 

TYin Hang Chou Pao) 
ahih Chi P»ing Dun) 
\Ching Chi Chou Pao) 
Ching Chi P*ing Lun ) 
(Chin Yung Chou Pao) 
(Kuan Ch*a) 
fjang Chih Chou K*an) 
(ih ling Chou K»an) 


Yung Jlh Pao r Chung Yang Jih Pao - Shana Pao 
Qin won Pao - Ta Hung ruo - Tung Nan Jih Pao 


1) Published three times monthly. 


/ 



ft 


Approved For Release 2000/08/30 : CIA-RDP80-00809A000500400146-3 


Approved For Release 2000/08/30 : CIA-RDP80-00809A000500400146-3 


/ 




CHUgsaS .gSgaflBICoJtfU 

A r T.IE 

“BUREAU D3 LOCUMENTaTI ON" 
(December 20th. 1947) 



UT TERLY REVIEWS 

The 3ankern * Quarterly (Fukien) {Yin Hang Chi Z f *a) 

The Bunk of Taiwan Quarterly {Taiwan Yin Hang Uhl K*an) 

The .Economic Development Quarterly (Mangel ) (Ching Chlen Chi £*aft) 
Quarterly Review of Social Soiencea (She Hui He Heueb T**. Chib) 

Spinni ng, leaving £c Dyeing Quarterly (phng Chih Yon Chi E*an) 


MONTHLY 

Agricultural Information 

Banking Information 

The Central Bank of china /Monthly 

The Chekiang KoonoMc Review 

China Induotriui Development 

ookmerciul Heoearch 

The Cotton Yarn Monthly 

lho Farmero* Bunk Monthly 

The financial he view 

Inauatrxal Cooperatives 

The Industry Monthly tuigasino 

The Jurio^lc at kconouic i.eview of 

aurora Univeroity 

Aung Yih Induo trial & Commercial Bulletii 

The Lih Hein Monthly He view 

Modern Accounting 

The National Journal of Conferee 

Rational. Keconatruc ti on 

The Oriental Review 

i’ho Pacific Monthly Review 

Ihe Public Opinion Monthly 

The Rural Affuira iionthly 

ihe Sea Produoto Jionthly 

Spinning* leaving <x Dyeing Engineering 

iionthly ' 

Taiwan Paper Information 
Textile Reconstruction Monthly 
The Vo rid Monthly 


REVIEWS 


Hung Yoh T'ung Hein) 

Yin Hang T f ung Hein) 

Chung Yang Yin Hang YuehPuo) 

( Chekiang Ching Chi ) 

Kung Kwang Chien She l 
Shang naueh Yen Chiu) 
iiien Yeh Yueh Paoi 
Chung Hung Yueh K*an ) 

Ta'ui Cheng P*lng tun) 

Kung Yeh He Tool 

'an l 

Chen Tan Ph lu Ching Chi 
Taa Chih; 

Kung Yih aung ahang T J ung Hula) 
Lih Hein Yuoh Pao) 

Hoi en Toi Xuai Chi ) 

Shang Yoh Yueh Peo) 

Chung Kuo Chien She) 

Tung lung Taa Chih) 

Toi P*ing Yang Yueh I'an) 

Ch'ing I) 


(Hung Ta*un Yueh K*an) 
K* an) 


(bhui Ch’an Yueh 


(Fung Chih Yon aung Ch*ons) 
iT'ai Chih T 4 ung Hein) 

FUcig Chih Chi on She) 

(Shih Chi eh Yueh £‘an) 


The Buoincao ?orld 
The Economic Keviuw of the Hopeh 
Provincial Bank 
The New China mu gaxino 
otock Exchange Review 
Taiwan augar Inf ormati on 1 ) 


(Kung Shang T*ion Ti ) 

(Hopeh Sheng Yin Hang China 
Chi Pan Yueh K'an ) 

(Hein Chung Hwro ) 

(Cheng' Ch*uan ahih Ch'ang) 
(T *ai T # ang T*ung Hein) 


The Bankero • Wcokly 

lho Contury uoview 

The Econoodod Jcokly 

The Economic Review 

The Unantiol tfoekly Revxow 

The Obcorvor 

The Textile Yeckly 

The .’eokly Review of La wo 


flS&aY HEVIJ^S 

(Yin Hang Chou Puo ) 

i bhih Chi P*ing Lun ) 
Ching Chi Chou Puo) 
Ching Chi P*ing Lun 
Chin Yung Chou Pao] 
Kuan Ch*a) 

2hng Chih Chou K t An 
Ih Ling Chou K*an) 


) 

) 


Cheng Yen Pao - Chin 
Shon Pao - Sin 


Yung Jih Pao r* Chung Yang Jih Pao ~ Shang Pao — 
Von Pao - Ta Kung *ao - Tung Nun Jih Pao 


1) PubXiohad throo timed monthly. 


/ 



% 

Approved For Release 2000/08/30 : CIA-RDP80-00809A000500400148-3 


I 

Approved For Release 2000/08/30 : CIAj-RDP80-00809A000500400146-3 






- S h a n g h a 1 - 
BUxUaU bZ 

(.Znonotr.i a Chi noise) 


260 Chunykinij. x*au x.u ;Iiubuil) 
Tel-.8b7bl | 


iopi c ; 


author; 

Peri odi cal ; 
liutoo of Issue; 


Tragic Condition of j^onetary 
Circulation anc B^nKirig 
1 n clu na | 

Chi ch’ung -wei | 

Xu Aung /ao I 

i.‘ov.iio,a7,28, I 

Ben. 1, 3, 1047. 


! 


Loeument do. ; 73 

/iaturei Translation 
slightly c.ondenocd 
jefumber of pages; io 
rtemarks; Original title 
ioi “Condi tior.u of 
the Monetary Circula- 
tion in Chiha M -5ut<» 
titles aro not ir. tho 
original. 


TrUoiC CUiOiiTXoji Ul-- AiOhBX.thY' OihCi/x-CTi. ctf 

jfci.Tj n'U 1.14 CHiiin. 


i 


iJveryon© knov/s that the present economic crisis in 
China. is Cue to monetary inflation* everyone is crying out against 
the depreciation or currency values. Obviously besides ourrenoy 
inflation the preoent economic poverty and the rapid rise of c ocnu-ot!^ ty 
pricee have many contributory causes such 1 , as wartime*, destruction, 
the decrease in production, the exhaustion cr our foreign exchange 
reserve and the paralysing cf transportation. But ourrency Inflation 
io still the moat important factor, therefore in studying the 
trends of Ghina'a economics stress must be laid on the eonditionu 
affecting the currency itself ar.-d on tho activities revolving 
around it. I ; j 

X.- Characteristics of the yreaeat circulation of 
iioney in China ana Its jiff acts on trices. 


ilonetary circulation in China today preeento three 
/ ** characteristics deserving our special attention; the inflatory 

’ : volume o; note issue* the increasing velocity of monetary cir- 

culation* and the; steadily nr.rru-ing *-reu. 'i : n which fapi circulates. 
V/ith a clour understanding of those three points we can arrive -t u 
comptra tively accurate catii.nte of the prosbnt *_nd futuru rol^ of 
tho legal tender in thv. economy of Chino. j 

1* Inflatory circulation. j 

..coorcilng to general eotii_atv the volume cf note 
issue :t the ..nd of list yc‘‘r rr. a about 3,bt5J,uGO million doll .ro. 

At th. end of June this year it v/.-.b over 10,'OOG, 0-30 will! on, showing 
th«:t the Gov -.rnu.cn t , owing to tb^ unbP.l?nocd, budget in the first 
half of tho yevr, hod increased the issue of notes until i.t Everted 
over 1,0 0,000 ruillic-n dollarc per month, ^.t the end of August, 
according to reliable information, tho volnnj ..JtR3 iosuoo ir .3 
r.bout lb , u. 0, .»v*«o million dollars. In Uoptcwber r.nd Gi.tcbcrjbcc u*m 
of the rise in commodity prices, the note issue vrao greater th n in 
cny of tho preceding months. j 


L_ 


_J 


( ' 
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t 


/voauming that until November the Government vraa 
ahort of 3 ( 0^0,pjo to 4,0-v million dollars per month, the 

volume of note issue ccnn.t be less than 24, C. ‘0,0 JO million doliara, 
. n °5 es of the T,an: * Taiwan and the notes circulating 
Th « volume of note i^sue in 1937 was 1,400 
mllli on dollars, even inclu.ing notes issued by the various 
Provincial and Outucipol *-anLa it -.fas at most l.SCO million dollars. 
*\ comparison vri tb the present figure shows an inflation of 13 to 17 
inouatrid timesj 


, . . . . /hi la the currency baa been inflated to more char. 

lw,o.u ti^ea what it was before the war, the index numbers of corcmocitv 
prices show an increase of GO, -^-0 to 90, times for the aume period 1> 
Recording to the Index numbers of commodity o rices worked out by the 
V^ n f.r C ? n0i ‘' AC * 0Qeur *h bureau on ftcvruoer llth, the price level was 
u . , eu t , hc prewar level, anu according to the index numbers 

of wholesale priced for basic commodities in Shanghai, worJcea out 


ft i 1 *? Sy th 5r - COr 'Otac ussearch Juroau of the Central _D.ni', 

it was ol,Qo2 times. The great discrepancy between the rise m price 
levels uno the increase in the volume of note isaut is explained, 
apart from the genc-rel principle that the rate of the riro of prices 
if ? u P Ad t-han that of infiition, by the condition of the 

circulation of the fapi. 

2* Increasing Volocity of Monetary Ci roulati on . ^ j 

■ Cn a perioa ..f inflation, a nae in coiiimouity pric^j 
can be cuused rut only by th^ volume of note issue but also by the 

ty °f/ circulation. The people of China, who have ouff.r.d 
from inflation for tn, last ten years, have all but lost both th.'ir 
confidence in th fapi an. their interest is keeping it. Ho one is 
Xfc °P but Q re doing their best to exchange it for 

.♦ ‘ l ^*,. pcri0 2 faYoara philosophy of “./hat: you savo you lose 
and what you spend you have*' /hen prices fluctuate, th' velocity 

i£ tha C liSuiditv f -»J h K inc f ca9i:0 Borc Q n d ®°rc. This is reflected 

f f ba U K d opes! t o * before the war more than 40>‘ of 
fiZrri -ixod term deposits; but now, except in a few large banks. 

th^f d r>nn it0 T bi ' Ve , d - rOPptU ” t0 Ztr °* in St 1947 

they constituted ~nly c.^ of u total deposit of 1,40G,JJO million 
dollars in th banks in Shanghai, and only 10.6*' of a total deposit 
t0 ~ n a » 5u0 » UJU million dollars X n the banks of the -whole 
y * moreover oven these aepooits are mostly public funoa or 
endowments whojo term is very short, usually 10 or 15 days and at 

T °. f t J ruot fixed-term deposits the banka have to 
almost as nigh u* that on loans j, depooito that really 

Sir M ir,feU v C ° ,l0t eXiot * ** oxami nation of curront deposit 
accounts in many banks reveals at once that though figureo for 

dollJjf. Cn J*t r JS 1 10 a J e ^ V ^ r; T la^;i ’ e, reaching hundreds of billions of 
10^0 ?)' lid % b . e credl i ?* lrtnoe reniair.s very small, uoually between 
d dollars. Uxcept for special reaaono, such as 

a large pigment ahead, the industrial and cojm ercial firms will n.t 
leave large deposits in the banks. 


±Xi ± UK • o 

1J Compare with document Ho; 75 
Ueviow of Com...ooity V'r*oeu 3 ir;ce th- Victory* 1 


in this Bulletin • 

(p.3) by tUi ng Chung-wu. 


i3J For a 
Ho. 76 in this Bulletin 
by Hsu Cbien-p’ing. 


U!o. e detailed study of this matter sec -Document 
"Velocity of Monetary Circulation in China" 
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Perl od 
1936 

Monthly average 
ixiily average (on buoi a 
of 23 days ) 
sept. 1547 

1-ally average (on 2o days ) 
uatio ol' increase * 


l r Pj.s£.p£l£a. 

2,578,913 
21 , 909 

8 j 265 
4 , 105, 6o2 
157,543 

1S.1 


Amou nt ojT iionyy 

#6,984,361,071 
498,692,172 

c 19,180,408 

68,783, 066,681,602 
2,200,887,141, 60u 
118,994 


cleared in aepte^rT^Slif " ^VtTt^ 0 ‘ i tbe numbor of Mil. 
anount clea.-e? is llO.Sou tiitl On 1SSo unc t! -« 

when the fuurcd «er, h ^ li?th und 2l>th of September, 

the amount cleared 159,572 ti ^eo^th^averugc o^m™ 0 rS/ 1 ?* 3 ° r ‘ d 

Of Cepoai?a\r a "v:^i4or°t,nt ft banK re8 Th- « t £ tl8tic0 

June 1947; “ " c ‘«Ho#int results from January to 


January 

February 

-lurch 


19.77 

24.C.6 

21.32 


/vpri 1 

i£uy 

June 


I ■ 

22.57 
33. 96 
38.06 


in September it incretaod oy , a wuch^ua oO^im^ * ** uppcttro th - t 


cash 

■jo 


circultion nr a ubove di. ocuaai on or the velocity of 

circulation, thsugh^erhapo^fv^ oo t ?'* t tho v ^ l0cit y °** 

coitp.rud with th. prowar perioo. hifc,h ' hao lnoroaoed enormously 

ia 6qui valent to incr^a~°i n* ” v f l0cit y of currency oireul oti on* 

crontea n dl nd for co^o'u / ^ 3i " S P ° W ' r V,hich i^di^tcly 
a ti mulct ion to coi.irjoc.ity prxeto. ' * 0crT10 ^ ncl thus acto oo . otrong 

3. Thu steadily narrowing are:', of jjfcpi oircult.ti o 0 . 

fupi ciroulctd3 io continually 
forc -o • jt work agvir.ot i to 
a * can 'no longer 

that in rural villages and 
ually taking the place of 
and email doaloru in the 
fhpi uoe conunodi tl eo ouch a« 
ei1t their soles transactions 
for the purchaoe of daily 


n .. PP , lw . Tho icrritjry in which 
narrowing* at present there ;;ic two tro 
circulation in thw countrywide. Tho f i - 
°™?V 1Ct ° An ,,lilitar y ureao , the second 
£“** country towna compel ties are grad 
money ao a medium of exchange. jfcraiTro 
interior, having loot confidence in the 
rico, corn or oloth ao a. underdo of payi; 
and loan obligation . Fapi i 0 used only 


L 
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neocoaan c a fro 
tion of fapi in 
while t v >e fi'pi 
anc centralised 


r, outoi cl e i.r.a for petty expenses. Thus dietribfc- 

the country districts continually becomes . smaller 
originally circulated there is gradually driven in 
in the l^rge cities. 


Ii.- jili *J.na ti on of the True nmetion of Banking. 


The inflation of currency can stimulate mcuotrie-l 
co^erciul cevelo pu^r.t a.te a,o promote un aonorjial prosperity 
in the bonKidb business. out this happens only in the esily ata-..s 
Of moderate inflation; *h«=n the commouity prices rise rapi y 
a Kai n wwiin, ana hyper inflation sets in, not only io thu 

dStlojiwi? ar projtr incus trial ana co^eroul enterprise tampered 
but banking itaSlf ftno- if position in the national economy are 
weakened. 

l’ The position with regard to deposits. 

Before the war ttK amount deposited in banks 
throughout the country vma about 4,000 million dollars: in lS3o 
t^ deposits in all ct *• rcial b*n,s totalled 2,70u million odd 
dollars. The amount of the deposits was therefore ~t that -lae 
more than the vulubie of notes i 3 dued« 3ut now the deposits in 
banks other than government bunks for the mpnth of JJfJ ^ t 

2.5 Uo.OuO million dollars for the whole country, or the equivalent 
of 10 to 2 i# of the volume of note issue. ahren 1* wo , h 

dnoosito in the Bank of China, 3ank of Coi.iojnioationo , , 

lank, Postal Remittances Covings ^ank, Central Trust b*®”*! 411 

CoODerotivc hank, the amount of deposits is equi valent only to 
•40 Sr Sf the volume of note issue. Comparison may be 1 

aountrieo which possess a relatively stable currency, such a* Vx 
tlnited States, whore in December 1946 thr; volume of circulation 
was 28,500 million dollars, while the deposit in al yode—1 

wan 118,000 million dollars ana the ordinary depooit in the ^cde. 
honerve , Bank was 50,400 million dollars. 'The total amount . 

d e'josi to was more than five times the volume of notea in circulation. 
d l t P the t Dame time the volume of notes in circulation in xin gland was 
1,380 iuillion pounda and the dapooit in co^eroial 

million poundo . The amount of deposit was more than four times thr. 
volume of u£tc issue. 

Xf wo measure the aoponito today by the index number* 
of commodity prices we find that its real value io ly a an 11 . 

In lUiguot when the wholesale commodity prices were ^ * ** 

before 11 the war, the deposits in the commeroia'i bunks valtrt^of 
amounted only to 1,400,000 million dollars, or tho equivalent of - 
rtllion dollars before the war. But in 1936 iYoUars . 

To prove that the volumo of deposits is 

wBmmffifflmM 

the deposits by the price inc ®* "? 5 C 1947 P the amount of deposits 

Zl trAto.0, to that the prevrar value Of t. 

Ji'Sn.wSM.U «ol n G fro bad to «r... 


L_ 
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^ , In October a Joint ^eao^iation of the liative Banks 

of the whole countryvruo forced ana held its first meeting • t 
/.ankini,, tit which the following very important statement was ■ -p P 
concerning the position of both modern and native bamco:- 

“bihce the inflation, the economic order has oecn 
disturbed ana the B reuter part of the nation's capital has ceased 
to pass through the banking institutions. Therefore the present 
financial otrength of the banks cannot be compared with what it was 
before the war. In the past, the deposits in a native hank in a 
or town could meet the financial neeus of several huudred 
farmer families. Thy fun* a of a native bunk in a city could oupply 
working capital for at leuat thirty to eighty factories. "But now 
everything ig changed. Native banks in the interior oitieo hove a 
capital of only several hundred million dollars, while that or the 
small banka scarcely worth counting. i*ron with oepoaito of 
10, Ow*U million doliaro the strength of a bank is only about equivalent 
to that of a cloth store nth a stack of a hundred odd cases of 
cotton cloth. It cun huraly meet the demands of present-day 
society*. 


2. Unsound competition from Government tanko. 

another char.^t nstic of banking today is th-_ 
abnormal development of the pc.vw-r of the Government banks. Under 
their unfair competition the power of the comeercial an native 
banka is continually decreasing. The total volunle of dopooits in 
Government banica may be compared as follows v/i th that in other 
modern and native banks throughout the country for th- last year 
and a hulfs- (unit: *100 million) 


sditfi — PX -/ hpl q ^ount ry Goy ornm en t .Hanks Xati o 


Jan. 

194o 

754 

June 

•i 

2,50b 

Lee. 

« 

4, 98u 

Jan. 

1947 

G,138 

.Jar. 


11,263 

Juno 

M 

14,290 


8,5o6 

lill 

31,157 

1:13 

53,004 

1;11 

55,460 

1.9 

57,093 

1x5 

126,950 

1:8 


IfOTBi Government Banka includo the Central Bank, .lank of China, 
Bank of Communications, Jbrmero 1 lank, Central Truat, 
Poatal Remittances and oavings Bank and Central Coopera- 
tive Bunk. The 3unks of the whole country induce 
provincial, municipal, cow;.eroio.l uou native banka. 


The reusono for the great discrepancy between 
amounto deposited in the commercial and n.tive banks and th-jse 
the Covernuent banka are as follows: 


the 
i n 


•> 




Government organizations and Government operated entorprieoo 
are not allowed, unde: the restrictions of the law, to ma'-e 
dopooits in coiumerci a 1 and native banks. 

The very largo loans granted by the Government ?anko to 
industrial and commercial firms are closely relates to the 
dopooits, since by the conditions luiu down in the loan 
contracts money ao oorrowoo from the Government bunko may 
not be depooi ted in other hanks. 

The eotabli ihment of oraieheo by tho coionercifll and native 
banjta io reo trie ted by low. 


L. 
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Ter. to fifteen p-ri cent of the limited amount of 
deposits in the coi wcrciul ;nd native banka has to be lodged wi th t b : 
Central ^ank as deposit reserve. in r.ugust the Shan* bi.i banks#'«lth 
totul deposits of l,*0u,Ca<o million dollar o, had to lodge a reaerve 
of 20u,0o0 niillion r/i th the Central 3enk, which also received a 
deposit of 20u,0 to 3iv,wUt ail-ion dollars from the clearing bainco. 
The Uentral .lank thua leaseno tne funds available jto the coui.ercial 
and native benas for daily use* by about 2b to Vhcn money ie 

tight they cannot relief from the Central Ban* through rediooounUnfi. 


The three uovei'nwent banks, the Central Trust and 
the T'astal rvemittunce ana oavings bardt cake no deposit reaorve in 
the Central Bank against their deposits, and they can obtain a 
supply of cepital by overcraft, rediscount and remortgage wito the 
Central ?ank. They can perform the functions of an ordinary 
oontiercial bunk while the or:i'.:.ry commercial banks cannot perform 
their functions. Therefore they can take advantage of their 
ooeciul position one. powers in c ompeti :i* with the oonaioroial bunas, 
aoro over they fort: u special bloc with sole powers of winufacturing 
and controlling currency. 


j?or the granting of loans the u overnnuen t bunko are 
again in a privilege position. The ordinary loans which thoy^huve 
rooontly grunted, v;ith the approval of the Joint Head Uffioe °f 
the .Four uo/ernaent Panics, amount to about 2 t 80u,v>vX> million dollars, 
while the total volume of loans made in ..apiat hy the commercial and 
native b*-nks in Shanghai only ti..juntei to l,G*Jd,OL<) million dollars* 
end according to thr deposit ratio of t^e Shan hui bonks to th.tj c 
of the \tholj of the country, probably the total volume of loans 
from the coirmcroial bunks of all China c.uld not hare been tore than 
2,o.X,0;;U million dollars. 


• 3. The impotence of tnc private 'banks-. 

Space limitation prevents our setting fprth all the 
grievLnces of the commercial and native bunko* but we nAiot point 
out how the, relative weight of these banks in the ^general oociul 
economy has been diminished by the ui sappoaranoo of the social 
classes who h..vo s-ving^# th»- ucctlertud velocity of circulation 
unc the .con op ali si ng of the gr ...ter part of thu inflated currency 
by thv uovernmuTit b^nita. Th<, D-riKd cun no longer absorb '.nc utilise 
the wealth of society but h~.ve become more aototo jof the induatriv.l 
and eoiuu.Tci al enterprises for p*-yin*>, receiving# altering .vr,d_ 
settling choir working, c: pitul. The otrength of -he coumoraial 
banks hr.e been so weaken eo that it ia not even c^ual to th?.t of r. 
largo factory or businers firm. | - 


«11 this h s the following runcti :na or. the 

money market: - 

n) OoeUiicreia.'' banka ev.nnot meet the nt.Lo of industry ;-.nd 
buoineou. The amount of their deposits is ot^ll they 

-rc very flo; ting. Thcrefo; e the term of deposit oecom.co 
ohortor unh shorter while the figure representing purchasing 
power steadily diminishes^ in uiicll and middles! aed br nV.a , 
mortgaged loans ut fixed tore have becor-'? irnre and the 
chief types of loan iir.dc are "i-ic.tunt end overdraft. Some 
aiiu ll Vnka grr.nt l£r:ns r.u a daily bnoio * one day money is 
easy end the b.-nk lends* next dr.y money is tight end it at 
once culis in its lo:;na. 3un»:o whose financial o tending is 
ao weak certainly c r.net satisfy the ncedo of industry :.nd 
business. Tbureforc ’ 

b j Productive • i.t .?rprin**a ? besides r.. lying on their own 

res ourc -,-i , apply to the uovernr t for xor.no, resort to 
undergrouno benku or then clivus i.bsorb a epos! to. 


L_ 
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di f fi cui'ty 1 ! of 1 Obt e ” hi? . f " r “ pl but 

influenced b^thf^^kn -cab-f ^ “ rl£ ? t is or <^n-rily 
tod jy the nioney foiled ***'.< ?Ut 

b:3nIc . 3 cr)d floating caplt"l # tlVe 

their ijapetus froin bthera. b &FC n ° W p '- a8ivc * ** nd receive 

I ; -l 

! i ■ " 

ill*- Present Trends of China's 
Money I «arl;ot. 


i'or 

oti nki ng ousin^aa wu 
market u na the mov^uj 
mrin factors aeterci 


I i unQ <-r3t-namfc of the ai tuition of chin.- » s 

M? t nr t n‘i y < f h r p £ t3 « nt trend a of the xjor.oy 
J\^\u through out- tho country. Three 

flow of loose- capital to h bh-riL-m a i f^om n ^ ° l l h " ^ ° n ,y Bariut * the 
of funds from Worth to South Chi ^ , “nd tht - !BOV< - J “-« t 

1* The- flow. Jof loooc ccpitr.l to ShM ngh. i . 

Shah&tuU in 1946 thHmoiey rcii tted^o* ?hi C8 v, 0 f differont b-nks in 
remitted from Sh.-nf hii n 5h,lnfchai **P«oded th. t 

J ^nui.ry to SeptsibSIJbK ver r do \ lar “ X >. 

outwera by ?. ?QO # OuO Will on dollart read, t tan cco exceeded tho 

th e inward reoiittancJa is sterjilv i P ° rCe ? tftgo of 6X0088 of 

200 * to 30c* more; this yS^aooS t2 IS-*" 8 } laot ^ear it w,.. 0 ‘ 

o56*. The ccah frut Iflowa ^to eh\ in August it reached 

country oust also amount to rt tlv I*. 11 p * rta of the 

d ollara , judging from! the fact th t mnef Vfu tnoU8, ‘ nd million 
*nd niiddle-aized b in JV h~a to ih« t ? f tho ole.-. ran ct oi small 

■ tsti sties can be madt ^ to tSo voW^ *2 C l ,h » b V t no axact • - 

to Shanghai to buy incluo trial nrorfti * De * Part of thin money cornea 
op oculation and lending lut at a^ig^r^o P«*t for 

cupitulf° relen -*«“»*• on 

2. r|?e movement of funds fron. Worth 
to bouth Cmna. 

f? federally from wort^to^outhf *ihe Worth^^Si th ° f the °° untr y 
fi eld t large amounts 'are paijifor the CttXn battle- 

floating funds thus created * y eXi,enoe ° there ur*. the 

large quantity to the Southern land L'Ste!JS® B i2vi * OTt *’J CXo v '« 

u..d for other M «,U« 

J o^ly'amounJbj E; f?I ± on^ollejn V ° 1U “ e ° f t, ° te io “ Ue 

I ■ ] . ^ 

; i ■ 
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concentrated on the raid bur and t.b. dollar mark* t anJ on the 
security nar.:et, * 3 it since trading in gold bar.* and U.3. notes 
han been foroioden and since foe imposition of foolish restrict! ono 
on the aecurUy exchange x ), the floating fund can only conoentrete 
on coi.jto--i ti ea ;;r escape through fouyin*. exchange on th*- blf.o; 
i lt ricec - A lar Se quantity of the lap. concentrat ec in dhan bai also 
flows to couth China by the jrJyuon t o/ oversea r c ii*i t m.nces .* while 
part ia uaeu uj ouy amu » gl « : u vIoolh anc ' p*.rt escapes to Konukom , 
c _ ^ f^r^ign cour. tr-jaj. .-.s a result the flow of fapi 

■ *:i ca-itrii jf our fo_*ei„n 
iu fapi abroad. 


to the couth directly 3 r-,-&t.o a own 
exchange o.%a mdrectly aevalucJtcss 


3. Inability jef th: Central Bank to counteract 
the evils of the unbalanced budget. 

. P..«rf.ic expenditure being continually in exoesu ov<_r 

public revenue, the v overm. ert | hag to resort to continuous prinlir.;. 
of n«w not^a, but t nc note a once iisuod cannot be retiree from 
circulation despite th efforts- of the Oontr*l Ban!:. -'hilt th. 

° f w . i 1 1 2 2: r.k urs U3uelly short of -josh, the nurk-ts 

m tn.. jus.-. plcc^o -a flood cd jwi th currency, forming ~ *.ari-et. 
con.tr as 1:. In the cities of Manchuria .isa . orth China, especially . 
since the be.ganning of this yodr money hr. a reiuiined easy 


w hB n c ooujoc ity pri ... r, 3C repi'di, . '.li^t ™ 

n «- C ? ' nBh “ A lAC ucvcrm-Jnt was i.ble to absorb only o;:rt of 
the inflated currency through the selc of com.oci ti,.a,cnd th- 
*\ Z ; r *V; mount ir i taXi3 * - ut th -- currency thus 
v ?» t 1 1 *£ t * d * X £ exr.r.ii ne the clonr.-.Tca of th Government 

doll, ri <n W r ??\ U fin “ ! *’ cr '-‘ lir ' b 1 of 30, uoJ million 

doll .ro in *~-.-ch, of UO,..v. ! i.' million in npri 1 , if lC4 f u. ; J million 


b, 
d 

d .°f X ’:‘ rs \ n *•* * y rnd top ether; \ debit, balance -f 12.,. 

mi lion c.oli.rs m July and of pd,0^ million dollars in .vu^at, 

..nc. crouit b..l:.i.ce of over 440, a. 0 million doiUra .:fc<:in in 

* *. *° r i huac ooven Offsetting th_ credit .jjd debit 

I'h crecUt *>^'**cc was only 470,u.0 million dollars. 

-u Within tho o-iii.t period the incoming exceeded th^ outgoinr 

doll ir ,1C "-h 1 v C ?!r ,trc f- i in 7,2uO,Ov.o million 

-,!?£*■} ?/. h A i W i c f°^ t h ; volur ^ P r currency aosorbud by the Central 
tha ^ ° r ‘* ' f teenth of the capital flowing into 

the city from outside 2 J. Tho.-^h these efforts of the Central 
nave out a meagre effect on the, contraction of currency, they have 
great influence on the money taket in Shanghai? It dy be Lid 

battl® D ,°. ne ? m ? r ^ et *® tod ay the scene of the principal 

betwoen the Central Btnk|and Idle capital. The Central Sank, 

aellinu r r^°n^rf t f :,Ct c ^r renc y» resorts to other methods besides 

note! “«£ oin' * i «° .?"'•* eoll tctir.g taseo. Xt sells ..Liorlcan treasury 
tea , exc cto deposit reserves, (elearinv deposits <• r. . a margin »'or 

thrnlSnhl! e T 1U ' iD ’- J Ut the i expend ture of the national Treasury, 
the *f CMiiocitics, the granting of productive loena and 

itn 1 i. on JU3 t in f l0 ' v ° r currency from outside w/. fc it imposoible for 
its auction pump to dry up tre flood of cash in bhaf.-hui. >io effort 
*|» c U.nt,'. 1 ..r.k to tighten up the currency 1, b. 

* . * e n.ore tn-n ten ay^d , /,*hile as _ reault of easy money 

_ _ P rAOe a rise oteaflily in a serieo of iarge increases und^ 

£?*,'** ror a detailed study of th\« 

No. 77 in this ^ulJetin • ‘'Cash ain.rginn on 
u;. pi te.l and Black .^rket** by Liu Nuang-t-i , 

vj^' debit unu ctredi t bil.'nois of cosh r.r« not included 

her*; uau- Uj . -t.tr ■?. '.r'. in Shr^’r i 
thi.n it receives. 


.iieation, oeo IrfOcume.nt 
a took ’-'xc^'n^ei Idle 


pays out more c.sh 


l - 

i 
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eiar.ll decreases. The Centr. 1 =;;nk im fully ._•.■/*: r ft th . t no loc 1 o- 

Dri?nJ ary h t C t n tJ'' Ct * Cinfl ° f currency c ' n at0 P tno rise of commodity* 
priccB* but the rig-: e.'.r, .• t Icii-t be restricted within certain 
limits by tightening the currasy. certain 

i . . In thi * ~ trugcr.l'i -awstn thf Government banka r.nd 
icle the co^rcul b ::>.a arc the first to suffer. 

IV.- ATi'iri c .n Help is insufficient .to . 3 reck 
thoae Vicious Girclca. 


thi- nnh i „ .. ? 6 overyono /cnowa, the currency inflation i« due to 
tii, unb,i., CwQ iudaet, -r.* the Sud-itt 13 unbalanced mainly beci ueo 
?L^hi Vl1 w " 5 \ i ‘ Jn “ “ 3 tht «*-*<• cr »-r corli-mea" ,on- a? 
eSnnt ^ ^' 3 ,“ Sid by ‘ h “ to the 3 ud S ct \.nd io 

-r-; 1 P r ' J ^ r *' u Lon ’- l -ry uvilg o. n bu- effectual. Tho oal. of 

* .. b ' r3 • n - cocj.ouitaj . n i th. issue of bonds hr. vt already be n 

rn^t'<+ at p f oaent thfc Government ic attempting to bring do.ra 
coDciooity pri c »a by controlling th*. commoditieo. But this J^thod 

of the°wLf ? uccead gc lon « ac the production and. con a “ration 
I “ n0t in ^uilibriuin. ./hat then lo lit y 

the £apl? fUtUre tenaency of finance and what will be the fata of 

-itiny believe that the only wdty »o nave i’ht n« r™., 
economic collate i a to aok aid fr cm .ur.eri ca , but this is a^er 
^ real voluo of -'tieri oar. aid ia oftjn ovsrMtU^Seo 
?or iratanoe tar, .Vi Hi arc Bullitt, in “rteactions oft Ify Visit to Chinn** 

• recall “ ell 0n ? 50 El - lio n U.S. dolloro will oufflce to ’ 

-OTsVoi 0 ;; »• 

infiuti the 


2. n.f t ar ten y 


\tZ 

' !.-;m k --- «^vir?o 

and nit 1 ! ?: fj oontro1 °vcr China»o trade and foreign oxchnngo 
and limited to tho aupply of foreign axohsnga and conatodi U eo! 


■ , _ Currency inflation is 

fi“ e conai..odity prices, Thu. civil war 
induatrial, mineral and agri wjU't’ 1 a 
1 t r''-"“S ( °^ aUon - Ih. sonnequent Cacliiic'l 
in moving oomodioioo from plr.ee to plooe 
ncocloretihg the rlje of ccimodi ty pjlcol 

XJ£™SV?? tPUotlein continu ^3* productioi 

tl foSth^mJ 0 ” t0 °P f;rrit{ *' smoothly, 

a forthcoming r.nd the monetary uyotero is 

l«2ifJi be °?? bllioed| ~nd unleos thsy t.rt 
'irSdciwn W4U iteolf whoa , 


j not the only factor in the 
ia destroying or obotructing 
tuition onc ] per-Alyoing 
• n prod no Mon and difficulty 
i arc tho main oo.ua on 
i. Therefore 00 long ng 
>n romii no atagnant c.nd 
even though outaido r.id 
rcforaiod, commodity pri coo 
c atabiliaod currcnay 
wutoidc njtd lq reduced or 
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4* Until the war is ended it will be extremely 
difficult to reatore popular confidenoo in the ourrency by the 
issue of another kind of paper monoy* even. with ample foreign exchange* 
gold or commodities aa reserve* since many of the farmers in China 
no longer have any confidence in the fapi and will not be able to 
dietinguieh between it and the new issue. It will be very 
difficult to reestablish confidence unless metallic coinage is put 
into circulation! but to change from a paper to a metal currency 
of a gold or silver standard is hardly in uotordanse with modorn 
trends, one the United States will not be willing to lend gold to 
China, furthermore the value of such money would bo dependent on 
the price of gold and silver in the international market* end aa 
throe prices ere controlled by othoro we could not stabilise tho 
value of the money by our own efforts. Orto it is put in£o circula- 
tion within the country it may be adversely affected by these 
outside causes, 


;/e are therefore forced to the conclusion th^t in 
opite of all hopes the United states cannot oolve our currenoy 
inflation prob.lem nor atabilioc the economy of China. The reason 
is that the present economic state of China may be oompareo to a 
^ man suffering from a serious illness. Hiu most urgent neaa Is qui^t 

I and rest. ^mencan aid oan only be a tonioj but if the sick man 

only takes a tonio and 4oo» not rest, no good doctor will undertake 
to cure him. 


( JSnd ) 



L_ 
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AN 2STI1UTICN OP fHD 'QUaHTITIisiS OF SlDVJri 
8TILL IN PRIVETS OtfNSHSJUF IN CHINA 


Although China has never boon a silver producing 
country she had a silver standard currency up to Nov. 4th, 1935 und 
for this reason the variations of silver price on the international 
market exerted a strong influence on her foreign trade and economic 
connitiona in general. .Then, in Nov. 1935, the Chinese Government 
ubanaonned the silver standard to t.dwpt the ’’managed* 1 5hpi ** n « . 

circulation of oilver coins wag forbidden and people were instructed 
to hand over to the goverpoent bands whatever silver was in their 
possession. Only a relatively small amount was actually surrendered 
und in many parts of the country people distructful of the now 
currency held tq their silver hoarding. ihen international conditions 
were favourable large amounts of silver were etAiggled and meanwhile 
a aart of the hoarded silver has been disposed of for Indus trial 
purposes. 


This being so it would be interesting to try to 
evaluate what approximate amount of silver remains at present in the 
possession of indivi duals nr 5- , orate persons in China. This would 
show to rvhat extent fluctuations of silver prices on the inter- 
national market still influence Chinese econocy as a whole and what, 
help the Chinese Government could obtain in its fight for disponible 
foreign exchange and other ec on r-mio purposes, if it could by any 
means get hold of the silver privately possessed in this country. 


L_ 


I,- llethods of .estimation. 

Owing to lack of statistics the estimation of the 
stocks of silver actually held in China is not an easy matter. The 
only general f*i *n»-es at our disposal are those compiled by B. Karin 
on the flKjr.. of silver in China in 1930, which he recorded to be 
2, DOO. 'V’vJ. ujO ounces, and the data on impoi to and exporto since 
1930, based on the returns of the OhV *_£fe Cue terns, which owing to the 
varied uni to used in confutation (Kaikwan tael, Customs bold Unit, 
Shanghai tael and Chinese National or ttandurd dollar) have to be 
converted to ounces. The quantity of oilver smuggled in .^34 in 
known to have- been 301- 376,0^0 ounces, representing definitely the 
maximum attained auriiu; all these years,. Meanwhile it is estimated 
t’uit silver used for industrial purposes and ornumrnts represents 
one fifth of the total stock. 


* 
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These various elements 



. , .make it possible to figure 

approximately the total quantity of silver remaining in the whole 
country and belonging either to the government or to individuals. 

n _« vn+ . . . .. rccjair, a that, ir order to find out the stock in 

private hands it io neccaocry to appraise the government stock 
and deduct it from the results obtuinGd already. There is no 
available record concerning the amount (of silver hendod over to the 
governmental institutions between Nov. i935 and the d.oclaration of 

, , Efforts made by the authorities to collect silver 

during war time met with little success, | lt io reported that the 
four government banks gathered scarcely! 140, OJO ounces in the whole 
year 1942 so that it is safe to assume that &0o t OOO reprosent a 
maxi mum for the 4 following years. It is true that after the war. 
a very large amount of silver, about 200^ JyO, 000 ounces wont to the 
Government from the federal Reserve Scnkj of the puppet government 
of North Uum ano the Central i.C3«,rve Bank and the Hur. Hsing Sank 
of-tht puppet government ox Centr-.O. China. This lust amount can be 
taken as representing the present stock | of silver in Government 
pooMosoion. 3y deducting it from the total obtained as indicated 
above wo will obtain the quantity in private hands (formula 

The last steps to take jin jour estimation will be 
to distinguish in these private stooks, jthe amount of silver ooino 
from that of silver bullion. This will (present no difficulty for 
we know the total circulation of silver 'coins in 1935 and we con 

t ? e 2 u L mt , it * whi ? h ha o since been restored to tho government, 
or disposed of by industrial^ to or sent jabroad. The difference 
botweon the coins circulated in 1936 and these restored or disposed 
(Pornula B ) 35 W °“ } eiVC tht> quantlty ^oPjtj 'by: '-he people in China 

it wm * . T ° a ?;f r , tain th e amount; of bullion privately owned 

it will suffice to multiply the results of formula 3 by 0,77, to 

in \° ounceo > and deduct this Result from tho figures 
obtained in Formula A. il;i 5 


II.- The Three Formulas! for Computing the 
Peopled Stock of; Silver. 

?« “J 0 *? 1 ollvor atock in China! in 1930* minuo "Difference 

? 5;I5 en . importa Lion ana exportation of silver in the years 1930 to 
^LH v nU nr ,,W M Unt of 5 ilver s^SSled toj foreign countries* 1 minus 
quantity of silver used in industry" minus "Governaont's stock of 
silver equals "Total people‘e stock of allver* 1 , 

2. 600, OUO, OJO 1 J'- 693,676,636 Z > j 301,378,000 3 > -640, CHJO, OOO 4 ) 


eo* 


200,000,000 5 -> a 765,045.164 ounces 


Notes* 1 
2 

3 

4 


5) 


This is Kann'n estimation) 

See attached Table III. , 

See attached Table IV. 

1/6 of the total otock of ollvor of the whole nation is 
considered by well-informed authorities to have been used 
in industry and ornaments* i ’ 

The approximate amount of silver 
Puppet Governments 'uf ter Victory 
Nntionul Governr-jont otock. ■ 


see (attached Table V, 


taker over from the 
is here considered as 


the 


"quantity of silver coins ci ’ J lated in 1935“ minus 
? 11V 2 r ?? ino which have left , the country since 1935” 
minus Quantity of silver coins restored jto the Government'* minus 

’ill- . 

1 1 : : 
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^Silver ooina used for industry-* (i.e. coins destroyed) ••quanti ty 
of oilver coins kept by the people- 1 * 

s' 

1,815.045,000 - 750,037,932 Z ) - 424,839,000 z ) - 101,604,500 4 J 

* 551,373,560 pieces. 

Kotos t 


2) 0e 

3) So 

4) Tn 


1) tfor the quantity of silver coins circulated In 1935, 
dee attached fable IX, 

0ee attached fable VI, 

See attached Table VI I, 

The quantity of silver co)ns destroyed is hero presused 
to be 1/10 of the stun cij^bula ted, 

.Formula C , “Total people's stock df silver at present* minus 
■(Quantity of silver in ounces derl/ved from the quantity of -silver 
coins kept by the people" equals /quantity of silver bullion kept 
by the people of whole country",/ 


766,045,164 1 ) 
340,407,517 ox. 


(551,373,56/ 2 > X 0.77)* 765,045,164 - 424,557,647 


Hotem 


1) figure from for; 

2) figure from fori 


a a. 

.la B. multiplied by 0,77 to convert 

the sum into ouijkeo given tbat dollar oo ntai.no Vl% of 
ailvor. 


III.- Cofocluaion. 


The question now arises whether of not tho 764,000, 
OOO ounooe of silver rtf /present hold by our pecplo oan play an 
important rolo in Chi/afo finance of to-day. 


Ac.ojprding to a report of Router on august 27, the 
market price in Kew/York was US$0.69 for ono ounoo of ailvor. 
Meanwhile one ounce of $old ooats officially U0036 so that 765,000, 
000 ouncoo of silvfcr would bo equivalent to 15,191,611 ounooe of 
gold. If the Government could got bold of it, it would be equivalent 
to -a loan of USfcft&O, 000*000, or ono and a half timoo the oxoooe 
value of import// over exports in the year 1946, and would groatly 
reliove our fijrfahco and interactional balance, 

I But it seems/ unlikoly that the Government can 
porauedo the people to hand dfver their eilvor holdings. it is 
estimated that the biggest holdings .are kept by people living in 
tho far remote border areas/ who otill use ailver coins in their 
transact! ©no, jUrthermoroythe failure of 1935, although nu<“h 
money hdd been wanted in getting up exchange ostubliohmcnto 
throughout the country, in not very enoouroging for a new trial in 
tho proaont state af affdira. 


( See Attached Tables on noxt pages ) 
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•Bilyer ooin, used for industry” (i.e. coins destroyed) —Ouantitv 
of Silver coins *ept by the people". ' ' quantity 

1.815,845,000 1 ' - 768,037,932 2 J - 424,839,000 3 ) ~ 181,684,500 *J 
K 551,373.5 68 pieces, 

H ° te91 l > ?e°e a t tached * Pable^Ilt ^ Ver «*»• circulated in 1935. 

2) fcjee attached Table VI, 


2) . ... 

3 1 See attached Table VII, 


4i The quantity of silver coins destroyed is hero nr .inline 
to be 1/10 of the SUB circulated. ° prooU ' , ' !d 

"Total people 1 e etoefc It silver at present* siinus 
_'- nt i ty . t 3 f^ ver ln ouncis derived froa the quantity of silver 
J kept by the people” equals /^unntl ty of silver bullion kept 

oy the people of whole country 1 ./ uon Kcp * 

766,045,164 l ) - (5ul , 37 3, 56^T 2 i x 0.77)* 765,045,164 - 424,557,647 
■= 340,487,517 oz. 

Koteoi 11 Figure froze Formu/a 

2) Figure from Formula B. multiplied by 0,77 to convert 
Silver 0 lnt ° ° U r eo givon that dolia r con tai na 77* of 


III,- 


ncluaion. 


... According to a repprt of Router on august 27. the 
£San«Wle on* oun r a US * 0 - 69 ono ounoo of Stiver. 

fo^lo £ 

rS&2v: f o^s^ors»HSS4tio!2x y ^“.!' “ d would 

persuade the p'eopff to "hand'^er “their si C f" 

estinnted the? tSe biggest ^d^ge^Je^e^Tb^ne^-li^n^in 

,t e “° te border crees/ who still use silver cline In their 
trnnaocti ono, Furthermore -^the fmllure of 

^^ut b fh en waot r in ^•.rs-sua.^.ssas.y 

tho™S?e, 5 t ??ate U 2 f r ^ffd?r"r enoour °S in e * r.ew ♦rial in 


♦ ♦ 


4> 


( See attached Tables on next pages ) 


I 


% 
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TARI.K X. 


* Showing the 
Exportation 


Igar 

1930 

1931 

1932 
1&32 
1934 
1936 

1936 

1937 
1936 

1939 

1940 

1941 

1942 

1943 

1944 
19^5 

1946 

1947- 

June 


Ri , IMPORTATION 
gjlzgr. Bullion Mlw Coln . 

102,659,947 
„ i 1 : 76,887,687 

^ zt: e c2&l? 

3,396,72 8 “ 7,434,652 

“ O * Xu > "6*768 

-! ^QGO « 4 *710,903 

1,869 « 594,880 

M ! 824 " 372 


(of. Cuatosib Reports) 


«£ 1 Q?', 0f In ^ ort ^tlon and ! 
of 311ver from 1930 to 1947„ 


_ r • _ exp or tati ok 1 1 

snjre r ^uillon Mirer Coin^ 


KK. 

M 

■ 

CK» 


cna 3 ^ 

ol 4 > 

cn$ 


4*284 « 

6,657,770 CRB 
2,777,778 
18,718 
26,302,000 


2,600 

1,500 


36,554 , 029 
60, 442,671 
6,737,665 
7,948,598 
11,338,201 
33,178,579 
21,404,1 300 
2,607, 045 
1,261,652 
179,455 


HK» 

CH$ 


Oa 


TUB 


ON# 

3,390,681 O 2 


1®) 


62,063,107 

86,906,316 

256,220,330 

37,215,0i 0 

£32,932,763 
396,479,150 
79,068,143 
1 c 787,41B 
16,794,640 
3,245,360 
I ! i 620 

67 , 500 


0,000 

6,217,1162 


0K$27,643, 066,000 


a. 


KOTKS* II HK * Haikwan Tael 

f { * Chlnoae National Dollar 

4 of = Ounoeo C " ltr “ 1 ' h « ! "v, Bank Currenoy 
8 JRB a Puppet Federal flo 3 er*e Bank Curroncy. 


““ ssssjs .rs',: sa— ssr 4 


3. 


dollar* jin circulation Sffio f Sl“«J" 

Sn e tSr? n “i,°f 3 f ilT « r ^— (ccinej 

^tT?^r llTor doiiar * 

^£;r?Sr°i£jff colno “ intod ln th ° *•*. 


#1 , 7 07 , 226 , OOO 
£7,670,000 
70, 950, OOO 
10,000, 000 


SOtaL *1.015,046.000 


*°T 10e — 

China" written by^a°Japuneae° ry ° f Wn,lnco ln 
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TABLE III.- Showing the Differences between 
Exportation und Importation 
of Silver from 1930 to 1947, by 
weight (from Custom Reporto after 
Conversion to Ounces). 


Xfig-x 


Ounces 

Year 


Ounces 

193C 


79,971,563 

1939 

*+ 

1,613,858 

1931 


54,238,627 

1940 

♦ 

12,931,873 

1932 

.. 

5,656,099 

1941 

+ 

2,493,627 

1933 


11,105,270 

1942 

+ 

477 

1934 

+ 

197 ,600,675 

1943 

+ 

44,275 

1933 


43,736,174 

1944 

~ 

4,296,244 

1936 

+ 

192,209,926 

1945 

- 

2,138,889 

1937 

+ 

306,837,095 

1946 

- 

18,724 

1938 


60,735,680 

1947-june 

+ 

8,607,843 


TGT*L + 693,576,836 


• NOTES s {~i Means import excess 
$+) /leans export excees. 


TABJ4i IV.- Smuggling in 19£4. 

$391,400,000 or 301,378,000 ounceo (*1 B 0,77 oz ) 
of silver were smuggled abroad in 1934, according to Page 128 of 
«*Xhe Articles of China's International Payments 1 ' • 


TaBLE V.- Total Amount of Silver in China in 1930. 

Aann had ascertained that China had at least 2,500, 
000,000 ounceB of silver among which these were 1 ,700, 000, OuG silver 
dollars (Cf. Central Bank of China itonthly, X ay 1934), 


TABLE VI.- Showing the Difference in tho In$>orta ti on 
and Exportation of Silver Coins from 
1935 to 1947. 


Year 

Inraortati on 

Exoortation 


Difference 

1935 

10,996,768 

37,215,818 


26,219,050 

1936 * 

4,710,903 

232,932,763 

. + 

228,221,869 

1937 

594,860 

396,479,158 

♦ 

395,804,278 

1938 

372 

79,068,143 


79,067,771 

1939 


1,787,418 

♦ 

1,787,410 

1940 


16,794,640 

+ 

16,794,640 

1941 

2,600 

3,245,360 

♦ 

3,242,760 

1942 


620 

♦ 

620 

1943 


57,500 


67,500 

1944 

21,500 • 


- 

21,500 

1945 





1946 


8,000 

4 * 

0,000 

194 rj 


6, 77 5; 535 

4 - 

6,775,535 



TOTAL 

♦ 

758,037,932 


L_ 




ft 
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TABLE VII.- Shoving the Amount of Banknotes Issued 
for Buying Silver Coins from 
1935 to 1956. 


Amount of Banknotes issued up to December 1936. #1,167,804,000 
amount of Banknotes issued up to November 1936- 642,966,000 


Amount issued in 1936. 


# 624,639,000 


as tne average annual increase of note issue 
during the years 1930 to 1935 was about 
^200,000,000; so the total amount of bank- 
notes issued for the purpose of collecting 

silver may be conoidered ao 624,039,0 OO 

- 200 . 000.00 0 

424,839,000 


NOTE: Prom Yu Chi eh-liang ' o “China's New Currency 

Policy 0 . Page 220. 


( lend ) 


L. 


<4 
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A REVUE V OP COiifiJBITir PRICES 
sikc^ the victory - 


.fluctuations in commodity prices o,ay be due either 
to changeo in the supply and domand of various goods, or to 
variation in the vulua of the currency in oiroulation, or to both. 

At present however, commodity prioea m China ara laainiy affected br 
the monetary depreciation, 


I#- Throe Stagoo of iionotary Inflation 
and Commodity Fricoo. 


^h<> monetary inflation in this country falle inte 

three stages. 

1, First Stag© i July 193?-I>oa.l&39. 

The Government utilised currency inflation ae a 
moano to inereaoo the purchasing power of the people by iosuinu 
more aoteo on the market. During thio stage, all gooda in stock 
were easily add out, and production greatly improved. All idle 
capital and labour as we] 1 ua equipment* were fully utiliood. The 
rioa in commodity prices wag not very great and the volooity of 
monetary circulation was lower than the rate of curronoy inflation. 

To obtain work was by no meana difficult, and busineso in general 
wao ve“y pro»p orouo# But thio atuge did not last long. 

2. Seoond stage; Jan, 1940-Aug. 194b , 

. 011 account of accelerating ourreney inflation, 

oommodity .jricoo rone to h.rfier levelo. The footer the inor.eee 
Of commodity prices, the more unbalanced waa the national budget, 
the greator the note issue, the faster bocame tho ourreney infli tion, 
and commodity prisea aoured still further. The movement of 
currency inflation huti become . vioiouo siroja. Between DooexU)er 
1943 and „ug. at 1946, the rate of inaccaao of commodity prises wan 
5:1 aa compared with the rate of currency inflation (ace Table 1 
below). At that time, the amount of production 'poaoible with the 
oxioting toohniquo and equipment had already rouohod 1 to maximum, 
ana no inoreaoo in capital or labour could do anything to increaao 
Gonoequently, the growth of the output of good* lagged f. - 
bohina the inaroaae of ourreney icoue. Coiumodity prioea rose 
tremendously, and the rate of interest wont up accordingly, .a* a 
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result, the more rapid the turnover or capital, the larger was the 
profit realised, and on the* contrary, the longer the period of 
production, the darker the prospect. Hence, agriculture became 
leoa lucrative than industry, ir><iujtry than com.„ 7 rce, and oorjjerce 
less profitable lht-n speculation. In the arena of speculation, 
thjse equipped with £rv.at financial power always benefit oubo- 
tantiaily by u rise l i: eommjdity prices. Jonoequently ,produc ti vu 
enterprises hud to ucu depression while a sunac of uncertainty 
prevailed thraugh'>ut th_ count . j as the poor became poorer ;.nd the 
rich btCi-i..a richer. 

3. Third otage: Sept. 1945 up to the Preoent. 

This stage has witnessed a atriklng change in the 
history of the inflation. At the tine of the Japuneae surrender, 
a golden opportunity fur economic rejuvenation w.o actually offered 
to China. He-r situation markedly differed from that of the w. r 
peri od : 

1) The circuiting zone oi* the legal tender expanded to the 
whole of China, so that currency inflation w. a leas felt. 

2 ) /vo thi. prosperous ooaotal .rtia v/ero recovered, supplies of 
mptcri s.ls could more fcLoily b $ obtained > nc sources of 

tax .fcion were much enlarged j 

3) licny 7/f.rtiae orgn.nl 3 ati ona of the Government could be 
dissolved, thereby reducing ita expenditure* 

4) China’s 118*350, JIG, O J.O in the U.3.A. r/ere unfrozen and two 
payments aggregating US*5bO, 030, GJu were made by the IT. 3 . a. 
for the oxponseo of .rJUeric&n forces in this country so that 
the total amount of U.b. dollars at China’s disposal reached 
9 *ju, Ji. o, uGO. ^t the ««nclunlon of the A’ur, China had 

3, bOO, 000 ounces of gold in atook end took over 500, OwO 
ounces from the puppet Central nesorve Bank af China. 1 ) 

In addition approximately Cid#l, o«uu, 000, OoO, OuO worth of 
properties und materials were taken over from the enemy and 
tho puppets 2 J , and UJ r OU, O-jJ, dug worth of relief goods 
scaling 2,700 , OpO tons were received from UHRRa ^). This 
enabled the Chinoae Government to bring down price levels oy 
selling gold, U.b. notes and materials and recalling currency 
notes to the vaults of the Central Bank* 

G) The lifting of the coastal blockade made it possible for 
production tools to bo imported) produotive technique and 
alar production itaedf \%stc greatly improved, 

/or the above reasons, after V-J Day, there rraa 
even a drop in the couuoaity prices. Though currency inflation 
continued, the relative rise in priceo slowed down. Towarda 
December 1946, .the ratio between commodity prices and note issue was 
only 2.3tl. 


KOTKSi 

1) of, “present Pi nance end J^egul Tedder", by Yang P'ol-hsin, 
ffen Hui Pao, .r.pril 1st. 1947. 

3) of. figures ioaued by the T '-psi ty /-dm:* ni tra t< » s 

published in vunouo nt -.rs on *«urch 21nt.l947. 

3) cf. report by the Director general of CHRRa, P,H* Ho, at the 
People's Political Council as givon in various nowapapqro on Iny 20th 
1947. 


L. 
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TA3LB X 

ImLloeo of Currtw r*y and Commodi ty Price* ^ ) 
(Juno 1 ) 


Time. 

Amount loaned 

Currency Issue 

Commodity Pries 

Commodity Price 




I no ex 

£P d g*tio* gift. 

Index comoared 





months of 19i7i 

»ri th Currency 


(Uni t ;Cxf+luU t 


10OJ 

Xaiue /ndexf^l 


GUv, 

, UJJ) 



‘ 

June 

1937 

14 

100 

- 

V 

Lee . 

1937 

lb 

113 

106*7 

94.4 

Lee. 

1938 

23 

170 

170.0 

100.0 

ec. 

1939 

31 

222 

340,1 

153.2 

Lee . 

19*0 

78 

667 

1*223.7 

219.7 

. ec. 

1941 

160 

1 , u71 

3*043.1 

284.1 

i-ec . 

1942 

240 

1.714 

8, 062,0 

470,4 

.-ei. 

1943 

750 

5, 357 

23,452.0 

437. a 

Lee . 

1944 

1,900 

13,671 

71,921,8 

530.0 

n. U g . 

1945 

b, Ojo 

35,715 

175, 500.0 

502.6 

i-tiC . 

154b 

1C, 390 

74,214 

140,448.0 

109.2 

Lee. 

•1940 

3b, 600 

249, 999 

571,313.0 

220.5 

i.pr. 

1947 

6 5 , COO 

464, 28o 

1,425,250.0 

307.0 

Juno 

1947 

99,0 uO 

707,143 

2,993,071.0 

423.3 

July 

1947 

117 , 0.'O 

835,714 

3,116,067.0 

373.0 

/-.us.. 

1947 

1 35 , 000 

964,2fl6 * 

3,195,693.0 

331.4 


Unfortunately tho influence of other faotorn soon 
begun to be felt. The civil w$r raging with full fury euuood tremendous 
dovuu tat* on and damage to coal odnea, rai^wayo end product! ro urouu. 
Uomcuni cations were handicapped and the tranaportuti on und gale of 
productu were rendered • diffi cult, a general doprcaaioo prevailed. The 
evor increaaing war expenditure engulfed the Government in financial 
duwrcofl, and oiide it noconnary to have recourse to note ioaue » thereby 
once more launching the country into u vicious cirolo of inflation, ad 
a reoult, fluctuutiono in coi.iosxiity prices were very marked in 1947, 

If tho price level of January 1946 io taksn as basis, then in august 
/ 1947, the price of noe had inorcaaod 43 tiwoa, U.S* notes 27 times, 
gold 32 tiiuco and sholtoale ooioaodity prices 27 timus. 


1) HOTai a.Hof orencta for ..mounts of lasuoi •* Por 1937 to 1939, cf.^Out- 
linuo of ctatiotic# of the Chinooo Republic** j for 1540 to 1545, 
of.’ article by Yang P*ci-hoin, tfun Hui fao, n.pril 1st, 194 ?j for 
194b up to rtpril 1947, of. thv financial roport by finance idr.‘it.r 
O, K, Yui on liay 7th, 1947 j for 1947, of. article written by Lr.H.I). 
Fong, Chin Yung Jib Pao, «.uguot 22nd. 1947. 

b.Roferencoo for Conirodity Price Indices* For the period 
bofore 1944, of, u £ho Jholooale Commodity Price Index in Chungking** 
by ./ ong Chung^vru, Special Bulletin of Commodity Prices in Chungking, 
Vol. I x 1L/ publiohed by tho Pobtal Remittance and Savings 'Bunk* for 
3945, cf, the Vholeoale Commodity Price IndiceB in Chungking, compiled 
by tho Central Bank* for 1946 and 1947, of* the Vholcoulo Commodity 
Price Indioea in s'nunghai , oompllod by the Central Bunk. 


L 
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TaBLK II 

Honthly Price Indices Jan. 1946 to AU6.1947 


iirnth 

Geld 

l f . 8. Dollar o 

111 25 

Opticrnl Commodj ti qs 

JL04t>: 





Jan. 

100 

100 

100 

100 

keb . 

186 

138 

233 

180 

iiarch 

175 

130 

317 

211 

April 

172 

140 

364 

219 

Miay 

19b 

168 

600 

265 

June 

* 209 

174 

552 

259 

July 

215 

170 

706 

280 

AUg. 

226 

197 

680 

300 

Sept. 

236 

241 

' 803 

330 

Oct. 

247 

290 

753 

346 

Aov. 

277 

30G 

653 

324 

Lee . 

370 

39b 

702 

383 

1947 ; 





Jon. 

418 

449 

765 

468 

?eb. 

' 600 

815 

1363 

866 

M^irch 

530 

813 

1260 

826 

^pril 



1670 

1184 

*ui.y 



3420 

1760 

Juno 



6010 

2120 

July 

(3174) 2 ^ 

{2663} 2i 

4720 

2440 

AUg. 

4342 

2671 


II.- Reflections on the Government Polioy 
in lighting Against tho Soaring 
of Commodity Prices. 


As has boon nontioned above, a ft or V«J Dcjr, in order 
to bring down commodity prices • the chinooo uovernmont had atoh res our so 
to the oo-cullcd ‘tightening of currency » policy, by lolling gold, 

U.o. notes, ulion and puppet proper tiea as woll ao U.8. surplus 

Liateriale und taking back c.o. notea from the pooplo’s bunds. But so 
long uo the Government had not a balanced budgot, all such ojossurte 
could be of little ovail, ?e have merely to consider the budgetary 
poeition of the Government for 1946: the budget amount had been act 
at Ch«2,760 billion, but the actual expenditure reached 6,000 billion 
or 2.4 times tha first estimate 3). further, in oonnostion id th this 
currency tightening policy, the Government . boa passed many erroneous 
measures whose evil effects my be cit*jd bolowi 

ih-ist, at the time when the Government triod to tighten 
tha currency, it aimulbancouoly promoted thu policy of a low rate of 
intercut among bankers. u result, all depositors withdrew thslr money 


j/uTi^b i 

1 ) from Chong fon i»ao. 

2) The figures in brackets are appro* inu. to. Xn January ,194©, tho 
price of one ounce ef gold wuo Ck»d6,685 and of a U.S.fc not e 
Ctf$frl,470. The prieo or gold around <aiguot 1947 is here taken 
ao Cif*2,700,Ui;D and that a U.3.* note* CH#39,000. 

3) of. urticlo by Chen ahao-pin, Ta Aung Pao, iiaroh 10th. 1947, 


L_ 
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frota banks and either irivea ted] |in ope-cula ti on or parsed it to 
•underground’ banka which escaping all Government control, paid 
high intereat to absorb depot*’ * J and engaged in ‘qpecula-t.lnng- and 
h-u. rcmg, i j j ■ | j j j ! 

oocondly, when j on account of large stiles of U.6. 
notes by the uo vei omen t , J.g. boxcar quotations wef*o kept to a very 
low level (see Table 3 below), | |rio limitation was ijnpoood on importo. 
The result waa the whinese >arlet was congested! with cheap 

imported gouos, *hich dealt a aeadly blow to domestic industries. 

Thirdly, after; the croverni-ent had lost too touch 
foreign exchange, it beg^n.to think of restricting imports. 
Consequently commodity prices soured still higher. j;;: 

fourthly, the| gelling af large quantities of gold 
and U.o. notes by the ocverm. ent ot low quotations greatly reduced 
its financial power, ..cc oruing |to mforietion froru a reportrr i r: 
.Vashington, China’s foreign exchange sinking funa ir, j January 1 at. 
19*7 was only JtfybO, vJO, OLO Though this i nformtion may not 

be reliable, yet the fi ne ccial j stringency of our Government at this 
tics io out of question. when the Government c-uld not aell any 
n-ore golc or greeiibuc/, 3 , i mi. ed lately the price of the latter rose, t- 
coiuuodity prices were al^o brought up. The country faced a moot 
serious financial crisis known as the ‘’gold and greenback rush”. 


!H 


TaBLS III 


Cocar.odity Prices anid Gold & U.S.d Quotation* ■. 
in the '1st Half of j 1937 Ac on Jan. 15th. 1947 ' 


' 4 nd 


Price in the 1 lot. 
half of 183 7" 

To ST) T| 


iu.ee (bhih Tan ) 
jlouri 49 abo.j 
Gottonlbhih Tan) 
kaible uiHuhih V 
Cool (Ton) 

Pig Iron (Ton; 

Gold (Ounce) 

1 U . S .* 


‘ n ) 


11.41 
3.97 
4b. 0 
22.3 
22.7; : 
109. b\ 
115.0 
3.33 
! j : 


Prloq on. Jan . 
15th. 1047 

TcSJ) , 

69.000 , ; 

27.000 ! 
157 , uJo 

135, 0GO 
750,000 
2,400,000 
■ 373,250 
6,625 


III.- The Gold) <fc Greenbaok Rush and 
iiffect on Commodity Priceo. 


Humber of 
reap ed 


6,047 

6,801 

3,488 

6,054 

33,038 

21.917 

3,246 

1,909 


its 


It is first to be noted t^hut since the enforcement 
of the legal tender policy in China in 1935, the buying power of 
the Chinese dollar has been dependent upon its vuluej an compared 
with foreign currenc.es, Qence ;the rise or foil in quotation* of 
foreign exchange reflects dir.otly the external value and indirectly 
also the domestic troluv* of the! Chinese logoi tender.! In & oimilar 
way, gold n u rraciouo metal hiao ulb. b * j r serving as instrument for 
measuring the foreign as well a a domes tia value oftbe ui^neae 
currency. 


NOTIlSt 


2} 


I j ! : 

of, report by the -jircc'tor genoral of C2KKA,j P.H.Ho, at 
the People's Poli ti cal Oounci 1 as given in vGrioua newo- 
papero on *Giy 28th. 1947;. 1 " f ! ! ■: 

ih*oui the financial .leexly published by the Joint Hoad Office 
of the 4 government uunko. ; ; 

|H !- . 
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The terja-^gcXd <St EprriAnha*»-k- nurhii-^r^fero to the rapid 
soaring of tbe quotations or gold* end greenbacks, whi^ab^«rti-JQuXote4 
the rise in coLiwucity prices. The main aauae of this oraoi a already 
.given ot the end of the nrecec inp chapter vas accentuated by cony 
other fsetors. 


In i>ecember 1943, the quotation of the U.S, dollar 
once reached the height of 0 &V 7 , 7 C 0 and gold wua at CN*395,O00 per 
ounce, loiter the Central !3ank sold out gold ana greenbacks in 
huge quantities, and or the 23r... cf the same month the quotationo 
began to drop, v/ith golj becoming stable at 0**340,000. The Chinese 
Lunur i. e w Year ocme in thu latter h^lf of the month of January 1947. 
a bonus was i,i von to workers by various factories in Shanghai, 
aggregating Lor: than ui» v too billion. The Government granted . . 

industrial loans to 314 factories, which -uountoa to *65.5 billion '. 
At the same time the central luiu losuea new denomination notes or 
250 unc oov Justo.,41 ^ole Units totalling about 0**390 billion :;a 
estimated fro.u the nuaoer printed on the new notes 2 .). £\arthorn;ore, 
as in many places, peace cr.c order eoula not at once be restored, 
capital fled to shanghai from the ir,t,*riur. in Januury and 
2‘ebruary 1947, aoout Cri*5c*0 billion poured into bhanghai 3;.. Therefore 
loose oapital suddenly increased on the Shanghai market, and the 
control of the Government over gold and greenbacks became weak, ^s 
a result, the price of gold exceeded *400, OoO per or. Vi th one tore 
huge selling by the Government, the soaring was temporarily checked. 
On the 4th of february,' however, the price of gold reached 
480, Ov‘0, ana on the 10th, the Central iiank suspended the selling cf 
the metal, a great oxcitoment reigned over the market. On the loth • 
uyd 11th gold rose by 200, O^o daily and •registered a maximum of 
Ca'tf 04 O,u<jO on the 11th. The market thus became very chaotic and r. 11 
gold shops and native banks suspended their business. 

table iy 

Doily 0{,uotn ti ona of Gold and *J. s.Lollara-Jan. 4th. to Fob. 14 th. 1947. 4 ^ 




Go Id Quotat ions 


U.6. * ^LUPtoti on a 


Jan. 


4bh. 

CM* 35 0,000 per 

oth. 

358, O-'O 

7 th, 

360, OuO 

8th. 

- 364, u-O 

9th. 

37 0,000 

10th. 

38 *■ , LtJ<J 

11th. 

374, 0*.*u 

13th. 

366 , UOU 

14th. 

372, OOO 

15th. 

378, OGu 

16th. 

375, OOu 

17th. 

306 , OOu 

18th. 

384,000 

24th. 

413,000 

27 th. 

406,000 

28th. 

396, OOO 

29th. 

396,000 

30 th. 
31et. 

413, OOO 


ounce CM* 6,600 per U8*l 
6 , 500 
6,500 
o,250 
6,400 
6,700 
o,7 00 
o, 500 
o,70u 
b,buO 
6,600 
6,600 
6,500 

7,100 
6 , 800 

5.900 
7,000 

7.900 


1\ - f . ” : i# jrt by th*: C; : . ». t* v„ j y Oor.Tjnl ttee on the Gold and 
Greenback ..auh. a billion is here taken as 3 , 000,000. OHO. 
2} of. artiolr written by .Vang Szu-ohu, fen Hui Pao, ^.pril 
33rd. 1947. 

31 cf. Chin Yung Jih Fao, July 4th. 1947. 

4) From Chin Yung Jih Pao, July End. 1947. 
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hate 

Feb. 


lot. 
3rd , 
_ 4th. 
6th. 
oth, 
7th. 
Oth. 
loth, 
11th. 
12 th. 
13th. 
14 th. 


TV —fftcmt »d) 


311*410,0^0 per ounce 
446, uoO 
’ 380,000 

495 , GoG 

491.000 
535 , 

553, GJe 
7 Go, C. 0 
5 4'J,Ovw 
S30 , OZC 
710, t/c v 

730. 000 



7.70C; per US»1 

a t o-jO 
8,000 
0,8 ob 

9, 40b 
10,4 Gu 
14, 000 
18 , Oob 
15, OGb 
14,000 
12 , 000 : 


/ir.,:ily, Lmergency -.ct-nstic ^ccauroa were pronAilg< t..d 
by th.- uoverni, unt , ,,r:. v -ibi unL, the circulation of foreign currtnci-,8, 
the buying :nd selling *<f gold «.:id also spacul iti onj I The official 
rttc of foreign exchange \vs:a rui.oJUjted to vi»*12, ou.0; for US*1 and tie- 
coat of living ineex w. s frozen, taking th~ 1 of Jiino^-ry 1947 no the- 
u—xiaiurt, x.a no effective control w^s iaia on irupor tJ* tion ind i-t the 
aauie time no nufficietit foreign exch. n^e wea oupplieo for n*:Ccaa ry 
iiiyorts, tee foit.i t n exchange ol..cK a.i*i«;t v/..u n till ramp-nt. The 
uovcrtut.’Jt w.'.itiuQ to c.. 11 m all goto -t the officially rob.ul-.tud price 
of Oi»vd80,oaO pur ou Co, out did not oucceed. a. 8 toifroezing the coat 
of living index, there wore uc:ny practical di ffi culti eo ; ciince the- 
Government could not freeze the commodity prlcdo, how could it peg the 


index? Hondo, the effect of the Jiconomic .divergency 
bo listing. The following t:.ble ohowo commodity pr 
end ;• ft«r the Gold *.nd Greenback Ruahi 


iiceoureo could net 
oe lutolo before 


i.y,me cf 
Joiiguodl ty 


Hi ce CN* 

(Sbih Trn) 
Flour (Bag) 
lidible Oil 
iihih Chin 3 /) 
Cotton (Szu 
-at. T'. n 4 j 
31 tued nouft, 
co..l ( fon j 


TaBLB V 

Fluotuc tiono in commodity ffricen in Shanghai Berore 
and at tor thu Gold J t Greenback Kuah 

j ; 

Feb. 6th. Feb. 11th. F qb.l7th. Apr . lpt , £2T.a A5.t*U 

(10 iRyq.be- iFeik_o£ lP^_gX_Pro-Uj (&*£nShl- 

fore Hugh mul^tl on r.ftor JSKM ) &X£££_JS5s4 

of KEU) I i 

ON* CM ' CH# 1 CH| 

86 , OoO 140,000 120,000 107,000 144,000 

40, C *0 62, 0*A) 


40, 0k*0 
190, Uad 
260, O-w 


300, O. 0 
500 , uoO 


235, OuO 
520, Oad 


950,000 1 , Od J, OG0 


0^^ , O.'U 

j^ig Ir on iTon ) 3,2uG,eJC c,»jju,GjO 7,OjO, Cgu 
otuol (luO 

ohita Chin) Z,20v,k,.%. 

Cement 

(Barrel) luO, uoO 


3 1 5v : . uV- ;» , 6 OO, . 

100,0 JO 75, G\ju 


53,000 70,000 

287,0 JO 360,000 

n 

650, OoO 630, OwO 

I ! 

1,200,0.^0 1,200, OuC 

4 , OuO , OoO 6 , erOU , GOO 

r , 540> J(iii •** - tv * ,: ' • : ' J 

190, OoO 22o, v*bO 


if o rib . 


1^ From the Fin; ns i- 1 axKy. 

2) alTSd 1 1 hlo for gcononii c < .Srtcr gen.^y it.'.aurci 


3) 1 bhih Chin = 
4> 1. bzu *i.. r..n *i 


= 0.5 cl gr. 


i 
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XV.- Tliv ivisc x\uah . r.d i to 


The )'w ,r i a-medi .. tely ~ fter the conoluoion the 

«V-r , witn^ja,_d . f^ir luproviai.rnt m the food ai tuition in Chan . 

Buring th t y^.tr auppli 3 of rice. :nd A-htrit in thia country totalled 
1, 367 , 165, 0.- O Si-ili 1: n, -* licolc more th;n in 1336 (oee T/’blo 6 belowj, 
while : ftor th.. jrcirr.cteo v»;r, the Chinese- population must h*ivc 
diminished, Therefore, it did nr. nee a likely that thero would be any 
shortage in food supplies lr. the following year 1947, JU'ever theloao 
the food problem, uo we shall ace, is far from being aolvod in 1947, 


Supplies of Sice und /heat in 1946 * ^ 
(L’nit: 1,0'^C Chib TbnJ 


X&±F 

i^uun^i ty o_f„ ilT_od u e ti on 

Cuant.ity 0 f_ 1 as or t 

Toj^al 

1946 

1,357,632 

9 ,631 

1,367,163 

1S36 

1,332,557 ^ 

8, 643 

1,341,100 

1536 

1,290, 585 

36, 347 

1, 332,936 

1934 

1 , 14b, 034 

24,720 

1,170,784 


Military movement ac well an conucripti on often 
compels furmers to give up farming, ana inundutlono and droughts in 
many places create the fear of food shortage. v.cooraing to neira- 
p<»per reporto m 1947, the harvest m the o'orth liopoi wag forecast 
at loau than 50;* of vrhat it used to be and that in shanoi at only 
3u£. In June 1547, in nwungtung about 60 diatricta with 5 trillion 
inhabitants suffered from inundation, Tho same disaster bofoll 
oeveral di 3 trie to va th a total of 1-1/2 million inhabitants in 
Kvrangsi. ?ood shortage has been keenly felt in the Northeast and in 
many other vrar zones, 

ibr th ermoro, din-upted oocjcuni ca ti on* make it 
difficult to transport foodstuffs from producing centres to consumers 
in other places. The r.esult ig thut food io very badly distributed 
and prices differ considerably in different localities. In the past, 
this country used <,o have orgu ra3ationo whose work was to adjust the 
aupply and decund of foodstuffs in order to avoid oeriouo price 
fluctuation. ^ut thin system was discarded leng ago. 

TASkk VI I 

Difference of Hico: Prices in Various Plucos.2) 


PlxiCC 

rtpril 21st. . .lay 5th. 

June 2nd . 

July 7th. 

Shanghai 

~ V * 'K O 

«,.T — •, -VIA 

410,000 

OH* 445, OGu 


Xuo,cr 

11 0, oou 

170,000 

220, COu 

ch-nguiia 

108 , OOO 

98,000 

130,000 

: 

Chungking 58,000 

60, «jOC 

85,000 

210,000 

jp'ooohow 

176,000 

209 , 000 

500, OoO 

450, GOO 

.'u.nchaw 

18 5 i 


380, OoO 

- - 


30b , 0 wb 

4uu, OOu 

49u, ouO 

50C,U-jo 

Tmiiyu: r. 

36'J, 

5o2 , OuO 

1,150, OoO 

— 

Pei pi r.g 

277 , 

57u,oju 

7 05 , OoG 

1 , 050, Guo 

NGTi.8 • 

. - ^ 




1) 

S.n.el un the ciiMmateu of the Central ,»gri cultural iixporl men t 


Institute c.nc 

Customs 1 reporto. 


* 

n) 

from the _>i nor 

icial ./eekiy. 




L_ 
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,3.13.r..75. 9 

xven xx i places in the some province pri-coa- 

may bo vary different. Thin eaa be j l 

reiping and Aaoyung both in nop©!. 


TaBua V1LL 

Campari eon uf .Foodstuff jrricea in Peiping oc TLaoyang 
(Unit; 1 Chin = 0.606 Xg r. J 


1J 


Hi nd 


g&*P_ing 

April let . M ay lot. 


•Vhite jaour 
Rioe 
iUllet 
xdible Oil 
.vheat 


1,450 

1,100 

650 

3,3Gu 

1,100 


5,000 
2,300 
1,750 
7 , 000 
1 ,600 




1,300 

1,100 

700 

4,000 

970 


1,600 

1,600 

930 

4,200 

1,160 


The fluctuations in the price of good o on account of 
shortage and bad distribution were accentuated by the continuous 
currency inflation. The Government carried on i to note printing* *;nd 
in April, the note issue index reached 4,600 tiroes the pre-war volume 
(aee Table 1 above), «Ur theroore, idle capitul continued to tier to 
bhargV.aii in ilarch and April, it amounted to CNpl,200 billion *K 
Aa the .biconoiLic Ijnergency ilcaourco could not stop or alow down the 
inflationary tendency, they were ineffective also in nettling the 
economic problems. ?/hen idle capital was buniohed from specula tiorv 
in gold and greenback, the sphere of its activities shungod over to 
the hoarding of rice. 

In April 1947, the price of rlco rriao tremondouoly , 
and cases of rice robbery were repeatedly roportod in ifubsi ,£huoh*ing, 
Hangchow, »uhu, Hof oi , chich'i, Hsuunch'eng, aonling, p*uchong, 
{Shanghai, llamting, a'uenohan, Ohengtu, auanhaion, floikiun£ i ,.Lunsch , ung, 
Tatau, and other places, among which TTuhu and .Aihai are famous for 
their production of rice* 

As rice u a fundamental require of dally life, the 
lower the standard of living, the more important io tho plac# which 
rice occupies on the consumers' budget. Consequently with the sharp 
soaring of rice prices, tho maaneo suffer the mast. 

Thorefora the Guvernment felt coopollod to unfreeze, 
the coot of living index. Wages ware inoreaood, and no was the cost 
of production, which eventually entailed a general riao in commodity 
prices, na the salary of offcials was also readjusted, the 
Government was obliged to put out now notes, thus still further 
pushing up the price level. Then coc.e the bud news that tho long 
awaited 500 million US* loan had been oonoollod, June 23rd, was tho 
Ijagon Boot festival ^ay* general consumption increased considerably. 
The Government Ul mi ted the amount of subsidies to tho publio utility 
enterprises, which were compelled to ruiao their charge®. a 11 those 
factors came in ono after another to otimulato the soaring tendency 
of coirmodity prices, so that from aprll 16th, to the beginning of 
July, the general price lsvel had increased two to three times * 


1^ tfrom tho "Economic struggle in the Central Hopei* Chin Yung 
3ih puo, uiay 20th, 1947, 

2) cf . Chin Yung Jih i j ao, July 4th. 1947. 
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.13.D.75. 


'1 


lo 


Tji3L£i IX' 

I I : 

l l 


I ' 


.Fluctuation or ^ononodi ty^PrX^oir 3efore and 
After t ho rvicej J'.uc hln 1947. 

(Unit* in C.)i.C. ) 

Xaiue o f 'josu-.odi ty ^pril 16t h. i Apr il 25 th. May 26 th. J une 7 t b. Jul y 4t^ > 


;\ioe(Shih Tan) 144,00 u 

j”lour (Bug) 70,0^-v 

ri^ip <* Seed Oil (Chin) 55u,c*^G 
Cotton (6zu «a& l'un) 930, Ouu 
ituoiinouo Goal 
( Ton ) 1 , 2uG, uwu 

pig iron (Ton) b,uwO, u-C 

SCuel'(10u Chin) 3,u8u,Ooo 
Ocmun t^Barrol ) 220,0^ 


2X0,000 

175.000 

480. 000 
1,680,000 

1,200,0 uO 
7 , dv-’U, *X/0 
3,746, Ufu 
400, Ov-O 


426.000 420,000 460,000 

145.000 125,000 117,000 

630,000, 510,000 760,000 

1,600,000 1,670,000 


I 

1,400, Ouul 
8, U^O, 0o0\ 
5,720, Ouu 
450, OuG | 


1.600.000 1 , 670, uv 

1.300.000 1,800, GOu 
7 , 600, COO 1 , 20v , uuO 
6, 050, UwHj 7 , 400, GOG 

450,000 5o0,Ol>0 


Comparing the prices of June this year with thoue .>T 
one year ago, gold and greenbaoko | had been multiplied 15 tiuico* rice, 
tung oil and bean oil ten times, jlCoIbpared with ten yeora ago (1937), coal 
had increased 9Q,o< a tin:eQ| rioe,')cloth and silk about 50,000 tinea# 
gold 26,000 times, und greenbaoko |about 12,000 times 1 . 


T^BLK X ! 

Prieeo in 1937, June 1946 and Juno 1947 
(inCH^) ]; 


Pl rot Half J uno 1946 
Year of 1937 


June 30,1947 


Hi ce (Shi h Tan) 
?lour (Bag) 
Bean Oil (100 
Shih Chin) 
8ilk(bau «*u ib 
iun^ Oil (100 
ahi h Chin) 
aergo (Piece) 
bugarfluu shih 
Coal (Ion) 
bold (Ounce ) 

1 U.3.* 


n) 


11,2 

4.0 


22.3 

674,1 


46,1 

8,9 

Chin llb.O 
21.4 
115.0 
3.3 


1 1 1 

47, Go? 

14,633 

62,000; 
2,097,4 08 

70.0 Jo 

53,oo7 

08.000 
296,067 
191,667 

2,687 


iiOX^Sj 


490.000 

133.000 

740, OwO 
32,500, OOu 

720. 000 
400, Ow^ 

580.000 . 
*2, 050,060* » 
(3,000, OoO«>) 

(40, OOO 2 * ) 


Indox of 
Increase 
During 
the year 

I 

10.3 


Xncreeo e 
Du ring the 
ldlxearjj 

47,350 

33,250 


11.9 

15.6 

10.3 
|7,9 
5. 9 
6.9 

16.7 
15.6 


33,104 

48,212 

16,610 
49,438 
36,049 
96,001 
20, 087 
12,121 


1) Por the first half of 1937|anb June 1946, of,! Tho Statistics 
bond. ~/vnnual koview‘' published by the ahanghuij dunicipul 
Government* for Juno 30, (1947, of. market quotations published 
v by Oheng Yen Poo, Por the (quota ti ono of gold and greenbacks for 
1937, of. the Kirmneiel rfeokly# and those for, 1946, tho 
- Statistics -’onthly. }{; 


2} Hack mar) nt quotations 


'1 
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The facto glvan above show cl early that the 
fluctuation in commodity prices ia mainly duo to eurronoy inflation. 
At present, the domeotio value of the Chinese legal t on dor is only 
1/32,000 of the pre-war valuo, and the asternal value la only 
1/12, 0v>0. The seriousness of the situation can no longer be 
neglected* , \ 

. Ve therefore suggest that tho efforts of the 
Government be directed along the following linos* 

1* Effort to balenoc the Budget and to make It public xn order 
to win the confidence of the peoploi 

2* Covering of extraordinary expenditure by extraordinary means, 
ouch as apeoial taxes, but not by isouing mare not eoi 

3* Carrying out of planned production and systematic distribu- 
tion of ray materials and produote required and yielded by 
variouo production units and the , ensuring of reasonable 
profits to producarxri 

4, Enforcing a rationing system so as to hold off the extra 
capital from the too few goods. 


( JSnd ) 



| » 
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Topi ci 

Auttfbr i 
l?eri odicali 


X>tttc of Iflauo; 



U N L 


3 I T £ L » 

-Shanghai- 

BUHEA.U BE DOCLTiCiNTATI ON 
I (Economie Chi noise) 

2BO 'Chungking Ban jlm (Lubail J 
1 Tel: 65701 ' 


U H 


O R jj 


Velocity of monetary 
Circulation in China 
Hsu Chien-p *i ng 
Centrul Ii,.nic of China 
Monthly 

(Chung Yu ng Yin Hang 
Yufch i’ao I 
Oct. i© 47 .' 


Booumcnt Ho. » 75 

Nature 1 Tranolatlon 
Number of pages t 7 
Kcnarkin Original title 
ioj “Velocity of 
Monetary Circulation 
and loose Capital 4 *. 
Only the first part 
hao been translated. 


VELOCITY OE ..-ESTaRY CIRCULATION 
IN CHINA 


»onoy io generally^jon^it^Bu t *in times 1 of ° f circultlUon of 

actually circulating and^nijni V t ?v. an increa °° the currency 
hoarding 

relative to the moJjey^etVrfe*?™.* £"° ?f ndo °£ “ OQOt * r y change, 
looked ir. the beelnnlnS S/S t 6h0uld not b * OTer - 

the priceo have Miuimnii, 1 f rielng priceo. But after 

can Ilmoet be £ior ^r“d^c« « fw \ Certttin lon S th time. it 
hyper-inflation is reached °Vn Clai i y #htn tnu ntugo of viciouo 
hoarded hao already S“eSl«cn£ o2"?5 “ po f lod thc "° nt >y originally 
hoard money anew amflJ,”*,.?.* . kut ana no onc cores to 

£LT T «o> a cl?£Z% 

J £-i? 'Sg&r=s ssattM 

11 ;£s jT^sjsfiJr i» «.*•.. « »»u. 

•ulation (aoauminc' ♦ *-. «- # ♦ Lrt - ar ^ °nly 90 unite in actual cir- 
Now if tho voluao S of i di n oy 0 io e incr^ °h circul ;- ti0n ia dl erogr.rdod ). 
resulting in a ponul* "atici ?fon or inflated by 10 units, 

originally hoarded will bl^n to cirm^A °° < ° f * rXo * a > thti ®°nuy 

i°t 5? 100^1 tor-BuTl 1 ? r tu T r° 

nn increeao of 'the volun>e~of moneiV^in 0 1 ? nD °° unita - Therefore, 

■-> rioe of is# inotond of 1#. y by 10 uni to ” ^ brln « cbout 


L_ 
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a 

a problem thet roqulro^c^ful * tuiv* 7?^*^ '’^“ rcuJLi - oa ~ io 
I reasons .by r.t pros"^ th! Sr ?h . f 3 ° n ? ° f t>:!! '*' in 


*1 


X.“ Th-; Prcs.r.t 


or y. 


loci ty Of Circulation. 


I Theory 


bho equation or eh. ^u.mti tetivc- 
or the rise or fell of price P is 


oiroule tl on riV°+ an^S^IrV' d “ cr, - s *- Jf currency in 

cctu:.lly circulating is cor.stiVtf *'* h * amount of currency 

• circulation ore not *^1 ?? tid Jf currency 

speed of crrcul*, tion t - 1 ^ ^ o~n*pl~ at.aistioa r minting t; •:*. 

s^rs^s-gs 

.^Afiust.a s-to^KK^s^r 


January 
February 
xiarch 
**pri 1 

iiay • 


19.77 

34 , 63 
21.32 
22.57 
33. 9w 


ss s 1 ;;: 

rMfs a 


1) tfUXTOR’rf NOTE* 


lit Amount oi Eonty in circuit, ti on. 

Vi Velocity of monetary circulation, 
if* * Amount of deponlto. 

V f i Velocity of circulation of depooito. 



J 
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B.13.E.76. 


v~i ^ f 110 rievr’-f tbove represent faithfully th*' 

b-nks Sh-Sih 0 ? 3,4 ’’^? 0 ? 3f t i 1 ? *- c P 03it m °ney or the cona&crcial 
th”t f.ooo^? Sh “i # * rc: lly “PP-Hingly high whon wo remember 
tht-t, t.ccording to oimilcr etr.tia'.ios for the United a.,-* 

the yer.r 1929 when the velocity of circulation w.-. o at 1 to pe~k 
the monthly average- in Jicw fork was only 10. 37 P • » 


are etilx 
velocity o 


8 U ? t ;f 3tiVe ' 7e find two of them in which" 
w. circulation reaches the following record* 


January 

February 

xiarch 

w^pril 

Hay 


A Certain Afodsrn Hank 

127.7 
177.5 
06. 3 

78.6 

150.4 


A., Cer tain Katlvft Sank 

68.9 

120.1 

69.7 

65.4 

121.7 


in two other 


The lowest velocity of circulation, 
banka, algo far exceeds the normal; 


us reported 


January 

February 

Harch 

April 

Huy 


Ba nk a, 

8.1 
13. 5 
8.0 
7.0 
12.3 


Bank 3. 

10.9 
12. 9 
11.0 

11.4 

17.1 


1} i^th„ 5J?° ye “ rly 7«l°city of circulation of the deponit 
in the coiumercial banks in th« _ p 


yeara ie reprodjJced^^f ollo^* ^ ted * tuto * for a Period of 


curroncy 


X&fit 

1910 

1920 

1921 

1922 

1923 

1924 

1925 

1926 

1927 

1928 

1929 

1930 


ypw York 


Xfiftr 


35.0 

35.4 

32.6 

34.2 

34.1 

34.4 

36.4 

37.7 

41.0 

46.8 

63.6 
40* 4 


59.9 

60.0 

54.9 

61.8 

65. 5 

66 . 5 

71.0 

77.8 
85. 3 

106. 3 

124.4 

77.0 


1931 

1932 

1933 

1934 

1935 

1936 

1937 

1938 

1939 

1940 

1941 


33.2 

27.3 

26.8 

26.3 

24.9 

34.7 

27.7 
21.6 
20.2 
18.5 

19.4 


Nqw York 

64.7 

37.6 

34.0 

31.1 

31.1 

32.2 

30.0 

26.7 

22.0 
17.6 
18.0 


^ _ The ap-clnlly 

Uni tod States in 1C26 and 1929 
•peculation. But whon compared 
in Shanghai, it is far behind. 


high epoed of circulation in the 

r -??£ C >i Vely due t0 tho fronriod 
with the present speed of ciroulation 




* 


% 
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3.I3.D.^6. ! " . 3 

If the fipur^ r-bovc represent faithfully the 
voloci ty of ci rculi’.t 1 on of the* uepoait money of the conancrci::! 
banka in Gh«- nghr;i ; it ia rcrlly r.ppr.lli ngly high whan tiro remember 
thet, cccor'iins to similar atntiatioc for the United States, during 
the yer.r 1929 when the velocity of circulation vrr.a :it its pe'.k, 
the monthly c.v;.r;.;gc in tlow York waa only 10.37 

Figured concerning individual bunks in iahanghoi 
are a till ujore suggestive, Je fine two of them in which the 
velocity of circulation re&cht*3 the following record* 



A 

Certain ilodern 

?ank 

A Certain Native 

Bank 

January 


127.7 


i 

1 68.9 


February 


177.5 


] 120. 1 


tiarch 


06.3 


1 69.7 


.-vpril 


78.6 


65,4 


iluy 


150.4 


| 121.7 



The lowest velocity «f 

circulation, ua reported 

in two other banka, 

alao far exceeds the 

normal; 

i 




Bank a. 


Bank 3. 



June ary 

8.1 


10.9 



February 

13.5 


12 , 9 



i&irch 

8.0 


ll,8 



Apri 1 

7.0 


11.4 



iday 

12. 3 


i?.i 

1 i' ; 


1) NUTi,; 

Tho yearly 

velocity of ex rcula 

1 : ; 

1 ■ ; 

ti on of the deposit currency 

in the 

cocJBercjLul 

banka m the 

Uni ted 

atutoa for u period of 

years io reproduc, 

u>d uo follows; 


i;- : ; 


Yoap Whole Country 

Now York 

Year 

Whole Country 

Now York 

1919 

35,0 

59.9 

1931 

33,2 

64.7 

1920 

35.4 

60.0 

1932 

27.3 

37.6 

1921 

32.6 . 

54. 9 

1933 

26.6 

34.8 

1922 

34.2 

61,8 

1934 

26.3 

31,1 

1923 

34.1 

65.5 

1935 

24.9 

31.1 

1924 

34.4 

66. 5 

1936 

34.7 

32.2 

1925 

36.4 

71.9 

1937 

27 

30.0 

1926 

37.7 

77.8 

1930 

21.6 

26.7 

1927 

41.0 

85. 3 

1939 

20.2 

22.0 

1928 

46. a 

106.2 

1940 

18.5 

17.6 

1929 

5 3.6 

124 . 4 

1941 

19.4 

18.0 

1930 

40.4 

77.0 


l 



L_ 


The aped ally high opoed of circulation in the 
United /States in 1CC6 and 1929 i objectively waa duo to the frenzied 
•peculation* Rat when compared with the present “peed or oiroulation 
in shanghai it io fur behind, i 



Approved For Release 2000/08/30 : CIA-RDP80-00809A000500400146-3 



cannot b© taken as representing the condition or the country as a 
whole for several reasons; 

1) The 9peec of circulation ir Shanghai io higher than In any 
other place, as Shanghai owing to its Stock Jicohange ia the 
center of apeoulation in the country, 

2) In the above atutiotica current depoaita in the Gorornment 
bankc whxch are usually several times aa i-uch a a those in 
tho commercial banko are not included 1), Moroovor, aa the 
Government banks do not practise the "immodieto credit" 
system which is to be discussed later, the velocity of 
circulation of current dopoaita in the Government and the 
commercial banka combined should be lower than that of the 
deposit currency in the commercial banka alone* 

3) Our sample statistics only deul with the deposit money {ii* ) 
aa there io no way to find out tho velocity of circulation 
of currency (il) itself. 

XI.- Influence 2xci ted by "Immediate Credit* 1 . 

The acceleration of circulation, is undoubtedly duo 
to the popular attitude of anticipating rises in pricca. In Shanghai, 
bull speculations in shares, gold bnra and U.S. notea have been 
oxerting groat influence on the speed of circulation. 


1) tfOKJt 


Month 


1946 


Volume of Current Deposits 
in the Govt, Banko of the 
whole country 


ypto »g ,j?x .s^xfgni 

Pottos* t,» of tho 
ttomaorplal.Bonkfl 
Qf tho whole country 


( Units 0H#1, OOO, 000,000 ) 


January 

606.8 

71.0 

February 

683.8 

77.5 

March 

717.6 

105.7 

April 

l,2u8.1 

177.4 

May 

1,299.0 

186.5 

Juna 

2.436.1 

212.1 

July 

3,186.7 

273.2 

August 

3,069,2 

288.2 

Scptc tab cr 

3,607.2 

341*9 

October 

3,203.0 

369.4 

November 

4,421.0 

431.0 

December 

5,012.3 

462.7 

January 

5,160*3 

642.0 

February 

6,017.6 

670.6 

March 

5,026.9 

1,008.8 

April 

4,984.8 

1,341.7 


1947 


Deposits in Government b-nka aro based on tho 
statistics of the Joint Head Office of the 4 Government Danko and 
include thoac of Cuntr:.l Bank, Bank of China, B.nk of Comraunloatioris, 
jWtmvtq 1 B^nk end the kootal Komittuncc and savings Bank* Deposits 
in the. oomnuorcinl bunko both modern and native arc baoed on tho 
statistics given by tho "Auditing Department of the Central Bank" » 


1 
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... _ m y be 3ai - such an anticipating psychology 

hffhSo? velocity of circuit Mon in a speculative market to the 

highest extend and the velocity cl circui/tion .■»' money In t v e 
wholesale corxuodition market in a leaser degree while 'the money in 
the hands of the consumers for connurepti on purposes is comparatively 
the least affected. efc/mc; to tie rapid soaring in prices during and 
after the war, the speculative ~u**ket one the v/holeaale co^iii^o 

i V ac ; av ? ni «f t to J 3e cash and use checks instead. 
Therefore the velocity of circulation of deposit currency icuat be 
higher than that of cash (Li). | 

Accorairi to the .statistics given above, the rate of 
velocity -1 circulation of the deposit money in an individual bank 
in one montn exc.eotr li/o tiaes an- th.t the- sample cojjncrciiu banka 
comoineu exceeds bo ti.. es. ouch .. pnenoisenon cannot develop in k. city 
where a sound clearing system prevails. i'or u .d ir the clc^rir.b 
oystcti, when ucpoaitor lcci ( .ca ch-c.vs .nth .. jr.r,k oth r thi-n the 
drawee bank or bank of p-y;. u nt, such checks must go through th, 
clearing process which a- Uc* pltc- -tr.ee - aty in f'o clearing >.*.$<.. 
ooforc creui t is given for c.'n*_a. Inert. for, the monthly velpci v ; f 
circulation of aepoait currency, ,.t any r cannot exceed the rmi • r 
of worjcing d.-.yo ohich is 2L ir* :: month. ff it has r-: ched r., . rly 
34 times in o'.v.nghni th-. cause is to be found in the ''iceecdi : t, 
crodi t-' oyatcTj :d opted by thr- ber.;*.o r»ere o also in Chungki.ru*. r.d 
oth^r largo cities. r 

I 

The no called - ixoeeUi.. La credit' 1 system means tVt 
credit is given for chec^ii _ven before th .y re actually coli.ct 
flion a depositor of bank a deposi ts •; ch-;Ck drawn by anoth r ir,.*t 
another bank, the bank A, on the syatem of immediate credit for sue'- 
.. check, allows him to drr.w a new check against the face value of the 
deposited check. In other words, the depositor preoento n check 

* 0tLi: on * clac which, before going through the clearing house, 
bccoD^s vt once his current deposit subject to check. Therefore with 
th^. iL.Lcoi.to credit'* system, the velocity < f circulation on be 
increased to the greatest extent. 

Of course, a depositor does not iu toma ti cal ly gut 
° f credit". Hg has to obtain the permtosiOD 

of the bt.nk ana theoretical ly the b..nk does not grant this p i Ivilegc 
i? fnf?? ?° p03 i; or % But ir ? t '* 3wuc h -o auch .. system exists in, Shi-r.gh.i, 
it would be ai f f i cult to attract deposits especially in the Lao of 
oci.ll sized banks, new «ai..blish^d b n.-.a and native bunks in gener-l. 
if ouch : privilege v/».re refused. 

rr« - , Of course, banks of long standing with good] business 

? h r “} uc J ; - rjt t0 "immcdi ate credit", and the vovernreont 

bunko in particular do .not record such a privilege at all to! their 
flcpoal toro. 

_ i , P 10 influence of the “immodir.to credit*' system on the 

velocity of circul. tion cun'bo illustrated by the Vol lowing 
▼ 11x13 tr -hla e>iv«s, on the one side, the "aver.' ge 

Velocity of circulation of the aepoait currency of the coDx.orci-’l 

i n i>hane,h..i (as giv,,n ! .bov t ) and, an the other sine, the aver .go 
velocity of circulation in the Government bunko which do not grant 
the “lrnwodj r to credit" privilc_.i. |° 


Ayorngu fnr_ O 1_ iinUn 
In rih:.nch.A ~ 


4 Government jFfcnlc* 


J anuary 
February 
Jir.rch 
Aprl 1 
iloy 
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a, is . 1 . 16 , 


oyotom is due-to- the demand of the market, but the beiaur, d, in mat 
cnoes, d ooa not come from concerns with proper business activities, 
aa on the average the monthly turn over of their capital can hardly 
be more than 30 times. Thuo , in general, buch firms do not request 
immediate cr.edit for their checks. Those who want such a. system of 
“immediate credit*' are really speculators buying and selling on a 
very email isargin of profit on the wholesale commodities market and 
on the Stock Exchange, as the turn over of their capital hao to be 
▼ery fast in order to ensure more substantial gains. 


III.- Velocity of Oirculati on, /oluu.e of Trade, 
and the Present rriceo. 


ine faqt that the rate of tnc rise ir. pricua exceeco 
that of the increase it: the volume of m^ney cun be partly explained 
by the increase in the velocity of circulation. 

5hr instance, the volume of m.r.cy before the .vur, 
according to a number of au thfon ti os , consisted of 1,400 milli;,', 
dollars in bunk notes and 1,400 million doliura in current dvoosits 
making a total of 2,800 million collars. Ueunwhile, it is estir.e t ed 
that the velocity of circulation of money before the war was 2 tii.es 
per month. The volume of currency in .^pril this year conui n ted of 
o, 970,000 odd million aollars in bank notes anc 6,300, Ou«J oca 
million dollars in current deposits, making a total of I3,3uu, owe 
odd million dollars, about 4,7b0 times what it ,/ua before the war. 

But the price index in Shanghai for April 1947 was 14,250 times and 
in Chungking for the same month 5,020 titr.c-Q what it wup before th«_ 
war. If wc assume that the average price index of tho whol v - country 
was 12,000, then the rate of risi. in prices will be 2.5 tiros th t 
of the increase of the volume of money. 


In the light of the formula P= ^ ^ ^ t ^ c 

oxaoooivo rise in price is either duo to an increase of the Velocity 
of circulation by 2.5 times supposing no change has occurred in tho 
volume of trade, or to a docrer.ae of the volume of tratfe by 40# if 
the velocity of circulation has remained unchanged, or to slighter 
decrease oi the volume of trr.de -.ccompam ed by certain incr„ se of 
the velocity of circulation. 

according to cordon sense, the volume of treQj 
raist have decreased, and statistics indie-. te that the velocity of 
circulation has incro^a td, But since wc have no accurate data in 
cither case, no reliable estimate can be made. If the figures for 
arc used here as an example it- is simply because tht- - 

of note issue up to the end of April has been made known to the 
public by xiinister of Finance Yu. The volume- of note issue - a 
stated above is the volume actually issued minus that in the v ult 
of the nr.in and branch offices of the Central B* nk. If the . bovc 
figures are- reliable, though the velocity of circulation of 
U ♦ M' per month in the whole country has increased inn certain 
nieanuru it cannot be over 5 times {or oqui valent to 2.5 times .vh. t 
. io used to be before the war), otherwise the volume of tre.do T would 
hnvj inoroiiood, which cannot be accepted according to common 
oxpc-rionco. On the other hand thi. volume of trade must net b..vc 
been reduced by more than 40^, otherwise th<- velocity of circul-\- 
tion 'would be even lower than it was before t^ . w^r, which is nvt 
in keeping with the- statistics given ';bovc. 


L. 


t 


% 
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hand , 


3.13. ju. 7 d , 

otf~'-uha— cxkx_ 

velocj tjr of cixcuXati bn has increased uni on 

volume of trade has decreased, assuming at th* some time that* 

^ * e L tho wa *» velocity jf circulation was < and the volume 

or trade was x, the relaticnwhip Idtw-en the iacreaae and t u . e 
decrease of the two factors nkiy be shcwr an fc0 1own< 


, that the 
he other- that the 


Velocity of ci rculation 
Volume of trace L I "" 


A d, Q _3,6 g, 5__ 

C.r 0.0 0,7 G.S 


„a,o_ 

0.4 


that 

what 


or t- v -1 , In other words, If there is no change dn the volume 

,1“ i fh, velocity of circiuotion per month will be 5. If the 
volume of trace dacreJseu by 1.. ~u, the velocity of circulation will 
be 4. 5 If the- volume of tr^-de decreases by 4/lO, th* volocltv cr 

vo r iTJtt l °r WiU 7° * " th - V01 Y^ or tXdTdSrwJ.J by l%0, 

vulooi ty ol cl rci.i^txor. will b 2. ^ ^ ' J 

th v i „„ Ho ':f tv i“ r * ** r “ u>?t poi n tec cut that the conclusion 
the ulouty -n circulation cannot be higher than 5 (2.5 t:;.C 3 
waa boiore the war) is baoec on the following four figur^ai 

l\ of currency before- th. v/ar> 2, 6^0 million coiiurs. 

" mnntH ^° Ci y ° f ' cxrcuiati -n in tbc^hcl. country p r 

month, which was 2 before the y/ir. p 

voiu “‘ e or cu *' renc y> -hich i a 13 , 30 V, owe 
4) wad be?Sre t tKr. rPriCe nUtt,baI 12,000 tlno9 " hat 

Tho&Sh the first and the second of- theoe fienreo 
thlv Se q nhft^t b ? en ° ite " by economists, nothing indicates that 
they are absolutely reliable. The third figure does not include the- 
epoa ourrency of the Central Trust Corporation and the Cobboru ti re 

*■ ;; u,e .i rourth u&ur e . lt r« sun a0 r O SS«SSiSSSitT 

beoauoe we have the price index numbers of only two cities and unv 

in ?h X ° f y ,e whole country baaod on the figuren of only 
* 8 t , hor “^^ary, -»t Dost, ouch an averugt in only an 

IndM^SShern' n^ r i° OV fJ‘ th ( er '- ore at P reatnt *wo kindo of price 
Mmn^d hi ?h, t|:e price index number of the basic commodities 

by * Lconcl -' i P Research ^cpirtnunt of the Central Hank r nd 

Kconocicq ” U Th Cr f^ f th6 i Wh ? lc;Mule P ric cs by the China Institute of 
iiCOnocd.es. The former is lower than th latti - vn-r* 

regard to the pric« index for . jril 1947 for Shanghai °thc*VornJ>r 

gl“ «{“» “»«; *"« the latter. p.2,151 former ua“« the 

isal 4 h ye 1 jse a th“ f <i? 37 ' 00 i hC bt3 . ic ptriot;, «hile the lattur uJvo 
Central u n nk c on^i l ^ \t TL- ^me* t i\"o ts"*”! woborl’ f S® eeU8 ° thi 

jsxr# ss&asrs. vtr 


average 
the rol 
are lod 

havo be 
volume 
fnci ? . 
the pri 
in the 
Shangha 


„ _ ^ However], in comparing this seemingly accurate 

oIity C of y c°-c-l”?inn y o 5 lrPUl “ t ' i0r ^ r0r . th<! wholG country with 
oexty oi c_^cwl._« tion of currency deposits in Shr.nghei. we 

to sure conclusioni that the coemurcx -1 banks in , t 

cn e. noo t effective 1 r for b - 1 - ; • *■ r J 

■■**••* snec oo -.ring -.Xfcr 
' : l1 - •*, • *° .rvlmg. Thus i; 13 no wonder th t 

^ Sh iicm i in higher thv.n that in any other n 1 -ce 

country, -.nc tnr.tcapit.il from interior <.!hin : flows to^” 
causing tn_ v^onorui e J oprefltii on of the interior. 

! 

I ( Kncl ) 


La 
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Ca»h uc lrgina on the Stock 
Exchange: Idle Capital 

and Black lArket j 

Iranoac ti on a , 

1A u kuang-ti 
fctcck Exchange Aeview 
(Chong Ch’uan Shih Ch'angl 
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Daturat Translation 
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are not in the original. 


CASH 1URGIK8 OK TKS STOCK EXCH^KGSl 
1111*3 CAPITAL aKD BLACK UaRXET 


Since the Introduction on the Shanghai stock Exchange, 
on Dot. 14th. 1946, of tranea^tiona with deferred doll very, chero have 
been eeveral different rulings concerning the amount of tho margin. 

At firot it vrae fixed at 3C# of the total tranaaction; 1<# to be paid 
in cash and the other 20% in eeciiritiea quoted on the market. Lator, 
a written guaranty from a bank, modern or native, «r*a accepted in 
place of the securities* while in the middle of Jtfay 1047 the iUniatry 
ruled that the 2C# not paid in caeh ahould be covered by U.S, dollar 
Bondo. Thin move wan unwelcome to the brokoro and a compromise waa 
temporarily reached , by which the 20# oould bo paid In U.S. dollar 
Bondu or in cash or in both. Finally the Jinio trice of Wnance A 
Economico, carrying out an order from the Executive Yuen, -notified 
the Security Exchange that from July on' the margin too flxad at 6G# 
of the total transection, payable in ca*h only. 

Tho object or the following article is to examine 
the effects on the sitock Exchange of thia loot reform, new four 
monthu in force* ana the nature of the jxroublea it haa brought in 
ita train and finally to present ooao auggootiona towarda a remedy, 

I#- The Experience of tho Paat Four Months. 

• j 

Curing theoe montha the; outlook haa remained dark, 
while there hno been c greet increase in commodity priaoo* tho 
oituation hao been graaually becoming more grara, and oocurity 
quotetiono, against general expectation, j Have chawa a ainguinr 
tendency towardo depression. Calculating from thu firot wcok of 
July co the baaic period, the commodity prico indaoc of tho 3rd, 
weok in October vn.a 23C% n rise of nearly 16Q# whilo the security 
quotation index re. ®hod 122.4#, a rioo of 25# only (aoo Tabic I 
below). Thun thuro a a no longer any correlation between theac 
indie to. ! 
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\ tabus i 

on anrt ,C<>w&ftdlt 



Peri od 


July 1947 
la t. week 
2nd, ■ 

3rd . ** 

4th. •' 

5th. •' 

August 1947 
la t. week 
2 nd . 11 

3rd , u 
4th. - 

ooptenber 1947 
Is t. week 
2nd. u 
3rd . « 

4th. » 

October 1947 
lo t. week 
2nd. « 

3rd. “ 



100.0 

101.6 

103.8 
103.3 

104.8 


104. 4 
102.3 
109.6 
llo.J 


121.8 

129 

137 

146 


164 

196 

239 


Of 


100.0 

116.6 

106.9 

ea.i 

60.7 


05.9 

01.1 

34.6 

93.6 


94*2 . 
90*7 
06.2 
97.2 


99.9 

111.7 

122.4 


in the Stock ? T trcneaetod 

the nciount of the caah margin, will reflect the^roo^ri ty^r*" 
depreaoion of the security xar kct , ! : ^ ^ ^ 


TaRUJ II 

Yoluiao of 3uaineaa Tranaactcd.Dofci t Balances o' 
inventory Accounto and Amount of Cash Margin 

(Daily AVcragea. Unit* Cl/fl, OOQ, OOO* 000) 


Peri od 


Valuing of 




Daily 

1946i 

Hov. 

180.0 

6.9 

Dec. 

276.6 

10*6 

1947 1 

Jan. 

230.fi 

9.6 

Fob. 

990.9 

41.3 

Alar. 

1.952 

78,2' 

Apr . 

3.404 

130,8 

liuy 

4.717 

174.7 

Jun. 

2.719 

118.2 

Jul. 

2.823 

112.2 

AUg. 

2.055 

82.3 

Sep . 

2.423 

93.1 


Xtebi t 


C*»h 

ifeEMlU 


EalAncoy 
I^ijy A7or. Dolly Afer . 


4.09 

6.19 

20.40 

40.29 

126.09 

126.44 

91.03 

06.14 

36.64 

32.66 




1*02 

2.00 

3.23 

0.25 

24.75 

41.04 

65,28 

35.07 

29.66 

20.56 

17.17 
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o 


aocerttin 

deferred 


the recent amounts and fluctuations of tara-ru^cJ^L ana with 
delivery and corresponding debit balarc: co; 


Ta3L£ III 

Volume of Deferred Irunoac t i ona and 
Corresponding Debit Balances 


Peri od 


1947: 
Jun. 
Jul . 

aUG. 
3ep . 
Oct. 


Deforre d Trar.tiacti onn 
Index 


100 . 0 ’ 

91.7 

61.7 

06.8 
6L. 0 


Debl t 3a Ia n £_£jj 
Index 


100.-00 
58. 73 
39,43 
33.08 
34.6 


II. ^ absorption of Idle Capital « otcbilladuon 
of Commodity Prices. 


formti in n-r t-v, F 1 ? 6 ulIU ° f the 0 overument in ordering the 

f ? r ^V^ i0n ° f tht f ijtock . Exchange was to aofiorb idle capital, to 

UG C ° tUI “ OCli * jrioeo *- TlU t0 increase revenue. Cur study sh»ii 

thin aim in^o tia ?Si° f thC V x0h ^ r “ in hao ^ de *be reali sati on of 

impossible. After the coming into force of the Emergency 
_conomi c jJeaoures. in February 1947, idle capital flowed into the * 
^ bringing it to an unprecedented boon which attracted 

attention. Some feared that this prosperity of the security 
market woulc react on commodity prices and therefore aaked the 
Government to strengthen its control on the Exchange, forgetting 
£££ “ °n eUT r Zy ia pUrely coia P^itive. Unlike the commodity 

htrrfm.i?' 4 : th lo bar un * U * 2t r,otc c ^ irket » where control i 3 
,7“t cult * ln security uiriii.t un order from the uorernmer.t can 

prodlJCti either a negative or a positive effect. The lek cash 
^d 1 ibfiorbim, e irfT 4t W&S certainly aimed at preventing speculation 
^Sf?f binB 1 with view to loosening its effoct on 

led to iL? r i n C ,T but to judge from the last four months it merely 
led to increased speculation on securities in the black market. 

comroditv t ^ir lthdre *’ frC,r ‘’ thC ro,slll!,r security exchange- end 
comi.o(Uty prio„n rose even more rapidly, on teceunt of the inflation. 

„ the security market, as wo have said, nerfo-irm t ■- 

function of absorbing floating funds, whose volume racy be gauged by 
h ! unt or c.sh margin received each day on the eocur?!y * 

according to the statist.es, in Uty, when th., cash L r~ir. 
thn Cnly thc -ver^gc cash margin daily realised by 

th> tonounted to more than 66,000 rrfm a ddlaro. But when 

the c-sh margin roeuirement was iicreaaaa to bO* the amount of c . oh 
margin collected dropped rapidly. In July the average daily each 

a* Tc 29,000 Gillian odd dollars, a decrease of more 
tnan 50,,. ibis decrease continuca through the next three- months* 
thou b n coniaocuy prices registered the highest level of th. y L.r*±n 
October the volume of socurity transactions showed 
it vh\ ifS i hG c “ oh liAr S in receipts dropped olwost to the 
\nrnl £ h0ia bofore the Emergency Economic Jaoureo wore 
mar Ri n C f r 01 ° rbis uh ° v/a that the in ovoaae of the cash 

cooita/h^ V? v ’ fHr CrOIU u booroi :ig a greater amount of idle 

capital hao in fact lencened the receipts from cash margin. 


L 


ft 
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j i 


° n trices over c. peri 06 Z 

the b* axe cause of tue rise in commodity prices io unbridl«rf C * v ' fc 
r n 3 » 0 of Wn ’ • Unlei3s w ends there i3 nc way of limiting the 

mrely by “ orbiddi ng^p eculM t t ^ f 1 ' 0 * 3 . can be atfhiliaed 

t0 apply the^ron*. ‘re^yi 

Our analysis shows no example of b ~ine ir csl i->h i oult ® * 

£* \° * in security pr.ceeY th"fictS°il VdVln^ral 

tllC ri0e in C0W3fltflt y prices has stimulated £ rise fn 
in P ric ea. According to the statistics, from the first wefk 

see ysrsjr^ 

ill.- Stock Quotations and the heal Value 
of onsets. 

| 

„ . , be aokec whether u *» - jrLdt-n* i t- -><■ 

rr 7w ? ' Should he con^roc wi th tht. real valur-i of tv* — r „ 

oe"i od 88Uln B company and its condition of irofi t or loo- 

viz’x&tr? to , -s««* 6 cK^ i 2Sg.So‘3Su^5s ir th^s^rfor 

ox :0 th^h 0 r °rr d f b0 — «* ««”“ *370* ° f 

ii^rkGt rat? «h n tvl u ohl rar ’ 1 r - turps of U.S.* at black 

had a value’of iil.5 OOb^on th^^ Uat ?«** Wi *S On l-ctton ^11 
wao estimated aa beinc cloie to^S^? 81 ? 01 roca P A tali sati on. fhi a 
has been U.L.^Oola or abou^ 7 ^- nr^i ValUe « Ita lately 

ss/v ™ X SSH - 

therefore the rice in th? !Lt ?* Lt 8tl11 lags behind* 

further behind. ' quotations for other shares must be still 

I 1 ■ 

exceed their r«l"aSS quotation of the elmroe dloe not 

rise in c omraodi ti eu prices has fai lod fact that the rapid 

as* r;^r vz'fixv' 

ly.- Prodomino .ee of Qeari eh Activity 
on the Blocl: jiarke-t. J 


. t ,„ v *?.. tfce ..,w .«» 

CUH need . . ---J^^deolin^in gu^^nnrrtc^^ 10 


acvcr^l icon the the prcdoLrlncc o/H b^r^°zrcnd 2 tCOk *L ** 

oince 0 th D v 0aUib °‘ ™ X " Si C fSr 

outaide the exchange, where they uuy‘'fni I^t^ny 1 ti 


ou-l*t 
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5« 7? 4 g 

pr oceed wi th great cantion. If the cash margin rises' too high the 
bulls within the .Exchange, If their capital io not large, find 
themselves in difficulties and m be forced over into a bearish 
trend. The pnco of securities cannot rim while the buyer market 
ia in a state of collapse. 


market 


jireoerit the ,-jain difference between the two 
_ h .,, ‘ hat ln ,f' a c ^f 10dlt y ttarket only bulla con bo octive. 

while in the security market one car. not only buy long but uleo sell 
short, so that bearish speculation is possible. It is especially 
profitable to 3ell short outside tre ibcchangc, for the follow! nr 
reasons:' b 

^o^c^pital is needed, a.3 the caoh targin is at wont 202 to 
~~~ — * -- — - * ?hc- 


„ , an ^ cven near: not be paid if one knor/o the o/ncr 

*-/ If for instancf! ,ii ng On Cot tori ill 1 1 in u/jod as the object of 
direct tracing, the unit for. trasieg is not fixed but nvoy 
* ™ ry iron tw S*? ty thousand shares to wore than 10 million. 

3 ) There is nc *iked 1 date of cell very* transactions can be 
. . ° 1 ^ oed at ur ' y tir ^ or d *-*livery ncy bo postponed i ndefi ni tely . 

} * b ?* r rwCelVe - interest, while the bull has to pay it. 

If the quotation drops t.iu bcur receives not only interest 
but also the difference ir: price. 

a concrete ex amp le nv.y maxo t.iujc advantages 

oi Cc??on f«?? 00 f on0ot * 1&th » "• “Old 100,000 ahareo of yin.t, 

° n ^. C f-, tt0n at * 32 ° unc received an interest of 25 k or 2 £>£ of 

i n? d y B ‘ + b °!i eb1 ; h h0 3tXiliC nun;bor of otorcd at the same price, 
?? an inte-est of / . .‘/e may calculate their respective profit 

and loss in tliroe different cases: a declining^ a stable and a 
rising quotation. 


In the black market interest is calculated on the closing 
quotation of the ./i ng On Cotton ilill for spot transactions 
in the forenoon on the ^change. Price difference la 
calculated on the closing quotation for spot transactions in 
the afternoon. If on Oct, 15t:i the forenoon closing qu-o tatirou 
was >*320 and the afternoon *3CO, the respective profit and 
loss of a i 3 on the first day would be as follows: 


i) A'o profit from interest = 32,000,000 x 252 r 30 «26?,OOo/ 

income from price difference = 32,000,000 - 30,000,000 

—# 2 , 000 , 000 . 

A*s total profit (7/ith no cost incurred ) =#2,267, 000. 

ii) B'b lass on interest = 32,060,000 x 30,.: » 3 c =+320,000. • 

B*n loos on price difference = 32,0^m,uo0 - 30,OeO,OuO 
- *2, «jO0,Gu0. 


B*o total loos = #2, 3?0, OUO. 


if the + * niiea 

make a very c onnid - 2 dDle profit: but ti- 
mer© difficult it is for the security prices 


to decline, 
...u-r their 
to iju^roro, 


boaro will, 
profit the 


bj If the quotation remained stable and interest outside the 

ro,Gain ^. c °n3tont 1 which in fact naver hupponp, there 
w uld be no question of difference In price but A would 
receive about £8, 000,000 a month in interest and B would huro 
,to pay interoet. of about $9,000,000 per month. 


L_ - 


n. 
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c) If at the end oi" a Lor»t.% Mae— not yet being 
closed, the quotation «-f 7/i.ng On Cotton uLl T - roao -fr og 
^220 to *auG, a might not suffer any loss; sinco hla 
interost of b to 0 million dollars would cover hio loss 
on the difference in price. But 5 would riok heavy loss 
since although he gains vQ'- pi>r share from the difference 
in price, he has to pay interest varying from 8 to mare 
than 9 million dollars. 

The example just worked out mokes clear th^t the 
basic advantage in such transactions lies with the bear, who can 
take advantage of every opportunity to sell short. As long ad there 
ia no steady rise in quotations direct trading in the black market 
ie far more favourable to bears than to bulls. The Otock Exchange 
has thus to face the fact that it is almost impossible to strengthen - 
or improve its security prices as ? ong co the black market continues 
to exiet. This is a great obstacle to the development of th« • * 

oapital I market, since it discourages regular investors and those 
♦ - v/ho buy joecuri ti ea in order to maintain tne purchasing power of - « ■ ■ • 

their money. 

All this explains why since the increase of the 
cosh margin, selling activity in the black t,<ir!-:ct has contributed 
to the depression of security prices. Not only has such activity 
increased from dr*y to day but even on the Sxchvnao it has become 
/ more profi table to sail short then to buy long. The 60/6 cash murgin. 

is the same to both bull anc bear, but its actual effect on each 13 • 
different, since the bear has in hand a certain quantity of spot 
goods which can be used for immediate transfer while the bull cannot 
use securities in lieu of cash payment but must deposit the 50^ 
ca 3 h margin. In passing the law requiring this 50 % cash margin, - •. 

legislators were not actuated by ~ny bias in favour of bears, yet 
in actual effect it lays a aaich heavier burden on tho bulls. 


V.-* Hadical Change Neoaod, 


The above analysis points to the necossity of a 
reform or the trade in securities to bring it into lino with the 
present 'cconomla situation; and given the importance of maintaining 
the Stock Exchange, to the necessity of keeping up active busineao 
in ordarj to absorb idle capital. If the3© objects are to be 
realised it is important that the following two points should be 
brought jeruti 

1) The question of the cash margin for deferred delivery 
[transact! ons nhould be r ec onai d ered \ 

2} Direct trading outside the Exchange .should be stopped and 
all trade brought within the Exchange. 


There is nothing to prevent hoth these points 
being carried out simultaneously i but from an economic standpoint 
tho former is simpler and more effective. If the cash margin oao 
bo redur jd to bring it into line with present needs’, or if some 
elastic iieaaure io adopted, giving the heads and the supervisors of 
the Shanghai Exchange power to udjuat the cash margin to the needs 
of tho moment, we believe that not />nQy w< n trade within the 
Exchange resume its activity and drav/ idle t"l back there; but 

also the! trading outside will ~ ;c ted back into the Exohange. 

It may bo objected that any reduction of tho cash 
murgin will tend, as i t dia in 1921, to the encouragement of 
©peculation and finally to a collapse of the trust companies and tho 
Exchange. Maturully this i3 quite against, the desire of the Govern- 
ment, a!o we have said, thu caoh Kargin must have elasticity, being 
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adjusted to the needs of the changing situation. X921 is not an 
exact analogy and its collapse need not be repeated* In that 
year there were more than 140 exchange# in Shanghai alone, with 
neither «- centralised control rot any uniformity of method* while 
now the organisation is uniform and control is compa rati rely easy. 
Secondly, in 1921 the tracing was in unsound ana unqualified shares, 
while today shureo are subject to strict examination before they 
can come on Jacchange. Thirdly thz exchanges of 1921 lackod the 
support of large amounts of idle capital and oo finally c cue to 
h collapse | while the present exchange io surrounded by a steady 
flow of floating funds, so tm-t it is even threatened with an 
inundation. 

Tht-' policy with regard to the ifixchango needs a 
raaitoel change to moot the changed situation and we need not 
fear a repetition of the 1921 depression. Ttae firot and most 
urgent' step ia to reconsider the question of the cash noxgin for 
dolayed delivery. 


( End ) 




! « 

Approved For Release 2000/08/30 : CIA-RDP80-00809A000500400146-3 


Approved For Release 2000/08/30 : CIA-RDP80-00809A000500400146-3 





U K I 


h s i r 

-Shan 


a j, t 
« It a i - 


* u R 0 R £ 


EUKx^vU ii i;0CU-iSK'T#vTI02r 
(liconomlo Chinoise} 

300 Chung/d ng Kan Xu (Bubal 1) 
Tel : 057cl 


The Lrraft for a i,ew Cocuueroiul 
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&TUD5T I/O. : XIX 
dumber of pages; 7 


^rticlee digested and eouliined 
In thi o otudy . 

"Xi? 10 "”- th# Pr °Jeotea Conner oial Registration 
’f h ° r ‘ i '»°(Shangh^i ]. Ootflnt.1947. 
rtMiStwfi'- 1 on t " e ••/«<> Oooui,eroi al 

Oct! TuJ.igJrj"''' ' " t0rla1, 3hon P “° f^.ghai). 

"rtoKintr^ti^n 1 " 110 ° f the Ke '* lir " ft of the Coimi.eroJ.ol 
Oo^J^h.iaJ? '' inf ° r,MUOn ' *» ‘^6 PooCihonghoi ). 

bv ••h?«n r0Je % t i 0f %he Oo ^r.iol iiogiotruti on 

oS.’l6th*i»S?. ' on - lin ‘ the H»in monthly, 

"Si“j«h3j?, c ss. er wSh:?sj7: trfctl " n the ^ 


THU 1/Stn.FT Jft2R a Kfitf C Qii&SK GlA i 
HJtfiX STRATI OH lax? 1) 

since the pronailgJ^i o^or n, ? ro , thuo t,n 

In forco (June 2 flth. 1937 J 2^ mr ? #6ib trati on law actually 

provi ai on* should £ revliea » ft al ° ar th ** of the 

circuwtu-uceu. it i« th. refer 00 £° wi th the changing 

edniu try of oonoiLc sratifyli, B to lour,, that the 

revi ai on of the i « t“/* Ce ? tly P u * liah « d * projected 

t« air their opini^no and auggeo ti ona u11 COnc ’" rr ' 
before being i~ade public this new Sirt °°? re?ortec L; ’ - 

j^in* ftXaaji na ti on by the lUnintr had bc0n givon u careful 

social affairs and Judioi 21 r< •'*1*01101*0 offairo, fln.r.ce, 
appreaiati on were unanii/ aunlC**^ 0 ! 0 trc ^ on anJ the t consent and 
oombinea all the detailed Sroviai on^ a S^%s Xn<O0<, ZraTt actually 
application Rulea and fur ♦ ° n ° ? f the present ~aw and 

innovation of the Chanter on^oMAr f**”* to . The 

f or e i gner 3 , eapecullv LJlr! U businesses operated by 
j, especially, anowora an urgent need of the Ui;.do. 

-Jjj 1'Oh‘g wf.io; 

iiegiotrotion iLf'oee " "• « — 

1938. The .'Ul?i were jiromuleatoif on Jay 19th. 
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Nevertheless 
indicates thut i ta el&uDes 
i nc onsi a te;ic i es SB- ft-ult 
below. 


»P. uttentiT* reading :f «»»ole text of uH. • r. f. 

till contain a good nuaoer or 
f • 1 ; n xc , i’ jthe ^<iin ones will be cisousc 


I 


I.- Or, the 'jom-pulsory ;*.e&i3trat:on System. 

A fre-.- reqiotration system v/es criginaliy adopted ^ 
chines* legi a lu ti on. This ray be observed from the fact ti... t - 
^o,. sercial He«i 3 tra ti : i 1** dees not contain any provision which 
can serve ao a oasis for setting up o f cob ?^^ jry * lr C c t 

r- c oyster. of compulsion which is n w set n* impos-d, tooxe.ee 

., e , iwuei hv tl.-: u-nistry of ,.conoi-*c ...fairs in t e 
iS-t Se?-e : ?*us Maifci ■« of the law by a simple ordnance is 
% i^re^lv n ' oubt. i.ow* the new i.reft clearly introduces 
thfci,pulf,fV true ; US. .o.n l.gi.luUre ‘•.ace-.ey. 

■ mcf. x . ' >. j«Lin pur.Lse f com. cciol rce,i strati r. 

to trie weif^r-i of t,*.e ouau.eui fiitn, ,11 lay jecoi.e u r.jisx-nce t. 

■/hen explaining tn| new Lrcft, thv *>** er "* _ rn 

authorities claim that the compulsory system wi 11 J"®* 1 * *£* , r °~ 

m^nt to exert a reasonable Control over ill coueroial busines s 
and to lead thorn along lines of normal development. ** v * 0 "J c 

aSk whether registration n i < .pensrtl® to 

the n-rwl development of coerce, lor^he. er iTn J- 

the u'ojvo purposes o-n be served equally well. 'vO we *no * , t 

means uf government control at the present moment are : e r 

es tu'oli ohi Ufa. of ceiling and arbitrary prices, and the suppression 
speculation ana hoar-in G . it is clear that any order c d 
suah controls is meant for all m: rer.&nta . i.e, both _ 

non -register eo firms will equally be *j.!e controllinr 

han therefore very little to do with th:- -n.orccrcnt of controiii..*, 

measures. j 

Some nay think that unless cos. ere. a 1 huslnosseu 
ore obliged to register, fie „JV-.r nment have no roa ^ t 1 "»^f ht - 1 ^ t f , 
thf conditions of commercial circles, ur.a jc a result will . ina it 
difficult to formulate measures compatible with ^tual 
in other words if they promote compuloory retiatration, 
the purpose of aroturuuj statistical ottu aoncernir. fc oom. erce hicti 
wi ll^aerve a, ref .enc u«t.,i-U f|u* 

to Q(> a HU.C ulcu. 3ut it i.i'j n t j"" °o ’>*rec ti..i the -vtr<-Ke 
uierchuiHo dislike .amv’l'* «« * j -••'•! ddo P l u supine usti bUua owc.ca 
nb„ ox iOL.il legal ,;roccV.:e. ..Jl ever, strict en . .rcem. .. t 
rigic co-juioiati ur.o'er penalty « -uie crag a. any of uh*« 18“ 
anything.' act uo illustrate thia with u few inatauceu. n ecor-i-< c . 
to the law, buaineao firao of any trade are unoer otnet Ojligati .n 
to join theii* ovm trade aasoc-ation, failing which penalties xixl 
bo inflicted. Yet if we look ar.-und we may Marvel «t the s r -^ 
nusber of business firma which simply 1 f n ° r ® ^all work^n 

:ssa°Ki“r.rt ^ o - u8 

. wa3 ayatei-aiticully diviue.i into aeyerc.1 fltotora 1 .. order 

facilitate no enforce. eut an. a due li. it waa preacrioeh ior the 
completion of reg latr.ti-n ,y ali COM-erciai -onneoa-.s, 
arain buoiv.ena men were exhorte., vp c°li^.,ora e . . 

rnrinrfnf. if t-h i r.,o cvs t i v ent 1 a .f the p . ov l o i ■ o . 




! 
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nuve elapsed, the time liu.it has oeen prolonged again ana a.-ain 
ir • h P , t h, f h h ^ reaent » onl y thousand oo^erfliul firLc 

ifa hU Z C re ^ i6tcreQ - *P ( other places ana eapeciuiiv in 
, c J i ® tr i c 5 8 in thfc interior the -anistry'e ordlntncc has ione 
«2?!* de ^ - iVen { the di «trict governments themselves which !4*f. 
ohar^e of carrying out compulsory registration, arc preoccu \Z+ \ \, L th 

J2 tr‘*t, ter °/ Ur ZL ° r ? ur r eil L i wporta n t ano find little' time to 

see to its enforcement. It i-ay therefore ne seen how it see s *o 
b ^H e «.t eie d 5 eaw that Government j authorities should secure coipletc 
re^i strati on. C ° ,S ' er statistics through the practice or compulsory 

In view of the above, instead of burdemn; rhu 

resist— tlon l i " X1 Lh ^ tr ' u:3leo !“T ncJ penalties of a compulsory 

1 “ ret.er unsuccessful attempt to facilitate ud#.ei - * atr-- - 

***"•.. fcOVern,ient authorities wilp! be much wiser if they thei. selves 
unga ft e m sen.e research work *.r,d comp i li nr of statistical d-tt ; - 

to l L C ?Slf Ctl H n A thC ron ^ i «g crJsft may be advanced u 3 a gc'id a.ri'o 
to be followed by government authorities. In 194;., several inr ; --’io- 

in shanghai grouped the&aelve* together to sponsor a general ' 

investigation of labour conditions. ^or that purpose ori^e • r~. 

h e w e to e ?fii°tr ri0Ua r * ctiri «* Qualified persona^oent to cx^lai- 
1° f i\ 1 thcn in ' * earl y th- jvhole work was tone by th- 3 ;o ^ 

V^?- t ^i ed t0 ,P ve }* e factories Js little trouble as possible'. . ‘ 

W °? tl ? elr heart y colm’0 'ration, all that the fuct.r.e- ■ r- 
i ?«. to atate thfelf^cts. mater the sponsors 3 -f i " 
people to collect tne forms, on «hich th^y oa3e- their s t u ti s ; i 

r2nnf^ m r- WhACh ^J hey dre * LheAr conclusions. It is sa.d that t'c 
results thus attained were very aA tin factory, 

II,- Problems ^rajaing fruai the o'so of the 
or biwijlar irode numeu, 

1, Tho use of the same or similar trade 
names in different districts or 
municipal! ti es 1 . 

Wlth v .. ^cording to the present Commercial Heaiatration maw. 

e - < ? e f |ti ° n of company organ! s& tinns which have th- exclusive 

br^nch^sto- 'H-**^*^ ^™Uv't£3i**?* Ke, ‘ 9 ' t } * 

buoin.oe, except j*here the provlaiino of .xticle Jto lj apply, the nia* 

i V1 } toxt of 26 the waft reads; 

If a cou*x.erclul business which has already been resist.-- in 

thlS " UW » reorj^niste itoel? intnT company ur.d if 

interru * ti r/within* 8 reel3tcr ad name continuously and without 
interruption within a tuinicipu l!i ty or district for mor th .> i „ 

{n.fn'rcC 1 "^ r T°^ ti ’ fc ^l«W.tr-S:Si!ihS? the ^rest“ ‘tZ n 

neither ^ cS,"^Ay 

^ — «■<■»*«»' tacit^uilc.a 

... . Company maw mentioned in tho above provision was 

promulgated on the 12th of *priil 194o and in ,.rt.26 laya down 

or nSt n th!v fe ^ e of tS tht 0Cl *? i ty * c of buoinoe-:,no matt Sr ^h.r 
or not th„y arc of tbt same- claoa or whether or not th y tr. .tiihxr 
the sate p/ovince or municipality or looali ty , oha 1 1 not 'j 3c Y 
autoo or similar ntiiieo- 1 . j L 
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«f th - branch store or Company nhall be preceded by the name of tho 
place where the principal store or Company is located, ana words 
ohall na ttjced, to maac clear that it u a store or Company- -{/*r ti <£c 
26). i.e-ver thcleas to our surpn ,c wo find the following wording In 
tbv first paragraph of article 22 of the same i/raftj u lf a name 
the aa^e aa or sillier to t'u-t of another commercial bU3in t 8 0 
ulftbtiy registered, is used for i liogi tii*a to competition, whether 
in the sa:..o j-jjmcip.-li ty ur ci3trict or not, tbe persons interested 
ti ji y request the competent uuthority to prohibit its usoj if they 
have sustained any uut;a & e therefrom, they may further as* Tor damage**. 
The contradiction oetween this provision and the others oited above, 
i q evident. Therefore unless the traditional legislative principle 
la to be changed, this clcu^e of .-.rticle 22 should be cancelled. 

2, applications for registering the same name 
or similar names for several firms. 

.»hen several coirji»ercti.l firms apply for registration 
of the same traae name or anti la r trade names, the following two 
solutions are both reasonable ano either of then- may be accepted: to 
gr^nt approval to the applicant who first used the name, or to the 
one who first sends in an application, regarding this problem, the 
lot paragraph of /*rtidle 24 lays down: "If within one year after 
the enforces. en t of this law oeversl cotic-r oial businesses founded 
bofure its enforcement u«ke separate application to the competent 
authority uf the same muni cipuli ty or district for the registration 
of cbe aai-r* name or of sir.ilar n?.;«"s ; then the one whose use :f the 
name within the municipality cr district was earliest and has b--on 
uninterrupted , shell be allowed to register it. If before the 
application (the name ) had never been used by any one of them, or if 
it cannot bo proved who was the first to uoe it, then the one who 
first sends in an application, shall be allowed to register it.,,- 
aince che * ruf t gives preference to the ‘earliest uoer* ano the 
ao-ci.lled 'separate upplicuti-n* uoed in the above provioion 
presumably means that applications were submitted on different aat_a. 
one question reuaino to be answered; Suppose that within one year 
after th* enforcement of the tuw u. coiumersial firm founded before 
ito enforcement, applies for registering a traae name, and t ho 
competent authority not being cognizant that there exists in the 
same municipality or district, o.nothi*r firm also founded befor. the. 
enforcement of the aaw ano which used the same or a similar name 
earlier tnan the first applicant., allows him to register. If later, 
but ala o within one ycp_r after tha enforcement of the Lavr, the 
actual ‘earliue't user’ of the some or of a similar name, eubnu ts 
documentary evidence proving that the really first uoed it and 
applies for registration, will the competent authority cancel the 
first registration and allow thia second applicant to register? jv 
clear decision regarding this ease should be inoerted into the re- 
viaion leaving no room for future doubts a.no disputes. 

AXtiolo 26 of the Lrsft luyo down tnat if several 
c omix-erci o 1 buaineaaes, founded after tht;' enforcement of this aaw, 
all apply on the name day for the registration of the same or 
similar names with the competent authority of the same municipality 
or district, they shall be ordered to reach a mutual agreement to 
lot one of the cor. to-rei al businesses uoe it, ond then only shall 
the registration be allowed, it ofton happens that in such a 

case none of the applicants is willing to yield, thus making all 
agreement impossible, it wrulo be wiser to give preference as in 
the other instances cited above to the one who ia use of the name 
wau earliest. 


Concerning the period of tho uoe of a trade noiufc 
by an applicant, the following provisions ->t the Lruft are rather 
inconsistent with each other: In axt,36, it is laid do.vn that 
if one firiu hus uoed a name continuously for TtfO VfiaiiB bofore the 


L 
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enforcement of the Law, but aubfldCjuen tly to ouch uac the suiwe or a. 
similar name has already been registered by another commercial firm 
doing the sa^e type of busineoa, then the firm shall, in registering 
ita name* add a uiatinguishir. g i.ork. On the other band, the 2nd 
paragraph bf ^.rt.24 rum: "If t> various commeroial businesoee 
which separately apply for registration as mentioned in the 
preceding paragraph, have all been using the name or names for do re 
than THREE YEARS without i n t errup ti on , they ohall all be allowed to 
register) but each shall add a distinguishing nark." Sinoe the 
two provisions oeal with & sir-liar case, it o^er-s t-at the period 
provided in the 2nd paragraph of .irt. 24 should also be reduced to 
two years only. 


1H.~ Restriction* on negi strati on. 


according to .rtiele o of the Kulea govern! ng the 
application of the coii.i_er eii-1 negi strati on l m, co^a-eroiul business 
h.o referred to m the Law auo t nut be against puolic oraer or good 
morula. in other wur^a, provided a coi»erci«i business rieit.-er 
aieturbo uocial oroer nor perverts cua to^o a:iu usages - whi oh condi- 
ti oji ia rather vague, and provided it furth-r earn ea out all the 
required procedure, it will readily be allowed to register. It may 
therefore be fluid that in practice there 10 vory little reatriction 
on registration, The new Lraft pays no attention to restrictions cn 
registration either. However when we study the actual oircuiuu ur.ce.i 
nowudayo, we cannot but be convinced tbufc u certain degree of 
limitation ia 1 ndi spenoable in some particular oa 3 eb. For, .as we 
are all aware, what actually induces regiat.'ution ia not at all legal 
compulsion, but the temptation of good profits. .rhen in a peculiar 
tyye of busineoa applicants for registration ouddenly increase, we 
may be very «ura that it is eath-.-r because that particular business 
ha» become umuually lucrative or because the Government huo announced 
that goods are going to he allocated to business firm# of that 
category, Take for inotance the case of r:ce sh ps in Shanghai: 
their number ia now over four thousand. ihe competent authorities 
of the city frown at tbio excessive nunber of rice merchants und are 
anxtouo to rcitnct the founding of ntw rice shops. Yet when new 
applicants fulfil the too easy conditions prescribed by the law, on 
whut clause can the authority base a refusal? 

Other examples ar s more scanaalounj There exist 
at the preoc.-t hour many undesirable firna solely engaged in 
speculation or cheating. Among othero there are unnecessary enter- 
prises which undertake to manufacture luxury articles, **nd instrument* 
of gambling. when these businesses apply for registration in full 
conform ty with, the Law, no objection cun be raised by the regi storing 
office. .Ve any therefore ooitu to the conclusion that if government 
authorities want to enoure a more normal development of traac, they 
• hould do it by laying down certain lawful r.:3 trie ta one on oOia. t rdiil 
registration, but not through indiscriminate and unreotnc tire 
compulsory registration whose shortcomings have ulreuoy been otetod 
cbove. 


IV.- Some Prasptioal Suggestions for Improving 
the .^plication of the law. 

1. simplifying of registration procedure. 

^.part from the abovs i neonsi n tenoes and faults 
contained in the new Draft of the Law, which ought to be rectified, 
oome snail suggestions tay be put forward with a view to smoothing 
the way for a successful application of the law. 
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aowhdtiya when govqrnr.. 6 r. t dinX r.istratior. 1 b alov; 
ur.d troublesoi-e, efforts ahould be »aue to simplify r 0 L.uoh as 
possible til procedures for regi o tru ti on . it 13 especially desir- 
able to avoid unneoeasary repetitions. For instance, when a 
Co&’par.y has been registered recording to the Company law, since 
its truue name bU 3 already been veil established, and i* entitled 
to lercl protection, it should be exempted from further applying for 
a oou.ercitJl x eglotruti ^n. The sa..,e exemption should bo grantod 
when any f i rm has secured protection fer its right of trade nanc 
according to -thrr 1 u>ys .r :r Ji n„nc e 3 . •Thus, v 7 hen a pawnshop has 
regiaterec and obtained 1 t«j licence in conformity with the prooer 
regulations, it should not be asked to register again. A loo, to 
save tne ti of the *.erchunt 3 , once the cau-u^rcinl regi atre ti on 
hu .3 ocen completed, ir.atei.. . uf caking thee, twice for the a ta tec., r. t 
of the s tae facts, all taxi hi. offices shoulo get into contact with 
the coua.erci a 1 registering wUtbor*.y ...... utqu.ro eopies of 1 to 

reooruo . 


vlu sax i' x 0u-tjq_ui3^ of different typeo 

of oumneoa, ' » 

In laying down what the term •' co. mersiul business- 
refero to, the ne.v Lraft given up the ole system of enumerating 
different trades, but following the nuit of the Company Law, confines 
itself to giving u aiiple definition, ,: a coftui;eroi a 1 business'* as 
mentioned in this Law aha.ll refer tw all enterprises operated f jr 
the purpose -f i.o.d ng profits, but ahull not incluue specialised 
prof eso ions -f r techruat.1 ;.tiure t.-vrtieic lj, then we go on tc 
/trtxcle 21 - let paragraph, -no commercial business shall use . 

identioul with or similar to th~t of another c or.n.erciul 
business alreaay registered In the name UAini oipa li ty or district 
and engaged in the su«.e type of buoi ness" , we may press u perplexing 
question: what is to be considered as the same type of buaineao, 

and whet is not? or in other words, how are we to classify end 
demarcate various types of business? For inetance, it seems natural 
that transactions in chemical raw materials are the business solely 
of merchants of chemical raw materials. Yet pharnaciea and dyestuff 
shops often concurrently oeal in such moods. If you nay that these 
two kinds of shops are engaged in the sa< e type of business on 
merchants of chemical raw materials, they will argue that they do 
not deal ir, the suae goods and that they belong to Quite different 
guilds. do, they cannot be accused even if under the pretext of 
doing another line of business, they actually engage in the same 
transactions «s another registered sh*p whose trade name hue been 
stolen by them.. Unless a clear ciasai f 1 ca ti on ana d eii^irca ti on of 
the different ty^es of business is i«.de the application of the Law 
will be greatly marred. x.ev c r t haless , in view of the ruriod 
conditions in different sectors of the ojjntry, a umforw eluoni f 1 eu*- 
tion is by no means cOu-L.endable. It will be better to confide t;.e 
t^.sk to the various loc?l competent authorities who will base their 
decision upon loc-' 1 - ctuel circuit tan Ces nd submit it to tbu 
♦ministry 0 / kconoaic aff.ira for confi ria»_ ti on . 

3. founding of more offices for rc*gi strati on. 

The new Draft follows t*.d Law aotually in force 
i r» providing that the competent . uthorlty for commercial r egi str.. ti on 
uhr.ll b« the cistnot governutnt in ll diotriot %nc the municipal 
gbvernwnt in a municipt. li ty. In the cuoo of a municipality which 
QOc-s not C'JVir . very wide ..re: , where cotumerci.-. 1 fi rco are 
concentrated und coi 1 . uni cc t.i -n facilities ar< numerous, it is not 
too inconver.itMt to cost* end go several tn.es in making arangemeots 
for ref 1 strati on. The cuoe of a district is entirely different: 
apart from its amsll city, it easily stretches to hundreds of railo# 
shops are usually atetteren in all sectors and transportation 
fuel li ties are luekingi if the regi ?j tra t.i on must be madw with the 


L_ 


* 
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E. 13. 6. jJLI. 7 

district government; the *.er«hahta will hare to travel for days 
before they can arrive ct the centre, und the aggregate cun of ~11 
the travelling fared in daytime, aid expenses of lodging in inno 
at night will be several tixiea higher th*n the registration fees. 
In order to avoid ouch i noonveni ence, the municipal government 
should be allowed to entrust the work of registering to sub- 
district authorities; 

4. tfevvioott to facilitate registration. 


*vt first sight, all the details of proooduro of' 
commercial registration including filling blanks of various forms, 
securing the certificate, paying fee a, etc., appear to be quite') 
simple and easy. ?.ut people who are not familiar with the law and 
who ore not accustomed to fill in fora's, may be at a 103 a as to! 
whnt to do fi.r3t and how to do it correctly. liven in a great 
coin, ercinl city like t>han $:hui , where merchants are supposed to be 
of better than average comi'ercial education, they often have tojpuy 
s iecii.li a ts to. carry ; out the registration procedure for them, rlnc-vri r.r, 
this, the bureau of Social .ifiuira h-cs isjued measures allowing j 
guilds to ui.-dertaice to register on behalf of their ueubero. .Sir.aJli r 
steps may be taken by other district or municipal governments, jit 
would be opt-cii-ily helpful if ini’ortatlan and writing services c'auld 
be set up inciue evory registering office to give oil neceoa.-ry 1 
guidance *»r»d to fill in forms on 'behalf of applicants against the 
charging of .. smull fee. j 


t. Cancel!.. ti on of the tii*.e limit for ooaplating 
the commercial registration. 


met uo finally conoider the time limit set dawn by 
the Lroft for completing oomLieroiul registration, article ul | 
provides that all comr, eroiul busin-sues which hud not been registered 
before the enforcement of the I»ciw, obeli within one year after its 
enforcement apply for regi o trnti on of eu tubli ehii-tnt according to jtbt 
provisions of the ^nw, i This prescribed time- limit is evidently too 
short. For a* has already been mentioned although ooc.pulaory j 
registration he* beun inforce in Shanghai for two yor.ra, an optimistic 
estimate places the percentage of commercial firms registered in [the 
city at only r.oout 6t>;Z. «h:.t about the great number of districts! 

covering more extensive c-r^ ( :o? Fur thur more, onoe a time limit h^.a 
been laid down in the law, it becaiPcfl an imperattv# provision. if 
commercial firms are still not registered at its expiration, they' '-nil 
become illet/al. The var' oucf local competent authorities will be no 
leas responsible, ainccyftave not mode enough exertion to enforce the 
Xaw, It would therefore be better not to set down any timo limit 
in the law itself for the completion of all coaimeroial registrations, 
but to leave this tc* the discretion of the various local ad minis trati one . 


( laid j 

j 
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U K I V 


I 

a S I T ^ L » a U R 0 R ji 

-Shanghai - 

B'JHKAU life LOO JI^RTaTI Oci 
(Economic Chinoioe) 


280 Chungking Nan Lu (Dubail) 
Tel ; 8L7ol 


Chineoe fteactiona to the Reopening of STUDY WO. i?QU 

Private Trade with Jipon. Number of pages r^i 


Articlen and reports digested and combinod 
in this Study: 


"Reopening of Japanese traae vis-a-via China*s oconony" , 

Ta .oing Pao Editorial, June 21, 1947. 

•btutio ties on wno-Jap barter since 194b 11 , Ta Aung JPuo, 

July 2, 1947. 

“On the reopening of private trade with Japan", by dhou 
Ch'in-wen, new China *aga?ino, Auguat 1,1947. 

“Reopening of Japaneae trade ana China**, by Ho>.eh Shuung- 
chiu, Sin ./on lao, August Q,1947, 

*' Opinionc on _tbe project relative to the reopening of / 

private trade with Japan 11 , by Chu Sau-huang, Bunkoro * 

Weekly, Auguot 22, 1947. 

“The Tuiwan-Japan trade previewed 1 ', by Chung Jon-foi, 

Ta Rung Pao, August 27, 1947. 

“Our view of reopening Japan ‘0 private trudo“ , by K»ang 
Yung-Jen, Century Review, August 30, 1947. 

“A thorough examination of the Si no-Japaneoe traao problem** 0 , 
by Uu iah-chai, The Economic** ‘.Veekly, Soptember 25,1947. 
"Taiwan -Japan trade project, by Chan Sha-chou, Chin Yung 
Jih Pao, Septenber 28, 1947. 

(Continued m the note on page 7 ) 


CHINESE ;U£aCTIONS TO THE RiSOPENIlAr OP PRIVATE TR/vDE 
WITH JaPaU 


The announcement of uen^rul iICArthur on the 
reckoning of pri rate trade with Japan ha« been reoelvea with ntrong 
opposition in Chinese inauotrial business circles. Prom their 

standpoint the uoneral *o u-i 1 1 declaration not only lacks 
maturity but la inoppc. M uno, since many prohlean no;. cox ning the 
Japanooo war reparations and tho cor.vo «.■ . 1 i on for the Pouoo Treaty ere 
still being vehemently diacusaed among the Allies. 

The roaotion of the Chincae Government has boon 
leoo definite. On the one hand the Government has voioed its 
agreement with OoArthur 1 a declaration and on the other it sppours* 
to be leaving the entire natter to the choice of the people, 
xioanwhllo official drolea are inclined to consider the reopening 
of private trade aa an opportunity for price stabilisation in China 
by providing the country with a lurgo amount of conmodi tioo. 


i 


x 


% 
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AlJ Chinese people at large are concerned 

they object tc fu*. reasons mere paULtlcMM than economic. 

The i-riiUkent iu always) the oace, however it t*iy be dreoaed up; it 
ie feared th, t China will soon benoi&e the easy pray of Japanese 
products even on her own markets* This view is widely held 
throughout the- whole- nation] anti especially by such powerful 
organisations as the National industrial f-edcrat. on, the Native 
.Manufacturers Union, the Mechanical Industrial Union anti the 
Shanghai Chamber of w oijjtnjrciS | oc rtch so that the equivocal policy 
or thi • Government has been strongly criticised even by high ranking 
members of the Control .riuun; j of th_ People's Political Council and 
of the National Uc onoi..j! c council. 

j i ; 

, , Meanwhile barter trangictions between China and 

Japan t channelled through ISCAP have been current since 1946 anti 
projects er; rl ready ;.ade out on tho -same lines for a your to come. 

I.- Pr|0£rcsn of Jovernoent action. 

Or. Juljy 31 Jthia y^ar, befov*. th. Central Poll tied 
Meeting, The Muomi ntar.g! xarty approved three principles relative to 
tlie re-opening of private erotic with Japan, namely: 

i) .-w IFratie Miouien to JLpun, pending approbation from the 
rbCecutive iuan, should leave tn u country before tho lit’.;. 

Of .-tUgUatf j j 

iij Types of common i ty z’or trade with Japan aht-uld be strictly 
opeci fled f i J : 

ill) articles pertaining to Japanese war z-eparationa aboulc not 
bo regarded no iooosjfor trading purpoooa. 

Similar principles were also approved before td 
National affairs Meeting which tcok place on August 1st,; 

i) {the same \.a LbJVcJ i 

ii ) The varieties . na volumes of imports and exports in th_ 
fVture tr..do with Japan should bo carefully chootfl anti 
examined so th.. t they would have a favourable influence 
on Chinese economy 2Jj 

iii; .vrticleo and gooc3 required for China should be provided 
r.o far s possible through w:.r reparations. 


?Ql lowing th;! < 
ji.f? iru meeting, the Ministry o 
create v “Committee for !£i recti 
was inaugurated on august 13th. 
Committee, presided oyct; by the 
axe 0. vcrn..:ant represent; tivhs 
Aff.ira.* of Comiounic.. ti qns and 
National resources Con 1 .ai. 33 i oh, 
th- tcttr.l Trust Corpora ti '..nr 
to th .. C o j,o:a. 1 1 a e two of jv/h or.i ia r 
the Export Prumotion BoJrd and 
froly while the other two repr-'si 
Chambers of Commerce uia the l::u 


decision t::rv.n by th,> iir.tionul 
f Bcono.Tlc Affairs w,:a ordered to 
ng Private Trade with Japan” which’ 
in ha nki n 5 . Members of t-ie 
Minister of Economic affaire, 
from the ..uni strips *of foreign 
of /in. ncc, ,:a well as of the 
the hutionai iiconomc Council .nd 
Pour consultants arc also deai gnr.tcd 
c Uovernucnt members representing 
the Import Control Board reopecti- 
ent the National Jb'odoration of 
tionul industrial Podoration, 


1 ) bee ji'.pundl.x I. 

3' See ..p-.erdi . i T. . \ 

bet ween China and Japan. 


; ly 


it'.*. crisfid for trace 
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.Io.o.axIlJ ! | : i 

hi ... J ; S 

«.U 0 been fixed: ^“for" the >“• ^ , 

overaas tracing aas oeiuti ona ar,d thx r teen! ot^.. r jriTat*°fc5°^ t, ' < ’ 

ars»%w^ e tj |fr e p ! * 

tt-e *uj|ui»«i m> oA f ^f.rrr o .^‘rT“ tio . nB 'i^*® wr, **»* «*«> <-<«• 

begl nnijng ..jijuot 2 a rid . ~ut not a ii nr l^on -'this *v OV,ins ten dayo, 

c i re it s 5^ i n " 3rd ii £\£S ^ 1°^ 

o “irbr,s&^ 

to articles or ftrjat necessity to dhinc and 


that in' any cii-e -.r t 1 lr3t nocisaity to -Jhinc 

bo bar.r.id. S s d?.,"not%. COt J°"J Sr *-- n and fcbri =» would 

t>i„ c^Utiw. " h0 * :! ' ,er to ^’T e "* d *»y influrnca on 


IjC,. 


i ! : ! 

S ; 

Yi^opr-tad UjfiaslYiCBs Among the Tlusi neooo-n 
and i’L'jple of Jhin«i. j 


nno by 
Japan t. 

UJ.fuVO^ 
the fet 

fora^r 
ori uiiU 
Cui.llOt 
jLtilnnda 
u..r:.ct 


t^;KiS*.,“3r,2^SS3 

J; secondly the ract that owing to tho j 

itooir. ' otut.ojbut alflO on the Chinese 

to Jr.pc n j thv^y arc. atr’ctly li A t -d *a t-/* ^‘rTi ‘ ,r odu# ts *-rs- aMp;j*.d 

& ! S ^ o?- ^ 

™ h ^t e ?* 9 “• t0 ' h ^ 

I I j j : j ; 

..Xpert 8 tLr dy ir:?!;;” C ^ i<!it * sf J,,-„ jd t,o 

t-c provibu-.B or t* . "r. dl pS "‘t r * °?J? U * D £i?\ ™ioty. . elvMl - 

*w« »■-“"* «5 u »^sss?&^ss 

J to run 


I 


otwinfi L-^chinua ■ 
i's. tohoa 
Clocks j 
Camera o (1 ncluai ng 
3i nocularo 
•J-croacop^u 

wCn.i nt ( Jnijt : lOGO ^et.tonoj 
/indo,v p-nc-u (Unit; c..ac, ;; 

10o fiq.f,t,oer c ‘,o i. ) 
i'laity gl .a a (c oij 


Jan. .1947 p^b. 


.1947 


-ray j 


2,470 
14,2ol 
78,904 
1 * 269 
1,602. 
242 
02 

59,285 

1,570 


2,815 
18,467 
81,4o7 
3,827 
1,446 
I 205 
j | j 74 

47 j 666 
l;733 


1 946 h 3_y 

'i* ;*•_££ 


1,379 
11,629 
45,594 
12, lOu 
3,144 
237 
77 


62,370 

985 
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j. 13. S.XJU 


._poth.tr. i th«'.t in < 3 x h r ' ct- 

Llludei to J ri< expects to ship t , u JO* Uo*^x_lu><xVrl c light 

bulbs to yhin.j in 194?;] The Jop.'fttsc coti«--.te ch r consumption in 
the* aoutli Jhin.’i provinces « t 10 u,c •jjvOC bulbs t 6, 0tX) # s*wv> in 
b OcO , OOo jl n the x/orthek* tern Provinces ur»d j,0^o,0ou ir. awc*-, 
Similarly larg-- numbers ; of .»lurc clocks i:ni wi.tchus :.r<: provided for 
in the Jap. nest proj cc tj end , according to various sources, V v« 
nlr.*ucy arrived in Hongkong to be smuggled into the Chinese 
terri toric'h. The enmd | i a rr.p-.rtud for Jt.)cie3« st' products, thi. 
3 ;_me grin for porcelains chin, /.'re nv safety *u.tolics. , 

r.cther i ui s::e-r tcnir.g comparisons ere ax.de o e tva.en 
t*n pruductisn in Chi », j. | end m in 134o; 9U,000 t.m or 1J,'- 

of her prow: r s t '.neard I f or the former —gainst 40,541, lt»0 lbs or 35,. 

- n,, fv fflr th; lr-tttr. „\nd the fc-Ct i J* OCXphl.ai 3 «-d 


th.. snr-- p-.nod, U 

To ohU how export! free: Chine to Japm c..n v t.lp 
the latter to M.ovt: hr form or ...... r):cta it n i-entitnud th t 3- It 

shipped from China has | allowed JtA.n to increase her production of 
caustic nodr. nnu to foster *n r lilacs i.v-u j try ./hich p '«.d *ii.nuf ct*. r .d 
30 U.V- V 69 ( 4oJ, worth of gl.-sst.- -re fer exp-rt by th.: «_nd of 
1947 a ome ¥ o,4Gu,u<JO worth of which has been sole in r.ongxon.; r-r.d 
the oouth i-acific islands. 

ilnully the Chinese authors underline several 
di add ventages connected j wi tn the problemo of exchange, wages «.r.d 
scarcity of raw no. ter nil in thi3 countryi 

i) Since future transactions will be calculated on a basis -f 
U.3. dollars of which China is still in great shortage, it 
seems ridiculous to spend them on inferior Japaneoe products 
instead of importing larger quantities ~f goods from the 
United States which are fur better suited to Chinese 
industrial needs, iloreover it is very doubtful it China 
will be able to aeveU, her truae with Japan under the 
present exchange control regulations. 

ii ) as l ong as the real coat of production is oioregaroed by 
the 3C/vl J authorities, China will be handicapped owing to 
the coot of labour which in Shanghai is between seven and 
eight tir.es higher than in hagasaki. 

ill) It is pointed \ out that China cannot o*ike use or her finished 
products -n exchange for Jaoaneae goo.Ia but eon only 
furnish Japan with raw mat-rials of which she is herself 
suffering a grkut shortage after ‘iO many y-.-ers of war and 
natural calamities. uuld it not be wo. c sonoiblc for 
her first to supply her own people anu innuotricaJ 

III.- The Case for Chinese Cotton fabrics. 

lhe meet Cfcbatec question is the- influence of th« 
reopening of private trade with uapan on the .Chinese cotton textile 
industry whtoh is coi.bj derod as the only onu mole to compete -ith 
tne Japanese, on foreign n rkots. 


-s review briefly the proa and cons of tbs. 


whole ,'tffmr. 
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.12. S. XIII 1 : * 

: ! ] 5 

nintvi ci ** n aol£: aane 10 million yards of cotton 

cloth to 0 i n^anor « via Hongkong, Canton a no Shanghai. In- 1947 
according to official sources, Z 9 013,600 yards of cotton fabrics 
jere shipped in January and 8,0{r,300 yards in February to SinM D cr- 0 
froi^ tne Chinese ports alone. mother 1,705,500 yards and 4 685*000 
yarca were exported in February and ^ara,h reipecli^iy Tram Hollio™ 
** 17,000,000 yards solo to bingapore curing the firft 
quarter of this year. bir.ce *pril, export of lotto® &ood a tl 
uhlmi h£i » been low as a consequence of Japanese 
i 011 the ~. outn ~ eas ^rket. In the early part of the 

i ' eVfc t° i5Ker,t lnc * reoeiveo oorerniucr.t instruc- 
tion to sell A \j,* o. its total output to South pacific anc r- r 
^atern countries m order to acquire much needed foreign exchar -e 
for ohma. out this was net done v/ithout hindrance aa Japanese 
£oot.s cjdlu oc o ought at fi-r lower prices than the Chinese products 
<-s shown m the following quotations; * i 00 3 * 


Cotton cloth ( fin* per yd. 
Cot tor. yurnfSO'aJ per b«*le. 


C hines e 

i/S*0. 23-50. 30 
v.sf. 330 ; 


J apan g s e 

1/5+0. 11-^0. 26 
US+300 


The first botch of Japanese cloth arrived at 
Singapore in lay 1947 with a total of 12,000,000 yards . Immecii ately 



, *^ n tbe * 10, *- e cariiet, Japanese cloth ponetraced into 

iS bliie P JS7J nCeS , thr0UBh 3tLU ^ lin C. According to la Aung Pao 1). 
b in ^ an Sou, Chekitne ibkien at unusually low 


prices. It has been predicted that Japan*o exports during 1947 wi 


of Japanese 


111 
cotton 


T ECOre ®P tinii 3tic consider that the infiltration 
v yurn a::tj ootton goods inr-to China could be I 

® a p f®. w by f P- 0 '- 2 cUve taruf, on the condition that adequate measures 
e to^en against contraband. In this reapeot, the peonle a-« 

Jap- r ooe cott3n°v-- t0n U " S $ atri ° ti8m ' * 8 to the largF outflow of 
\t‘ en ° c °tton geode to idaloya where th.,r« ia a 
e , c e “!’ d ‘»r theao materials, Japan ia not yet in a condition to 



tn! tfl ^ h; , u “ 8 * uh! “ T ’?° teop-ri n. of Jailor ese priwate trade and 

Uhan^i a aaos rao 
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a ‘-nelly, the Chinese cotton textile industry io 
endeavouring, to save the situation by every possible means ! such -an 
the plantation of native cotton, the increase of aplndlage land the 
solving of technical end labor problems. China has been relying 
for the raw ;.*iie:iala that she lacks, on the imoort of foreign cotton 
according to a recent report , 1 ) there is a shortage of some 2 
^ Hi on tan (133,333 lbs. per tan J of native cotton this year for 
the Chinese tills. Meantime, the -iiniatry of agriculture arid 
.forestry is encouraging an inorease of cotton acreage and output, 
in the- hope of regaining the prewar standard of 60,000,000 mow (1 
-cre=o eowJ and 2b,C.>0,o^u tan within 3 years, ao fur co opindlage 


la coneci ned , it 13 hoped that within five years China will 
7 , GuG spindles of which she possesses only 4,500,000 at 
It 1 s^ hopoa that the China iuitile Levelopzuent Inc. and thu 


have 
present, 
Ching 


,/ci“ \;ompany will rc.ch a regular output of 100, 000 opindlco wi thin 
three years r.na the rest are to be provided through import, j 

' rr ... ,. The reopening of pnvato tru-Je with Japan will also 

firt Lnn^-f-lZ* ft 1 * prQj0 ? t wblch * z e undo-.- diocu.oion with the 
i J rXi s , the "~ r ‘ xt no doubt hold up the h.rtidr or 

nhlno oilk for .«ncon cotton m previ juoly planned, aince 'Japan 
supplier or ruo ollk to the US„. The General >» 
attituoe toj.ru tae tu.i ntanance or the Jupunoao oilk in&u.try lo 
clearly unrkoo both by the failure or Cr.unu'a repeat for th2 

by the'nr^oai^r UnU t - ece “'' rl 63 « J rebuild her a j lk indu 0 ;try ^r.u 
by t.ie proposed Japanese production of 35,OOo,UOO lbo. by 1951. 

Australia Wlt h • V the wooli f n fnouotry, the collaborati on of 
Australia with chmu ao previously planned has been changed over to 
Japan on the reooa endati on of USA. Se if or to 


IV.- Gloomy Prospects for Tai wan-Jajran Trade; 


ln u recent project arawn up by Taiwanese bunin*,™ 
J* ? ooa dealers should export brown iaugar 

ta ^° 3tarch ^£°lnot Japanese fertilizers and oandieo aguinot 
f a r ? Un ? y Chines. fisheries would also se?i“sea 

LH-i- ^ ‘* sal33t Ashing equip.- er.t ur.i vegetable un.. fruit grower* 
thei. own products against farn tool 3 , seeds end f erti li zero . j 

7 - Q - accent experience however ia net very «neour: Pint 

s f' 11 - “ recei t arranges ert for selling 12,000 tons o*' T 6 

Ocnsnas to japan early in .-ebrimry was called off as SCaP would n®-t 

ws/o.06 per ?b. °Xlrt laf iWtSK 
the uarm.t price m iaiwun itself; similarly, a auRar deal 

th« P 5 n i v d i bCCUUae , asair,st the prop oar 1 of US,, 0.40 j^r Ib^LMirie by * 
at .uugar jjrpLmUon, 6CaP was only willing t« poy US*! 0.15. 

propQeo°th° t o2l^Ln° °° *«» Japan fHa -aHnc^ 

BiT!3^3r3S5-lr*’ 

eland is oelf-aui fi ci ent for riue but should it have any surplus it 


1) Shen ho, I.ecoruoer 7, 1347. 


L_ 
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j j ^ j 

J ertai ^ 1 > r be us ed fox military- consumption. Although a 
piooucticn of ou./,o w u tcnc of augur; is expected by 1948 this vri.ll ! 

e ! 1 ' l ' Jih . for Lhe conautjptx on of China Proper. The aurpluo 
oi coal cLOuntir.j; to tuna i* how employed for supplying j 

ETSrtV " 0 e f p0r ^ ta - 3 -•■'f Jdden - production o? S 

cem ..it uoea not yet cover the needj \ of Taiwan auc Chinese 

aut.jorx tics consider aa di ^advantageous in the long run any export ! 

or ?L C ?T Z hydrochloric acid an: teaching Jowder- 

of i/.ii ch t. c .slant 4 prodvci-a a. bi c surplus. 

!i 

To "iv* * ir,J rJpOTta fZOU: Japan i to Talwa . n are equally probl^natii 

of fertilii?-.. - ^-.nct-s, it ltS entltuxtei1 th_t Japan being in need 
-»uui- t * T - '* la r,ot ln i ia position to supply Tcivra n*a 

Lte n'ua'bv"* % % CA £C L e v :p ; r * r ' the island hee already been 
oot tw-on- Ane require- uenmery which now cay be " i 

reol icea bv ^ ,v - 2 ' re : ^ rt txons will: later on moat probably be 
a ? r ' he rial-ways of China Proper have 

U n .Vi\ ,ri i-\ ' cr 4 ‘ iI siegers available from Japan. This 

ouef/aa prt'^e-vt .vill havci to be limited to a few items 

cameo .ood J Tn« 'b ‘ 13n ' “t*’"’ 0 " ooU< ° 


r jn. 9 . r s&iKir* 

a?c g?“d.»°llJ bel°- 1 rcnlnc r0 °h Ct3 - int ^ nded for Jupenoae consumption 

h^ajoveo oJcr ioHonfcK^rii.at 

to 'ond-Mt luxu.ieo bunnec. by too f;hir.cue CU 3 toc.o hove been rushed 
e°l»S°"d t^ ari into the Chines * 

enemv r- mi / °f WMt ' P rc3en 1 j Ohi nua e exports to her former 

dosti nation* ]*!' ,TOifilea lnt0 H°"L*onJ before reaching their final 


(Sre next pages for the Appendix I & 


articles and reports Continuod from page 1. 

i | . 

11 The reopening of the Japanese Itraae ana its influence * 
on enma'o economy", by m Yuhg-t'ing, The Banking 
loioruation, uUooer 19a7 issue. B 

“Japanese inuus tries for expor^ti j n », china Industrial 
development, uctooer 1947 Issue. A 

•’.i utudy .on Jupun'a postwar trace" , by Chin hsuen-« h^c 
national reconstruction, October 1 , 1947 . * £ * 

“Postwar Si no-Jap trado reviewed", by Shou Ch'in-wnn 
Now ohina Aaguzine, October lb, 1947, 0n * 

"?«wf e ° pen i nfa ° ! Ja P ar,ea « private trade and textile 
fabric j.aric-jtd in the South Pacific Islands*' by Cher- 
ish au-a hi h, l't .\nng Puo, October 24, 1947 ^ ^ 

e . < l or<0,nic , problems in the ^eaoe treaty with 
.»L b i„i? n !4“: r * ‘‘ ane ’ 7° i'inu ncial 

: br: >— for ahsf.g Puo, renumber 14, 1947 

> .-ut.„re pr„upoc?.u of China leu j r-lsU •. . lo the t-Lr M,m 

rLllLrliTn^ lncua ‘ i ! by Tao 
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. ‘ 13.S.XIIX ' 0 

• * | APPEiHJZX I 

; Si no -Japanese Barter 


Tr«-ae was resumeo between China and Japan during the 
lust Lor.tba of 19-.6 in the fora of barter, under the direction of the 
^.«ecufi ve ’fu—n. ir. r.pril 1946 it was entrusted to the Central 1’ruat 
corporation which through the China mansion to Japan, tota urn on 
i utcriucuinry outwetn the oruncse merchants and 

; j 

.exports thus sent to Japan amounted to 3*11^ of the 
Chinese* total lu 1 9 *6 ^nc to 1.36;? for the first six months of 1947. 
J-vru'pon.hni figures for imports ware 0. 40JS and 0,22£ for the same 
jerlota. 1) 

. i I 

, , di no-Jap «_::eoe- Tarter for the Year 1946 and for 
f 'line I;m7 ^ . , * 


jixporta to Japan 
(Values in CNC# 1,0GU) 


J j. ftij) | 


Cereals) c; cereal products 
Prui to, fresh, dri ed 6c preserved 
Vegetables 
^fuel ! 

Text! le j fibres 

Ores , metals & -metallic products 
Chen^c&io t£ chemical products 
.r.nin-ala and aniijal products (not includ- 
ing hiceo , leather ic skino(fura), & 
fisnery &. sea products) 

..ediciual suootuncfca ic apices (not in- 

c lu«_ ing cnewcaia y 

viils, tallow ol wax 

sugar 1 

TO Oti.CC o , , 

Other vegetuole products 

Timber, vrooo oc rumufactur eo thereof 


2/et j £cpor tn 
Duri n g 194 5 

946,233 
45 
1,236 
'16,507 
60, 060 
* 2,072,000 
9,744,569 


Wet jgepor ts 
J an, -Ju ne 1 947 

<33,836 

786 

320 

.*117,740 


26,700,233 


29,260 

42,000 
63,6Uu 
223,350 
12 , OoL 

304,819 

3,399 


TOiTuT 


12,831,419 27,930,345 


I 


ct 


1) pefor* the w„r the trade with Japan amounted to approximately 
,15;? of China’ a imports and exports. 

2) ifroa the Chinese Customs reporta. 


L. 


I 

l 


* 

I 

i 
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3.13. S. XIII 


Imports from Japan 

(0**0*1,000) 


Cotton piecegoong, trey 
Cotton piecegoodo, white cr dyed 
Cotton pi eceioo;a . printed 
Cotton piece£Oods, Diocelianeouo 
cotton, raw? cotton yarn a : ootton thread 
Cotton manufafl tures , sundry 
*-lax r rarui o,hemp , Jute a ju.nuf&clurea there 
./ool £c manufactures thereof 
ailkUniludins artificial 3ilk}& manufac t 
thereof * 

.ietals x orea 

•machinery tools 

Vehicles a vessels 

;Ii scellaneous etal manufactures 

fishery & sea products 

s.r.imal products ; earned goods u groceries 

Cereals U flour 

*ruita, ceeds « vegetables 

Medicinal suba tancea o; spiceo 

Sugar 

, lines, beer , spirits, table waters, etc, 
Tobacco 

Chenacala ec pharuiceuticalo 
Lyes, pigments, paints varnishes 

caudles, soap, oi la , fata, wax, gums c* reams 

3ooka, taps, paper ix wood pulp 

Hides, leather x other animal oubotrrceo 

Timber 

Vood, bamboos, ratans, ooir, straw & 

manufactures thereof 

Coal, fuel, pitch x tar 

Chinaware , enamelledware, gloss, eto. 

Stone, earth i manufactures thoreof 
Sundry 


194b 

» ** (-O 

Jttn.-Juno 1947 

4,934 

29 

23,639 

3,340 

599 



t ,847 

355 

16,104 

1,895 

1,072 

345 

af 45,655 

- — 

7,741 

4,696 

ireo 


31,044 

t ,516 , 64o 

49,445 

155,617 

60,243 

483,999 

345,917 

5,590, 034 

37,303 

209,444 

136,557 

104,110 

46,019 

2,532 

95 

19, 20c 

21,001 


21,019 

..... 

30 

376 

0 

... 

290 

- 

310,141 

214 , 371 

24,405 

4, 027, oCO 

lbl,756 

8,150 

I2u,o20 

15, 550 

27,320 

... 

3,042,402 

20,063,340 

10,667 

... 

37,730 

680,274 

30^293 

51,427 

7,756 

24,904 

637,419 

132,768 

6,065,119 

30,232,320 


qinn k j^ 0 ** * he above tables it can be seen that although 

n~ Jr b t rter ab °rf d ftvors!3le balance of CN*0, 7l5o , 300, GOO 
non ?£ f y T3t tbia " ao ° rfaet o deficit of Cf*10, 301 , 975, 

and th(» J « JT J "? 47 1 , th “ China has been a conatunt buyer 

A 'n th SL net deficit ut tb*. end of June 1947 amount&j to CH^3, 535. S76 , 
reason for the deficit is attributed to a diminution 
of the Chinese salt surplus oisponible for export. 

„ Wi . . . In tbia connection, it is interesting to ;u a t the 

chiuf items tranoKctcr. between China enj Japan. 


1 1 plus hoc ported 

Pal t 
cran . 

Iron 

Phosphate rock^- J 

ooybean 

ougar 

Tung oil 


400, OUU tons 
17 , OlAj 
2 ,Uou 
20, 430 


te£ju= j &X 19 47 

114 ,**31 tons 
900 


500, 000 
25,000 

aoo 


• tona of thi ® w ore used for direot cxchango against 

2,51*0 tons of superphosphate 
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Ites.g i repo r te d 

j'J artificial silk to,OcU,uJO Ibo. in 1946 and 

2,vXk«,i>iC Tor Jan. ~uxy 1947}, lojODitives, freight oera, ceding 
iwo'i: ntta't bicytleo, .’looiler, g-c.d,, uleessro i579,lu>5 pieces ) ( 
jror uinir-i, 15e,L16 pieces;, TiJT. (6,233 eases }. 

i i Actually lbs Cer tra.1 Trust Corporation hoe been 

supplying the National hescurceo Coaidsalon with Japanese 
necht r.i'ctil ^uopliee* US 3 ~iu, 0C>0 worth of these articles have 
already h>en delivers; r.r.r the value of those not yet delivered 
ariwunt <i epproxi i ~ tely t o US jfi 60 t *300. • 

' j \ 

1 bpcaki nt a n general, Si no-Japcnese trade since 

the v.oip^y hcj ' Plj.j./e-J pre^r line), the exchanging Chinese ravr 
a,- teri^ils |. tc.ji je* ii^ht i .strial products. One oli£ht 

Ji * f :i th..v r,c ion^jr m *- position to supply 

Japan vJtli raw cotta.-, l nc th* latter' has not resumed her large 
scale cxjptirta oi' cot to 0*'inc. Sxperta in the matter 

cor,3Jt'c: j tr.wt this genor*.i Irer.d *iil be I'urth-, developer when 
the reopening of VuU cru-fc ta.%03 place. 

| j It is re..»ort c u*. toe l,cal bnong i'a.o, l»oc,14, 

1947 that ; the Central irast Coipjration is mailing piano Tor Sioo- 
Japaneco |o«Lrtcr ir. 194b. accordant, to the Corporation the prograu 
for 1946 Iwill he more or lose similar to that of 1S47 unc depend 
thinly on jthe export of aalt of vhi ch the tfalt ^.dnini strati on xo 
prcpi.rinq to appropriate o largo quantity during the next year 
for this purpuUw. it iy oaid moreover that China will find It 
impossible! jto iwpert locomotives or.ci rails if ah«* atop* sending hur 
iron nre. 1 j ;Irt this rooptet it ioay be noted thac iron ere from 
Hainan island is being aold by the national Kooouroea OoiamAaaion 
to Groat Britain at US$7 per ton for re-export to Japan, 
transportation owing reoorved to Chinese ac-rchan tiaen only. 


; : ap -i*ia. dix i i 

I j i 

; | Articles Tetcporari ly Authorized 

j I For Trade between Chino end Japan a 

Trade .vi th Japan is ttuporen ly confined to the 
following i teas only: 

(1) . Kxnor tn |. iron ores (to be exported t.ii3 year in exchange for 
j Japuncae rails only)* lacquer (tung oil and crude 
11 lacquer)) bristles) Jute, heiap and ramiuj augur* 
moult, i .-reals ; aoya and manufac turoo thereof (in- 
jii eluding soyr., bvi-.n oil, bean cakes, soya powder, 

I ! peanuts, greu. bouna , r..pe seed, raw silk, etc.}) 


* .«-**?- 1«, 1947, 
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ani-u:l hair, akina anc hideo and bone* (wool.co. t 
hr.tr, c; mel h4.ir, okino, booco hornaij 6Agoi 

tobr.aooj ortrph^r^ uedioine-l plants aundrf^ 

frUltD ’ ejtton -“ 0( - d oil > 

sulphate cf ?:j.x:oniy); rertiliaera (aupr.rpbooph i t«i, 
c. lcaurn sulphide* line* nitrogen aotala (braaa 
r.nd copper, copper ingots dn> alcba, wires -ncf ht-ry 

“‘i’S T™r,: c r r ~ 3> ' tlDb “ r < for pit prop,! nd fo7 

«■ tch ;q, .cur.d *jg3 r.j ordir.nry lo^h f. rlfc - tools, 
‘V; Cs -nt. 3i.adxir.68 (aillcworiL *gg 3t Milbcrry sa.dlir.va 
^.r.d a.ccDj; Machineries -nei aoooaiorlce (/ch !£*, * 
tU3, uewetora, volbnctcra, dym.&ofcet a , 
high tcLipcr. t jia. thermometers, -no aundrioo (wood 
“- 1 lr,d ‘ 6 °- 0“. *'ew»print. 


( Snd } 
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B. 13. A. XXXVI. 

UNI 


a U 


-Shanghai- 


BUtixJxU ir OCJaLAi Ts\T± uti 

(jc^conocvie ‘Jhinoiooj 


260 Chungking Nan 1AI (lAibail) 
! Tel;857ol 


Braft of the Cou-ercial Begi a trc ti or Law 

Brawn up b y the -iiniatry of ;«1 nenco 

Published in the Lih plain Monthly rteviow 
Oot. 15th. 1547. 


Annex No. XXJLVL. 
Study • oncerned 
Number of pages I;* 
iteuarks • Ire no 1 
by our LegAl 
Bop art cent. 



lirOvJT vj? T5I u COiulCftOI/va RhGI bfi5tx‘i ON 


X ) 


Chapter I,- uoneral Provisions. 


Article 1. 


refer to 


I 

A H oon:tfiereio 1 businesses mentioned in this ahull 

all enterprises which are oporuted for the purpose of 
making profit, but shall not include specialised professions of - 
technical nature, 1 

Article 2, 

Xhe competent authority u^ntioned in this l&w a mil 
be the -dniotry of iSoonomic Affairo in the Central Covornment; that 
for u province shall he the Public forks Irepurtuent > thot ftr a 
municipality undar the; direct Jurisdiction of the (ifccecutivej Yuan 
shall be the 3uroau of booial Affuiraj that for an ordinary 
municipality. the municipal government, and that for a noien 2 ), the 
Hoion government. 

Article 3. | 

The responsible porsona of a socxi-ersial busing a uc 
mentioned in this .Law ahall be; -in individual ownorohip, the owner 
of the buaineoo* in a " 4 4 

who conduct juoineoQk 
other way, as provided 


partnership, the partners or those partners 
ana in commercial businesses organised ii. any 
by their respective laws. 


So far ua the performance of their dutir s 
oonccrncd, managers or | li quidatore shall also oount ao rcopor.oi hi .. 
persons of coi^ercial buair.eeuca* 

Ajrtialc 4. j 

Unless otherwise provided by otfvr laws, coia. ,;rci,..l 
roglgtrati on shall bo governed by the provlaiona of this law. 


-EDITORS N0T2S* 

1) This is only a drafted revision which has not 
been promulgated. Theruforo the Commercial hegiatration .luv* - 
June 20th, 1937 is etill in fbrcu at praocRt. 

* I 

Z) Hoient j diotriot. 


L_ 
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13. it. XiJwVI, j. 

• . \ A 

'■ [p APUolt 5 . 

■■Tjr'f) own oeale co,^rciu: ousinossea imy be cx*c:,t_d 

■ j ’|tv r* 0Ul foliO^i nj; the provxai jim «f t.uy iax vr,| 

ft'l;! . ^ i’ho oentrt-l colp-um authority. uftti- t-L-i.-a . * 

' i k~ ' consideration the ,coiij ( ..ic cj ditiofio within ths -r. ► 3* of*** 

Li. iIt r iP U8 /? roViT, f ca uri;; ^r.idpaliUt.3 under j tra Jireet Juriadi c t* or, 
;U,, lof the (iPCw-cu ti vtj Yuan, oh, .11 eo?:.r- t..ly dat-raint thl r so -tiv 

:'j-p ^nd^ub^rth 1 *' 0 ^ 1 ^ 00 ^ 6 COClK;er . C . iul bu#i ^ Sfl « c ® mentioned 'abc^c, 
! I J"* * ub ”* 1 t’*'®*' 1 tc L ^ e executive iuan for confirmation end 
puDiiCotion. 

; Article b. 

iR: IL . If accord in* to any law or ordi.ii.nco, the or-r«Mcn 

• l-M** ? bucneca by a c:u.,mai f.re is ouoject t> previous 

i t 1 * tn '" r ' 1 tjr ty ‘- c ■’ = i u »‘'-'»8 concerneu* •„ 

; iF;f J n f ate 4 r ^ l0 *PPJ*t#v«.l #.u li fir a ; be secured and then 
r N'-j2S^ 1CI&tl&n arSa11 be ru * de for jin conforei ty with thia 

!. ; •'_>.* j ’ 

| .article 7 . 

i — i * f 3 commercial buoir.eea hLi failed to re..n.>- 

I ■ tirJ r i P ? r J 1Cul,,ro v,b ° 3e reg-n tra t: in la required by thia aiw, - ^/ l3 

; '^*inte =? ^loal,^° neCC S 3 “ ry alter '- Uon -’ »*! cuncellatl one »h«. any 
i ! ' r , h 1 1 S has ®ee“"ee, the buclnesa cannot »,« u . - of 

; j j -jtheoe f &.C to aRtinat s third party. I 01 

i ! ; i jt%r tide 0. 

ij l bueineos has been re*!"* ter e^llnd* the^zu 7 ! J ^n.; timber of *?^" 1 

; :■! t Sc^c f iuu e ' 06 cleu,ly ° n 311 th " 


*r~u cn 

r J Val 


Chapter II.- Particulars to bo Hegi a ter ed . thei 
Alteration and; Cancr llati on. 


;{iArtiele 9. 

• Mlirfe-w ♦ . . A Cotu.oroial buoinooa shall* within fifteen deya 

? ootfaoliihaent, report the following particulara to the 

!P5to?J t fa t l“ca^d lt ) r e f th i C n " 1 ‘ cl P“ 1 * t y or Helen whero 1 to principal 
; jjSr lta principal ’ot"reT I>Ply th * ro ^ntrati on of the eotablion. ,,t 

! £}.-•■ S: Hod© of the commercial buai neao} I 

' t i;-? i 2 I Buoineao unoertaKer^f 
| |-R J ; O j J-ooation of the principal storej 

i I ; 4 ' Whether the buair.eea 13 under individual ownership cr 

1 ■ p«*r tnerohipi 

;•••: j ‘ 5 ) Total amount of capitul; ; 

! j. The full nar.e and <i oz± cl le of the ^ wrier of t^e cotu..erciLl 
j'i’te ! 71 in 3 t £ e33 ° r f;:11 ar ><* domiciles of itn jjartn^rej 

; i ; V i" i^f v ca9c * P^ 2 -tneraPi P> the kinda and ar-ountn of t e 
I ! oontributi onu of tne vunoao ^artneroj 
4 *■■*■{; T n oao ° of t!0 complet or partial legal diaubility of thi- 
I j : owner or a.ny of the partners, the reasons for thia dioabiiity 

h j ne Xirnite of their businejs rights ur,o the full raLM nd "* * 

domiciles ©f their legal repreoSntutivoo , ^ ‘* nd 


fzut chura ‘.cr. The ai^n of registration 
j- J oono^t* cf a character a/.d a number, a a wo might loo *.1.2.3 
h-i !. •**-••• •• etc. 
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B,1 3»>..XXXVI, 3 

0/ The full names of any partners who have been appointed ta 
conduct the business of a partnership; 

10) Whare managers ’nave be'*f appointed, their full names and 
domiciles and the li/.i to cf their power of rnansgemen t j 

11) /There the busine&s has commercial agents, their full nstta, 
addresses, and the limits of their power of cotxieroicl 
represents t i on ; 

12) The seal of the business, if a special aeml is used. 

v/here com:. social business under partnership hi.s 
already made the above rtgi .i tra ti cn , if any person ./ho hue contributed 

to the capital (of the business) jr has prcnmiBed to do oo by contract, 

has not been reniatered os a partner, he shall b^ considered ta a 
dormant partner. 

Articxe 10, 

,/hun a eo;a>uici..i business establishes *\ bransh 
store, it 3 hali, within fift.. t,i. u..ys after tb«j latter's es t:;bliatu.‘-.nt , 
report the following particulars to the competent authority of the 
muni cipr.li ty or Hsi where th*. branch store 1 b iocottcJ .nc _.ppiy for 
the rogi s tr..ti on of the ea t.-bli s.«h:. .u of its br. :;ch st ru 

1) The particulars provi Jed in reticle 9; but if the br ..ch 

otorc io founded within the municipality or Haie-n wht.r.. 
principal store is located, these particulars con oe omitted* 

2) dome of the branch a tort \ 

») The business undertaken by the branch store where this 
differs from th-.t undertaken by trie prinsipul 3tore; 

4 ) location of the branch otorc; 

6) Tho C‘ pit .1 amount of the hr .nch store if its c..pit\l is 
oepar . ted from th :t of the prir.cip. 1 store. 

6) where the branch otorc hr.a appointed nr.n;gero, thtir full 

nomci, domiciles and t v >-' limits of their power of nr. nag t n tj 

7 ) If th *■ branch store h a comnorci~l r g ( nta , their full r. urns, 
r.ddro.aa : o end t*%. lir.its of their p o \i o r of eomia,.rei:.l 
rtproocn t:.ti onj 

8) The aerl of the branch atore if it has special seal f:*r 
uoo in ito business; 

9) The nans of the government authority with which the principal 
»toro has been registered ana the Tsu ana nuabir of ito 

regi strati jn certificate-— if tho brunch store la founded, 
within the mumcipali ty or Hoien where the principal shore ie 
located, thouo particulars may be omitted, 

^vrtiole 11. 

//hero with the approval of rua legal repreDer.tcti va, 

A person under partial legal disability is independently to oper-te 
a commercial buuinsus, or to become a partner or shareholder of 
unlimited liability, the legui representative shall apply for 
registration thereof with the competent authority jf the municipality 
or Hslon where tho commercial buoineoo is located. 

If upon discovering that the person under partial 
legal disability io not qualified for the above aoto, the legal 
roprc»ontative withdraws hia approval or imposes more restrictions, 
he shall report the reasons therefor and apply to tho competent 
authority for regia trution. 

For these two regi a tra ti ons application shall bo 
made oiiual tanesualy for the co tnbli ahmen t of or alteration concerning 
the principal or branch oto rc. 

Article 12. 

Tho restricti -..a imposed by n eonm.eroial buoin.^nu 
on the power of trunouc ti ng busineg j , power of uttnr.goc^nt r.nd pow.r 
of eo/i.c.erciml representation as provided in items 0, 10 and 11 of 
Paragraph 1 of ^rtlolo 9 and X turns 6 and 7 of Paragraph 1 of Article 
10 , shall not bo used r.guinat .. bona, fide third perty. 
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3. 13. a. XXXVI, 

Article 13. 

<7h«n rlfter their registration, any or the v-riouo 
particulars to be reglottred _a provided in -rvrticlt .0 9 to 11 h *ra 
been changed or cancelled , application for >:n alteration in tho ~ 
registration shall be wide within fifteen daya after such chance or 
cancellation, to the original registering authority. 

Article 14. 

, ^ tne ownership or partnership in a coisre-c^ al 

the hflB be *2 re « i3t « r e d » paaaea by inheritance to Another 

the. heir in the case of an individual ownership, or the othe~ 
partners Jointiy with the heir in the case if ^o^tnershin 
witnin fifteen days -after the heir has received the inhcritur.ro * 
apply to the original registering authority to alter the regi a tra ti on. 


article 15 

Vhen u. 
ie transferred both the 


coamjercial business #Uich hue been registered 

Z? -• — *«=- w^lii i.ie tranoi vrrer/B and the tranoforee/a wh*itw.~ 

t ‘ u / tr "- r . a uoth P“rti c!( , ahull, within* 

ins lit &r^ xy lu the ort ^ 1 - 

Article 16. 

buni n e*a a .Mav, v,** 01 "? *^5 Principal or branch store of a confer cial 
~ T h h alr ®f“ 1 y beon registered, moves outside the 

° r H ^° n wh f r ° At wa » originally located, it ahull, with- 
the reooval, request the original "flcistfr. 

ATticlO 17. 

_ „ Abon * registered oooAorcial buaineau coa hhw 

operating or io closed down, it shall, within fifteen uaya after 

■ ssiS JMsrca “ 

sS£S^S-^^TSs2^2^. 

*xticlc 18. 

s^.vj2^37fK*=-SS s aH^ s - 

SRf,&s-“g-l3SsS"fS; 

lt*Z oi iZ&SVi 0 * t V5 ate thtir r*’*' 0 '* -ithii I JS iLc 

thc^regl ■ t rati on? r ^ ^ nu 1 1 T 0 * i » to rin « »ut*ority .h.11 then cancel 


^^n^’cloie^fo^^rcItton'oncTar^ " 0t h “ Vlne °‘ ) ' ncd or r ’ 
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/u'JkV x . j 

^ xoc^er-u-l ouair.eac may state itn reasor.d to tr 
c.uthorivy ana request it to extend the ti»~e 
liwito as prescribe- in the two preceding paragraphs; they ahull 
not be extended for .core thcr. or.'. . icnth. 

xvrticle 19. Ir 3 tere<i cc:.:aercial business is declared 

bankrupt or its operation m prohibited by administrative puntsh- 
cient or by the sentence of a oourt. tnc onginiil: registering ^ 
authority shall cure el its rej;i o t a ti cn upon no -i float! on by -..c 
authority or court which inflicts the punishment, 


Chapter £II r ~ The :bce jf t Cowr.erci ul Business. 


Article ZJ. . Jone Df tht fono.vir.6 o‘^ll bojused us the nar.,e 

u cojx.c-rci.rl business v.ben aT.plyi?i? for rn.ti s trs» t i on : 


1) The national nx..:e he^ol-c :f Van;.-, the rate or co/.-^r. 
of in founder 1 ) , the i-:3e of u rcverr.ucnt organisation i 

p) The^word^chi nt* used in any sense whi ch ouy bo lacking in 

3) ^ny^naiie offensive to morals or to public order* or w ^°- 
nu*y cheat the pur.xic. 

4 ) a nai:e b elongi r.g to another person, used without hia 

b) rt°nut.e the aaue as or cimiiar to that of a popularly known 
oorxcrciul business operated by others, anc used for tne 
aaae type or buoineoo. !, * .. , 

6) A name already registered us a tr<-de mark by othe:s, 

1 used for transactions m goods of the same kind, 

7) The r.v.me of a special product of u certs i;i place, or t.,e ^ 

name of the place, used alone -.3 the nape of the cou-ercit- 
business dealing **ith that product, j; 

article 21. Uo coxoL.croial business shall use a noc.e the same 

uo or similar to that of another commercial business already 
registered, in the same touni ci pu li ty or Ksien, and engaged ir. th*. 
Butac tyne of business. j 

A name the juil.is s another, blit preceded by the 
np.rcc of - pl.’.gt- or -n adjective, shill be receded -ts simi lor ( nc.mo ) 
unless r. Chi d ) is -.dded " s provided in tms i~v». 


iSDlTOH 1 ^ KCVj^Si i . ^ ir _ 

1) i.t. sun Chur g-ohen , bun Y~t-sen und Sun wen. 

2) Chi; nurlc, symbol, e.g. if -nother Book Company^ 

axiotb "&hr.ngh,*i book Co.-' would be t nioil r name, out ./on t 
Chi" ohanbh.- i .Book Co. could be used. j ■ 
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.reticle 22. ^ 

If nam the- same or aimil.tr to th. t uf 
another commerci :.l business already rogi a tdrea i a used for 
illogi tici.tu competi ti on , whether i.« the same muni cip:.li ty or Hsi ..n 
or not, the persona interested smy request the compet_nt authority 
to prohibit its use* if they have sustained any daxi-ag© therefrom, 
they may further auk for damages. 


If a name the same as that of another coi.mercial 
business already registered in the oan.e municipality or'Haifcn, is 
used to undertake the same type or business, and furthermore no 
ehange is mado despite notification by the competent authority or 
the mini cipali ty or riaien or by the persons interested, this shall 
bo eonoldored uo i llogi ti i.c te competition. 


Tho same provision shall apply when a nui e jiuillvr 
to that of another commercial business already registered, is usee 
to undertake similar business transactions and furthermore no ohu e 
is made despite notification by the competent authority of the 
municipality or Hsien. 


/vrticle *23. 

If one firm hao used a name continuously for tr/o 
years before the enforcement of this law, but subsequently to ouch 
uoe the same or a similar name has already been registered by anot'.vx 
commercial firm doing the sane type of business, then the restric- 
tion imposed by article 21 shall not apply* but the firm shall, in 
registering its name add a distinguishing murk. 

article 24. 

If within one year after the enforoouient of this " 
.uaw several commercial businesses founded before i ta onforcet r. t 
lualu, separata application to the compe tent .au thori ty of the aau o 
cuniolpcli ty or Haien for the rofiotraticn of the same name of of 
similar naoeaj then the one whose uue of the nemo within the 
municipality or Hoion was earliest and has been uninterrupted ohall 
be allowed to register it. If before the application (the name) 
had nevar been used by any one of them, or if it cannot be proved 
who was tho first to use it* then the ono who firot sands in an 
application, shall bo allowed to register it. If all the applicant* 
apply on the same day, they shall be ordered to reuoh a mutual 
agreement to lot one of “thu commercial businesses use it, and then 
only shall the registration be allowed. 

If the various commercial businesses which 
separately apply for registration as mentioned in the preceding 
paragraph, have all been using the name- or names for more than three 
years without interruption, they shall all be allowed to register 
but oneh ahull add a di ntinguiehing mark. 


Article 25. 

If several commercial businesses founded after the 
enforcement of this Law, separately apply for registration or the 
sai.o namo br similar pamea with the competent authority of the same 
municipality or Haien, tho one which first sends in an application, 
shall be oaiov/ed to rogistert if all the applicants apply on the 
uaio© day, tho provi oi on of Paragraph 1 of the preceding article 
shall apply. 

article 26. 

** commercial business which has already be'n 
registered in accordance with this luw, reorganises itself into a 
Company, and if it has been using l to registered name c onti nigpusly 
ana without interruption within a municipality or Hsien for muro 


I 


* 
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S.li.A .JGvXVI. 0 

Article 31. 

'/here a ooai-eroiol business uaco the n«s« of its 
owner or that of a partner ao its nar.e, »ihen the >>uainess is 
transferred or t>ve partner retires, the owner or partner or their 
heirs nay ask that the name shall no longer be used. 

Chapter IV.- Commercial Hus in easea Operated 
by ?orei snera . 

■nj-ticlo 32. 

./here a eou.erciol busin:- j 3 operated by fOrai*>ner/a 
nuo its principal sture witnir. C.:i..e3e territories, if it ia under 
individual ownership, the uweer of the ooLweroial businena must have 
hia bonuoil© in ohinaj if it ia a partnership, at least one of the 
partnero rmiet be domiciled in China. 

Article 33. 

• ./hen a foreign eoi.t ..rei&l buoiness whose prinei^l 

flt.ro ia not witnin Chinese ter. i t ->ri eo , founds a bronoh store in 
Chinn, if the owner or the partners .f the eoirxercial business ivvo 
no domicile in China, a person domiciled in Chine B w all be appni r. ted 
an their legal and •xtrs-legal representative. 

The full name, nati.nality and domicile of tr.-j 
agents mer. tioneo above, shall be repurted at the tii.e A‘ien t’-e* br-r.ch 
otore coijeerne.. applies for the retutration of it« en t&bli ihLt:, t ; 
a written power of attorney aht > 1 r.irthar be annexed. 

Article 34. 

% If aacording to any law or ordinance the looali ty 

or busineaa type of u coumeroiel businoss operated by foreigners 
within Chinese territories, ia subject to apeoial authorisation by 
a copjpetent authority, it shall, after gecuring the certificate of 
special authorisation, apply for regia trati on in accordance with 
this JUxw. 

/iT ti cl o 35. 

*/hen a commercial huiinoaa operated by foreigners 
within Chinese territories, applies for registration, the applicant 
aha-l oubmit documentary evidence of hia nationality, if ito legal 
or extra-legal representative, laanuger or coumjuroial agent ia a / 
foreigner, the documentary evico/icc of hia nationality o-:all tila; 
be annexed when submitting the application for regi a tra ti on. 

If the foreigners mentioned in tfte preceding 
paragraph are persona without nat.onolity, they shall aubmit a 
certificate from the eon/petent authority of the cenouo register of 
the locality within Chir.eoe territories, where they are domicilec. 


in any of the following mn. ots, the provisions of 
this Chapter shall apply to cojuatrcial businesses operated by a 
joint par tnerohip of foreigners and Chme 3 e nationals i 

1) /hero foreign partner# have contributed more than half of 
the total amount cf capital of the partnership, 

2) -Vbere the foreign port-: era ore more numerous than the 
Chinese partnero. 

3) There the Chireae lurtncro ‘-are no domicile within Chinese 
terri tori cs. 
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Chapter V.- Procedure and i’eeo of 
Registration, 


Article 37. 

1 The owner, or all V:e partn«rs of a oomaicreial 
'.lucinegg s*all apply for the registration of establishment , the 
registration of jth .» transfer or the cancellation of the registra- 
tion of e principal otore of the sommeroial business, unices 
otherwise proridec in Articles 11, 14 and lb, application to alter 
the registration 0 ? principal store, or to register the cstablish- 
aent or alteration .t to cancel the registration of a branch store, 
shall be xwi-a oy the owner or the partners of the Qooucrei&l business, 
or by thos« ourtners who c onduct the business. 

Article 30. I 

I Application to register the transfer or to cancel 
the registration of the principal store of a sauu.cr*iu 1 b usi ness 
operated by foreigners within Chinese territories, rtoll be asad e 
by the owner of | the co.,tiercial ouuineaa or by ull th# partnero 
dojuciled in China. Application to alter the registration of n 
principal atorei or to register the, eo tabli ohoent or alteration or 
to cancel the registration of & branch store, shall be made by 
the owner of the commercial business or by the partner* who conduct 
the business orj those who are domiciled in China. 

article 39. ] 

I The owner of a commercial business or the partnora 
®ho ure responsible for applying for the registration, may appoint 
an attorney to apply for the registration of the commercial buoiruos, 


I j/hsn an attorney n*»koa ’application so mentioned in 
the preceding paragraph, he ahall at the same time submit thi* letter 
of attorney issued by the owner of the eoimercial business or by the 
partners who are responsible for the application. 

ivrticle 40, 

If usoording to the provisions of article 6, a 
previous approval lo nocoasary for the operation of a somreroial 
business , it shall, when applying for the registration of its 
eot-ahliahment , [submit the original or a oopy of ths serttf iocite of 
approval. 1 


article 41. 

I if according to the provisions of atIIoI^, 34, a 
special authorimtiun is neceooary fv#r the operation of a 
coumoroul buoineaa by foreigners within Chinese territories, the 
original or a copy of the certificate of apccitl authorization 
•hall be annexed when upplylng for the registration of its 
cotmblioho.ent. j ' 


article 42. j 

| Jihen the heir of the own-r if a «oem.er«ial bu«in-:: 0 fl 
or the partners together with the hoir apply for registration 
according to .the provisions of Artiolo 14, they shell at the seae 
time submit documentary evidence of the fact of Inheritance. 

Article 43. 

•/hen ooct-ercial business applies foi the registra- 
tion of :* n-4.;e com. ng under the provisions of article 2* or 
i'urv. graph 2 of ..rticle 34, it ah.ill ut the o>.u.e time aubratt- 
docuaent-’-ry evidence to proyo th t it wr.o the first to use it ^nd 
hr a been using it for o onti rmoualy more than two or three yerrs. 


1 

i 



j J « 

| j; j 
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3.1 S.A.XXXVi. 10 

♦.'hen a commercial business applies for the 
regie trati on of a name coming under the prcnrieiona of .article 2o 
it shall at the same time submit documentary evidence proving that 
ton yearo have elapsed 3ir.ee the ngietretion of the naiae an: th-t 
since then it has c ~n ti nuoualy been uoing it. 

article *14. 

If the docucier.ts submi t teri^ by foreigners «rc in 
a foreign language, a Chinese translation o *f th- text shall be 
annexed . 

+ 

.^article 4i . 

,.n applicant for registration *ho discovers any 
error or omission in the particulars after they have been registered, 
cay v/itbin one x..onth request the competent authority of the 
municipal! ty or Haler to rtal;e a correction. 

rt r t;clt **c . 

Vhe competent authority of a /municipality or Hjit:. 
shall , within five days after approving registration -r a 
Correction in a re t utr<.u .n, publish tn..- various particulars 
registertu or correctcu. 

/article 47. 

’ihe competent authority of a municipality or 
Haier. shall issue a certificate of registration to each principal 
or branoh store the registration of wheat ca tablloht^en t has been 
Approved . 

The form of the above-mentioned certificate if 
the registration of principal or branch stores shall be determined 
by the oentral scuipetent authority* and the competent authorities 
of the various muni cipali ti ©o and Hsieno shall separately make the 
certifin&tes according to the form appointed. 

*rticlo 40. 

If because a o or.a eroia 1 business applies for an 
alteration to be made in its registration, the otatea^nt on the 
original certificate of registration needs to be aorrocted, this 
original certificate, shall be cancelled and a request made for the 
issue of u new certificate of registration. 

then the particulars on tho certificate of 
registration have been corrected, the provision of the preceding 
parugruph shall also apply. 

/jticle 49, 

.Then a coiu. eraiul buoineoo applies for ouncellatior. 
of its rogi u ti ati on, it shall hand over its certificate of 
registration for eancelio tion . 

Article 50. 

-.'hen according to tha provisions <T wrtial eg 18 ar.a 
19, the competent authority of a mumc ipali ty or Koien ounoois 
the registration of a commercial business, it shall reclaim and 
cancel the certificate of registration whish it originally issued. 

.article 51. 

The competent authority of a municipality or 
nsier. shall only have to sanction suoh registrations us are 
provided for in ^r+* cle 11 ard also 3U0h alterations in regi s t.~t *i on 
uo ao .ut require a change of the Ccriificet, rer) strati ; ... 


L_ - 


% 
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article 5 pL |j 

j-. ooj.: erc-iol buni-neoa shall, when applying for i to 
registration- pay regi-o truti on fees as provided below: 

| ' 

1) Injthe aase of regi a tru fa jX of the oet**blinhnient of the 

principal o^orc*, one -.or mi.le of th- total amount of i ta 
capital. I | 

2) In | the oaoe of r- gis tr . z t on of th- ea tabli ohaen t of bra.ch 

atoreo j j j 

# ! ■ ; 

.here their :,:pitc.l la aeo-'-rnte, onej per mille of t*e 
[amount of the capital* j ; 

b. j /here their capital ig not aeoara te , j t wo thousand 
l-ution;:! Currency dollars f o * each branch store. 


3; I n i the case 


i-iterotiu.i in registration: 


a. i /here the capital ia i ncr.^ued , two per raille of f>e 
urn cunt of increr.se, 

b, ihere there ia no ir.crc.se at* capital > one thoua-nd 

-.n*.l currency doll.jrs euch 

1) jp'orj tne c,.ucei i*.ti cn of ~ :t*t,iatr..aon, one thousand 
nution-l Currency dolx.ura. 

irar! thy other refciatr.. ti on, *,;,e thcuo^nd iati^nal Currency 
doljicro, I | 

^rtl cic : | I 

/hero tv-o regi a tr: tion of coio.leroi.il buaincao 
requires th; 1 . : 3 aue of • certi •.“.tat te of registration or o ch: nge 
therein, one thousand ;tati.n:l Currency d ollnrs i 3 hr 11 be p id r.a 
fee for e ich certifier te» the Berne shall /.pply {when certificate 
of registration hr.a been loat und ::n rppli c . ti on j i e m':de for the 
louue of - ne-v one, ! ; 


sir ti cle 54, , j 

ir.e competent authority .f : municipality or dai en 
sn.:ll keep the following registers in which to inscribe the various 
particulars’ of registration: j \ 

1) Keg-later of the principal stores of commercial bugineaeca t 

21 K e t later of the branch atores of coni: eroial businesses} 

-3} Register of the power of transacting buaineaa of peraono 

uncer partial legal dicability. I 

: : , j i 

The fori.io of the abovt-t.enti oned registers ahall be 
determined by the central competent authority, unu each of the 
competent authorities of the various muni cipalx ti ea ot Hoieno shall 
nake its registers accuruing to the fixea forojjJj 

article br ,| | | 

! leroons interested m u cduercu.1 buoinens uUiy 

ask permission from the competent authority the mumox ^ali ty or 

Hoien to examine in the registers i..enti-»ned in the preceding 

✓vrtiale, the particulars of the registration of j that co^eroisl 
business ana the documents annexed thereto} they may further ask 
for the i oaue of a d?ry r. . , » r. f,. . u t’^r the parti ouloro 

registered have ' .... ulcer^a, or whother a oertnin particular has 
been registered , or:d also for full or abridge! :oples of the 


7/ithout legitiuato reason, the j rogi a teri ng authority 
shall not rejeot the requests mentioned In the preceding paragraph. 
j.aoh time any person requests peroioaiun ^f the j regia taring 
authority o examine the regi. * ru and the annexed dpoumento, h i 
shall pay ope thousand national Currency dollurs uo examination faoj 
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any person who *ak'J for the i ssue of a certificate, shall* pay two 
thousand National Currency dollara as fee for each certificate/ 
end any person who requests that copiea should be mode for him, 
shall pay a fee of two thousand National Currency dollars per 
thousand words oopied. 

Article 5u. 

The competent authority of each ordinary municipality 
or r.Bier. shall every half year prepare two lists of oases of 
coii— .trcia 1 registration arso submit thorn for reference to the provincial 
competent authority, which shall transmit one list to the central 
competent authority f -r reference. 

The competent autiority of each municipality under 
the direct jurisdiction of the Central eovernment shall every month 
prepare r- list of cases of cc> tercial regi strati on and submit it to 
the central competent authority for reference. 


Chapter VI.- Penalties. 


iO*tinle 57. 

✓tny person who ore;- tea i llegi tia.ute competition by 
using, a name the same as or resembling that of unother commercial 
business which has already been registered, shall be sentenced to ^ \ 
penal servitude or detention not exceeding one year or to u Chi r. 
fine not. exceeding twenty thousand dollars. 

article 5Q. 

The responsible persons of a commercial business 
who fai.l to aoply for the registration of its Gotabli ohment according 
to the provisions of .article 0,10 or 61, shall be punished with n 
Th Huan 3) fine not exceeding ten thousand dollars i where tha 
application is made aft«.r th-. expiration of the time limit, Pa Huan 
fine not exceeding two thousand dollars shall be imposed. 

Xf after being penalised, the responsible p rsono 
of the commercial business otiil fail to apply for the r cgi strati on 
of establishment u Q mentioned uoove, the competent authority of the 
jiiini ci..uli ty ar HBien may order them to file the application within 
a preocrinca periua, failing which the business shall be closed aown. 

Article f)9. 

The responsible p-.roons of a coutroltl business 
who ft.il to apply for alteration in or cancellation of its 
registration in conformity with the jroviaions of .articles lb to 17, 
may bo punished with c ia Huan fine not exceeding five thousand 
dollars . 

✓article 60. 

The responsible persona of a commercial business 
who oontraveno the provisions of .articles 2o and 18, shall be 
punished .#i th .. x<a Chin fine not exceeding twenty thousand dollars. 


£D:TCR*S UOTiiS : 

1) The term Fa Chin is used for a strictly penal fine 

under n criminal law: that is, a pecuniary punishment imposed by 
a lawful t-ribur*- - ? cn a a ..: .;./ictod of crime or di ©demeanour . 

2) The term Fa Huan is uood for a fine of a civil 
character, iripoaed for branches of taxation lmwof in both or.seu it 
io imposed for offences which do not come under the penalties of 
the criminal law. 


L_ 


ft 
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Chapter VII.- Supplement. 


Article 61. 

aII corweroiil bueinaurey whleh have not b en 
registered before the enforoacent of this law, ohall, within one • 
ye^r after ita enforced- nt, apply for the regi atrr.tion of their 
ea tabli ahi;.ent according to the provisions' of thia law. 

Article 62. 

*ny regi strati on x^tuie before the enforcement cf 
this x-ow, -nd in conformity with the* Coxiuaerciul hcfcJ. strati on 
then in force, ohc.ll have the acme effect os regi atrati ona c/rdc 
according to the present i^w; but if the pr.rticul re in the 
or ib i r.v.l registration ao not oonform with the provisions of the 
preoent j-uw or are inn outlets, then an application shall be w.dc 
for alteration in thu regia tration within ouo"yct.r .-ifttcr the 
enforcement of th<, present i*r.w. 


f. 


article o3. 
promulgation. 


Thio Law shall oou into force on the day of 


C £nd ; 


$ 



: a 
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regulations por controlling tiw r^.te op* iktsrj^st 


Article 1. 
governed by the! 


The control of 
pr oviai ono of *’ u 


the rate of intereat 
eoe Regulationa. 


ohall 


be 


article 2. 

The rate of intereat on deposita in modem and 
native bank3 shall not exceed the rate of intereat on loan®. The 
loct'l —edern and Native 5urix:era ' Association ohall ovory day, 
vrklng into consider*. ti on the conditions «f the financial a.arket, 
determine the daily interest rate on loans botween banker* and on 
loariii, and submit them to th.. centrul Bunk fur confirmuti on s They 
ohall then be announced for enforcement ao the maximum inter cot 
rate on loanu. ! 


Article 3, 

the intereat rate 
shall be baoeu on 
announced by the 


In plaoeo where the Central Rank 
on loans granted by modern and 
that in the neareot place where 
Central ?,ank. 


has no office, 
native bunko 
it ban boon 


Article 4. 

•here tbe interest rate on a loan grantod by a 
modern or native bank exceeds the maximum daily intereat rate 
announced by th£ Central Bank for the name day, the creditor shall 
have no right to claim the f.art in excess. 


1) EDITOR 'S WOVE; The ogl e or rf ir--':. <Y?i *)h ^promulgated, the 
- Regulationa f.i ?■ . .. > \ 1 1 n: the Hate of Interest, aimultunaoualy 

announced the obrogotion of the former Regulations for 
Controlling the Rntc. of Interest on I/opooita and Loans through 
Jhtnko . 
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3.l3.A.:OXVII. 


Article £>. 

The interest rate on monetary obligations under 
agreement by persons other than ajotiorn and native bankers, shall 
not exceed the oeily interest rate fixed by tbo locol office of 
th« Control i.t the when the agrocia^Bt is reached, 

otherwise thu creditor shall here no right to claln the part in 

lX C c88 ♦ 

Article o* 

min/* ' „ ■ *her o no interest re. to hao been ogroed upon for 

rr y . ob ^ ls " tion on whlch interest should be paid, the 

h'lf a /^ y T ^ Z th< 1 xt 3hti11 be ooiuputod acoording to one 

Of the Ce^rll 4Li!’ t ' rt ' St B * to l0 “ nn flXaC ty th ® 1 ° oal 0 '««* 

Article 7. 

coy of proKulgctioSf 06 n ° £ulQtiono oha11 «o<Je into force on the 


( Snd ) 






: % 
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* 13, A .XXXVI H , 


v > s 1 x 


u H O R £ 


'•Shanghai - 

lt£ X*OCUcjir; lATi * 
(Lcononde Chmoiae) 

2SO Chungking Kan Xu (Kubail ) 
Tel t 85761 


Annox 2 '°‘ 1 *XXVHI 

-jcictories Vhich Have .J.readv Paid 

the Conmojity Vnv Annexes concerned l.’oa. 

XXV and XXVI. 

on°the 6 25Ch. !, iIr t !^ t ^ei S i'g^ 7 ° f :lna,,ce Humber of page.; 2 


J ?^ li f hec: ln the ieeici y neview ,>r Laws 
( j/a i*i ng Chou ix*anj 
Oot. ,19th. 1047 . 


Humber of pageo; 2 

Keciirko; Tranaluted by 
our i*e gal bepartiiL ..t . 


Uxi^L/hXS GOViSHNiaG JKX aFyiXIlAi OJP 
n . RISVKtfUlk 1)UTY STaUPS I) 

ok i-a-voscaa issuii ay ; RvCtori^ .vhich hhvk jjx & j * 

P^IIj TliX GOJuCDITY TaJC 

Article 1, 

the ootiiuodi ty t£oc ^hereaf t e^bri ^ r probtJce Soodu subject to 

pay the commodity tax on t'-ei- crodur?** U 0rie 5, ~ 8 faitori es ) ehall 
making out invoioea for twl 0 ni Pr °i U f 1 !’ 0 accordin 6 to the Ltxwf when 

^;!:rss:is2r 

s •“*““« W“ 

ssi“!s*:jsrsa-s-jsi2s sUr:;HZs? ~S* 


now in force, ihi ch^Ia' ^revit^o ^ ,^ Q ° to , the "avenue bWnp Xuty i*aw 
Govornt.-ent on tht t*th. of j U s.T 1947 and^ti 6 ^ 0 * 1 thc ' "*tionol 
promulgated by- the acoutivfl ^..n^L J? i ta application hulun 
Monthly Bulletin So? x - V“ Ct 3rd * or Jul >- 1047 (■« 

2 \ TV,« - * l Rpt .; - 347 - ^nncxeo XXV <t X£VI% 

the National Govrrr- c“ olTth/l^ t r ?oiS a< ) * ncl Promulgated oy 
Ko.viII. jf C> Annlx mi ar \ 4 {oeo ^ ont ^V bulletin 

by the J^ecutive Yuan w o ' ti or Rul ca promulgated 

SuUu-in Ho. x - *ur ?" t ?o,,£ h * ° r ^ S uct 1947 ooe Monthly 
* 1 % -^yr..-oopt.l9'i7. annex XXVII). 

Ktttiontl liOvcrnii:.nt < on P th^lot"' 3 tr <i “J! v T V? 1 ^ W ™? Promulgatod by tb c 
Kuluo by thc XxecuVve Yu^n on‘th* T?^ 19 * 17 and ito application 
Bulletin ;,o, IX ! Jun -JuW .?S d i hc llth ‘ of Jun ^ 19*7 (aoe ilonthly 
^ J un..-July 1947, *-.nnexco XXII 4: XXJXI). 
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lb.A.JOXVIII, t 

article 3, 

Xbe selling prxcoa or the produits,. *s listed ax* 
tho invoice® isauea by rectories, shall be tho ritual soiling prices# 
If commodity tax ha® already been paid, the whale cusaunt or thio 
ooujinoei ty tax nay be doduated. 2tu.1i taunt bu stated on the inroioe 
end roronut stump® affixed according to tho law. Tho following shall 
aloo be atr.Dpod on for purpoooa of oxasdn^tlom “Certificate of 
commodity tux inspected and f « , , , , t deducted -for acmoodliy tax 
already paid,* 

article 4, 

An invoice on whish revenue -duty sttueps are affixed 
in i.ccordanci with these Pleasure a. shall hu.ro the certificate of 
payment of the cou^odity tx attached to’it| they shall not be 
oept-rated. But, where no certificate of tax payment has bean issued 
for the nooc®. the resident- coamodity tax collootor shall otejsp on 
the words: . “Couimodi ty Tax ..iready paid - * for purposes of proof. 

Article 5. 

Any f. ctory using machinery, to whish resident 
comuodity tox investigator® and collectcra h .ve been sent, ».jr '/paly 
to use the Simplified Jceourco for Affixing Revenue Duty St^mpc 0 * )„ 

ATtiolo 6, 

Ho factory shall use a wurohouoo receipt for tho 
delivery of goods, certificate of p^.y^ent of tho conauodity t.jc or 
conveyance ccr tific.-tc- a substitute for the; invoice. 

Article 7. 

,fti6re a factory also undertakes retail ealea, tha 
provision® of these ooauuroa shall not bo applied to it® retail 
department. 

iortiolfc 8. 

ir the provision® of these Measures ho to boon 
contravened, the amount of commodity t^x already paid shall not be 
deducted from the invoice. 


Article 9. 
promulgation. 


Theoe i^anure® shell oo&o into fored on the d*iy of 


C 2nd ) 


1) jSblT^iMS ROTS: The Simplified aleasuros for Affixing Revenue 
Duty Stump® wero promulgated by the Miniotry of Jlnnnco on tho 
8th. of hicy 1947. 


L_ 
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• U J- V i, r. i> i a i L, 1 a u h U it A' 

- o h n tj h •. i - 

B Uh lir.o 1 1- o J C\ Ui‘. r.-vT . C/l« 

cor.jcit Chi". :isc*j 

28c Jnun^infr, I. nr. lu (iubuil) 
xfcl ;6£7ul 


r.egui tion:i e^V'-rniu/ the iten tine 
or liouaca 

jy oh-; . o;i :r. o usv t r:.£.-.-r.t 
on the ijt.ci' IjV/, 

.published it. t'o-x ..uexiy r.'.vi ca ^ f 
1.1 r. v uh'.J .'.‘....ii 
I***. c v»^o 6 v 3r t . 1 9 a 7 ' 


.oinex II o. jZIXIX 

JJO/tuK-jnt conot rned i Kc. 3G.p.p . 
4 to 3. 

xvnnex concerned : ITG.aA.! /. 
i/ur-oer of p.^gea; S' 
iid(c..r>;o« ir-'.nel .ttd oy ;v r 
~ Le g. . 1 L»tp r r tuen t . 


RifrUJUTZOtfS GuVittKIi.’G THK 
Or* IlOUSbo 


/UTticlc 1. 

Xhc provmiona of t.ntao .-idguliLiona abr.ll govern 
the renting rf* houoos in plr-.ccj where provincial or cmnicip!l 
iiovorntien ta .rt loc tec ,.nd i r. other .densely populated loc-.liti.a 
nnd retions where it ;a difficult to le.3e houses, .-.a desi&n.tod by 
the mvir.cir.I rcverni.cn t . In c'tr.s .not covered by thes*. Hecul • ti in?j , 

thogo f th- J: vi i. ,tJe th«. Lond l.*r 2 J ,nd oth*r 1* *3 \nd 

ordinances oh'-ll be applied. 

.rticle 2. 

If anyone is neitb.r himaalf using house nv;.il.blc 
for dwelling nor locoing it out, the competent governr-ent moy ord^r 
hi s; to It .riw it within the .^vriocJ .f ont uonth.^ 

./hero ..ccordir.i, to the provisions •- f <k rticlt 9c cf 
tr.v. -t-onc. -o.-.v * J / the r oct.s JoLu oy i. person hir..aelf exceed his 
<.ct:i..i r «cui r«« »-„n ta i he r— y bu ordered to l„„au -vithin *. prescribed 
penou, enu r-r-ii-a ir cjicoe of hia reQuirea-en ta . 


Jiijjt. i'uh 1 o i,wx_ w * 

1) *.i-. Chi n*. at Civil Code contains b Booka, acp--r.-tx.ly 
pr ooailg. tve -u.d fcnf'.i* coo oy the r.Vti".n>, 1 u overnment on diffurcr. t 
c.'-tca. Spo.cii-1 reference n-.y be t--.au here, to ‘look II. '• Gbli |p. ti ins 1 * 
(pr ;Q.ulg..L L d or, i;ov . 2Cr,d . 1929 i rnforccc on o^y 6th. 1930). 0hc.pter II. 
Section S . ‘Wonting*' (nrt. 421-463). 

\ Ii ) 'I he i.*:nc i-u.y/ now in f^rcc w; n revised i nd prowulgx 

by the .»:.ti ^riul Governs, -ih c.n the 29th. of April 1946 (oee Monthly 
Bulletin iv:. IV- January * V-Febru ry .no /I-ib reh 1947i Eocun.en tv 23, 
30 x 36 "'"hw r;ew e nd low Compared with the* Old” by *rof« Sunp Chi - 
hu«_i. 

3) />rt, 96 cf th- i.rnd .Law reodst 

‘•A TT’.ini ri ij . x .r district gfjvtrnr.e*n t my, t/ikinc into 
conoidtr • ti ;n lco..l r jndi ti :n-j , it^jot r.ecess'ry rcotrictiino -n 
"’ r » Ji r>-i.,r :cupi»*d by e ch i r..ii vi du^.l *3 his perotne-l 
dv>ellinr, ol .Cu i.: *.n urV.n .‘ ro'.j but this 3hc.ll be done with the 
fipprovnl f the l-.er.l rg n if public ^pir.icn." 


L. 



% 
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j. lo. A.iuaix. 

''presiding p ;rr «^:-phaV”thtrr d lcuei^^sh"ll ntntioncd in th - t* 

Article 3. 

“■ i,unt - c*^ ; , n - t — >«c £ 

article 4. 

governo- rft my, wft^Jf ^! ! “ f .*?« •»*•*«“ 

•'.nd . cc -rein- t l.c 1 trciti-f.. r X pUolic rt an 

nt.xirjuc;. .n a , r^jtrice tbir to giv. r» 

larjciuuD no - -iairi etti^i -,' > tht ,U irec i J ln^ d \ £ r ' which the rent exec- do the 

s?* a 

Article 5. ! 

•key-money. =J or^ertSy Sthw aha11 not “ k< * “»*/-« 

Article o. ! >i4 ^ 

Whore come or Ih^roc^tre^b-l^'^r t0 «“«■<■» 

stipulations opposing thin t>iwn the contruct contain* 

aeoured ‘from the leafed br' ti‘e nub oonoe " t •l>«H firot be 

orer to the leooor tHe oi gned b$ hi *. * COntruct «">«»• »« 

proportion to tbe^art'aub-lot^nZ 1 ®^ 1 "-!^ 1 ! 5" ‘f 

ftxcoed twice the original amount of rent^ir^ If J # anti f^ a11 nat 

gijoui 1 •»- «-* ■»- o? ^ . 

under uny other title token. 0 "’’ ” 0 ‘ key *“ 0noy ' 3J or 


character unde^ civi^wfof *J 1%“ “f i^Lrnft" 0 ° f * “I 11 
broaches of taxation lawn! in + fj^^cter, itipoood for 

Which do not cote 1 und er * t he ° ffe "‘ e “ 

meaning: email jee. <acpre08i ° n is "Hoiao. Pel., literally 

'•Ting lei • arproaai one 

Koy-mor-sy. Lit»r^llv 'Tincr * “« r ' “ eun th « 3«me thlngi 
** rnijy. Ting * ei irjeano t tuke-ovor money. 


; 


/_ 
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3<l>i*/v»XiGkLXi j 3 

Article 7. I ' 

./here before the enf ore ament of Itheee regulations, 
a lessee hud sub-let all r.i a roix to others, the present leasees 
and the person who has tne right to rent them out, ahull conclude 
another contract within six months/ if without the oonoent of tho 
loan or some of the. rooua hue. been 3Ub-let to others, unleas he givea 
hia signature as piovided m the preoeding article, he may take 
back those rooms which nav^ been sub-let and Lease them out again* 
But th*. original sub-lessee shall have a preferential right to rent 
thejp. 

: i. 

The lessor shall not refuse to give his signature, 
as mentioned m the preceding paragraph, without an adequate reason. 

Article 8. j . 

n ’S contravo.iLioc of the provisions of article t and 
paragraph 3 of article c shall be punished with a j Huan fine not 
uCvenin!;', tnroc tim-s th* amount of money received. 


’Article 9. 


A lessor 3 ha 11 not terminate a (renting) oontract 
except on one of the following condi ti one 

1) If the lessee puts the premises to illegal usea. 

2) If for reus -ng for which ^ 13 responsible the lesoee owes 

an amount of rent equal to the amount of thy. cash occurity 
given plus at least two months' rant. j 

Z) If the leasee has intentionally or through \iogUgonce dewiged 
the lessor's house and fails to make repairs or pay adeouat* 
c ompensa ti on. j. - 

4) If the lcaaofcontruvenoo the proviaionn of paragraph i of 
article j 

6) It proof io furnished that the lessor lo taxing baok his 
house for hiu own use, in accordance with the proriaiono of 
article 11, 

6 ) If the term agreed on for the lease hao expired. 

^ ^ the lessee nuo closed up the house and has oecood .to use 
it for more than aix non tho. 

0) -/hen the house has to be rebuilt, and the lessee has been 
notified three months in advance, and furthermore a building 
lxoence hao been secured. 

9) when the lessee violates the restrictions laid down in tho 
lease, \ 

. The provision of Item 6) of the preceding paragraph 

^nLin,°nV ttP?ly t0 ? fixed term le “ ae »f l«« thtin j two y e !rS or^ne 

containing a speciel agreement. ! 

Article lo. : j * 

. Vhere a lease has ’been concluded for a term of more 
than one y*ar, if a considerable change haa taken place in local 
or t J ie P“rty concerned may request that the increase 

JLao o? “SdSftSit/S™!* C ° nSidered - The °°“ e WDr to a 


1) ibxiun'ii huTii; Oompar e with Land Law, „rt. lOO 'and ito Mo w 

inr.^pretutxon loauuo by th.; Judicial Yuan June |24th. 19*7 (see 
Monthly -mi..'. ... ^ - iura-July ii,7| Minex XXXVJ. 
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article 11, 

If after a lease of indefinite term has been in 
force for two years, the leoaor for adequate regions baa to toko 
back tho house for his own use, he shall furnlah dofinito proofs 
of his n eed, and further give the lessee throe months notice of 
the oanceilati on of the lease. 

Article 12. 

If without legi ti reason the lessor refuoeo 
to accept rent paid to hia by the lesseo as provided in the lcuoo, 
the lesoee may depooit the rent in a bank or post orfice iiv the 
name of the lessor, end then notify the lessor, 

Artiolc 13. 

The provisions of the four preceding Articles shall, 
mutatis mutandis, apply to the transferee mentioned in ATtielo 426 • 
of the Civil Code *). 

article 14. 

If after bei-ng rebuilt a houoe is still to bo leased 
out, the original lessee* shall have a preferential right to rent it. 

Article 15. 

If anyone who has taken back o house for his own 
use, keeps it vacant £or three months or again leases it within 
one year, the original lessee ahull have tb.: right to clai.v for tb*. 
continuation of his lease* ho may furthermore tBk for compene : ti orj 
for d.*.wago or injury. 

Article 16. 

The respective competent govornmenta of tho various 
localities or regions ca luentionod in Article 1, shall, according to 
thu provisions of ..rticlcs 94 2) and 96 **/ of the Land Law, cons truct 
'residential houses for the inhabitants and encourage the inhabl t:*.n ta 
to build residential houses. 

Article 17. 

In the loculi t; yo ana regions designated in article 
1, institutions which furnish dormitories to their owploy&eo, ah..ll 
Hot receive r.ny rent from them* .thoao whioh furnish no dormitory, 
ohall give them nn appropriate sun of money as a grnnt«-ln aid* 


EDI ICR'S KOTLS: 

1) r-x t. 426 of tho Ct Vil Code roada «a follows j 

If after handing over a leased property, the lessor 
transfers his righ'- of ownership to a third person, the leaoe oh--.ll 
still hola good on behalf of trmafareo, 

2) Article 94 of tho Land Law rondo »o follow® » 

■In urban *reao , the Government aho.ll oonatruct an 
appropriate number of reserve houses to bo leased as residences to 
the inhabitants. "Tao rontol of the houaoo mentioned abovo shall 
not exceed an amount equivalent to an annual, interost of eight per 
cent on the value of the land and buildings” . 

.3) Art! ole 06 of tho Land Low reads t 

■In order to relieve housing ahort-ugo, a municipal or 
l? trict ' ^ 0VftrniT1cn *• U4 *y » with the approval of the ICxooutlve Yuan, 
reduce or suppress the land tuxes and improvement tax on notarly orsoted 
houoep, ana proscribe a timo limit for auah reduction or exemption. 


L_ 


* 
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